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THE USURY LAWS OF THE STATES. 


We have endeavored to furnish, in the following pages, an authentic 
summary of the laws of each State under the following heads, viz. : — 


I. The Legal Rates of Interest. II. The Rate (if any) allowed on Special Con- 
tracts. III. Penalties for Violation of the Usury Laws. IV. Damages on Inland 
Bills of Exchange. V. Damages on Foreign Bills of Exchange. VI. Grace on 
Sight Bills, Drafts, and Checks. 


The information has been derived from such persons, in each State, as 
were presumed to be familiar with the statutes now in force upon these 
important topics, It will be observed that important changes, in reference 
to these laws, have lately taken place in Pennsylvania, Wisconsin, and in 
some few other States. The following is the order in which the States 
are arranged in our present article : — 


- Maine, 11. Maryland, 21. Iowa. 

- New Hampshire, 12. Virginia, 22. Kentucky, 
. Vermont, 13. North Carolina, 23. Louisiana, 
. Massachusetts, 14. South Carolina, 24. Michigan, 

- Rhode Island, 15. Georgia, 25. Mississippi, 
. Connecticut, 16. Alabama, 26. Missouri, 

- New York, 17. Arkansas, 27. Ohio, 

. New Jersey, 18. Florida, 28. Tennessee, 
. Pennsylvania, 19. Illinois, 29. Texas, 

10. Delaware, 20. Indiana, 30. Wisconsin. 
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Usury Laws of the States. 


I. Marne. 


I. Interest. — The legal rate of interest in Maine is stx per cent., and 
no higher rate is allowed on special contracts. R. S. 317. 


Il. Penalty for Violation of the Usury Laws, — Excess of interest 
not recoverable, nor costs where excess of interest has been taken ; but 
the defendant may recover costs of the party taking the excess. Excess 
of interest may be recovered back by the party having paid it, provided 
the action is commenced within a year from the transaction. R. 8. 317. 


Ill. Damages on Bills. —The damages on bills of exchange negoti- 
ated in Maine, payable in other States, and returned under protest, are as 


follows (R. 8S. 510): — 
1. New Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut, 


New York, . ‘ , ; ‘ P ‘ . . 8 per cent. 
2. New Jersey, Pennsylvania, Delaware, Maryland, Virginia, District of 
Columbia, South Carolina, Georgia, ; , ; . 6 per cent. 
3. North Carolina, Alabama, Arkansas, Florida, Illinois, Indiana, Iowa, 
Kentucky, Louisiana, Michigan, Mississippi, Missouri, Ohio, Tennessee, 
Texas, Wisconsin, , ‘ . ° ° ‘ - 9 per cent. 


IV. Foreign Bills. — The damages on foreign bills of exchange re- 
turned under protest are, . ° ° ; , ; . 10 per cent. 


V. Sight Bills. —Grace is allowed on bills, drafts, checks, &c., 
payable at sight, but not on those payable on demand. R. S. 264. 


Decisions. 


The legislature of a State may constitutionally impose a tax on the capital stock, 
&c., of a bank previously incorporated by it, unless the right has been expressly re- 
linquished. Portland Bank v. Apthorp, 12 Mass. 252; Providence Bank v. Billings, 
4 Pet. 514; Judson v. State, Minor, 150. 

When the interest on a note is payable annually, so much as has accrued more 
than six years before the commencement of an action thereon, will be barred by the 
statute of limitations if the note be not witnessed, though the note, being payable on 
time, be recoverable, with the interest which has become due within six years. 5 
Green. R 81. 

The law does not authorize the recovery of interest upon interest, though a promis- 
sory note is made payable with interest annually (7 Green. R. 48); but the taking 
compound interest is not usury. 1 Fairfield’s R. 315. 

A creditor who usually sells upon six months’ credit, with interest afterwards, can 
recover interest only on proof of an agreement to pay it, or of a demand of payment. 
22 Me. R. 116. 

It is not essential to the validity of a bill of exchange that it should be payable to 
order, or bearer, or at any particular time or place; nor that it should have the words 
value received. 15 Me. R. 131. 

A bill of exchange drawn by a person residing in one State of the Union upon a 
person residing in another, and payable there, is a foreign bill (15 Me. R. 136; 18 ib. 
292); so are all bills payable out of the State. 20 Me. R. 139. 

A bill of exchange drawn by one upon himself is to be regarded as accepted. 12 
Fair. R. 466. 

A notice left in the office and usual place of business of the indorser of a bill, with 
a person in charge of the office, is sufficient. 15 Me. R. 270. 

A promissory note made on the Lord’s day, given and received as the consideration 
for articles purchased on that day, is void. Ra Me. R. 464. 





Damages on Bills. 


Il. New Hampsuire. 
I. Interest. — The legal rate of interest in New Hampshire is s1x per 
cent., and no more is allowed on contracts direct or indirect. 


Il. Penalty for Violation of the Usury Laws. — The person receiv- 
ing interest at a higher than the legal rate, shall forfeit for every such 
ofience three times the sum so received. 


Ill. Damages on Bills. — No statute in force in New Hampshire. 


IV. Foreign Bills. — No statute in force in New Hampshire allowing 
damages on foreign bills returned under protest. 


V. Sight Bills. — No bill of exchange, negotiable promissory note, 
order, or draft, except such as are payable on demand, shall be pay- 
able until days of grace have been allowed thereon, unless it appear in 
the instrument that it was the intention of the parties that days of grace 
should not be allowed. Revised St. 389, § 10. 


Decisions. 


A protest by a notary at the place of payment, duly authenticated, is the regular 
evidence of the dishonor of a foreign bill; but a protest is not competent evidence of 
the dishonor of an inland bill of exchange. 9 N. H. R. 558. 

The dishonor of a promissory note need not be proved by a protest, even if the 
maker and indorser reside in different governments. 10 N. H. R. 526. 

Interest. — Any interest on money lent was, at common law, unlawful ; but that doc- 
trine has never been adopted here, and no rate of interest is unlawful here at common 
law unless so great as to be unconscionable. 2 N. H. R. 42. 

When a promissory note has been paid and discharged, it ceases to be negotiable. 
2N. H. R. 212; 5 ib. 63. The principle of the case in 2 N. H. R. 212 is to be re- 
strained to cases where the party to the bill or note is prejudiced by a subsequent trans- 
fer. 7 N. H. R. 202. But the note ceases to be negotiable, except against those by 
whom a new indorsement has been made, and those who are bound to pay at all 
events. Ibid. 

A promissory note imports a consideration until the contrary appears (6 N. H. R. 
511); and the acknowledgement of value received in a note not negotiable is prima 
facie evidence of a consideration. 5 N. H. R. 315. 

The time when a note payable on demand will be considered as dishonored depends 
on the circumstances of the case ; but in general it will be considered so in ten months 
from its date (5 N. H. R. 159); and a note indorsed four months and twenty-two days 
from its date was treated as dishonored. 6 N. H. R. 369. 

Although a note be payable at a particular time and place, no demand is necessary 
at the time and place. 3 N. H. R. 333; 10 ib. 433. 

The want of a demand upon the maker may be excused by evidence of a diligent 
inquiry for him without success. 3 N. H. R. 346. 

A note payable on demand, with interest after sixty days, is payable on demand, and 
the words “after sixty days” refer only to the interest. 5 N. H. R. 99. : 

A note payable on contingency may be declared upon as a note strictly negotiable. 
5N.H. R. 315; 10 ib. 447. 

A contract for the delivery of specific articles cannot be declared on asa bill. 3 N. 
H. R. 299. See also 5 ib. 316; 10 ib. 447. 

Bills drawn upon inhabitants of other States are foreign bills. 9 N. H. R. 558. 

A negotiable promissory note will not be a discharge of a preéxisting debt, unless 

ere be an express agreement to receive it as such in payment. 10 N. H. R. 505. 

If the holder of a note receive an acceptance, to be collected and applied in pay- , 
ment, he must exercise reasonable diligence in the collection; and if he do not, his 
debt will be discharged. 8 N. H. R. 66. 
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Usury Laws of the States. 


Ill. Vermont. 


I. Interest.— The legal rate of interest in Vermont is stx per cent., 
and no higher rate of interest is allowed on special contracts, except upon 
railroad notes or bonds, which may bear seven per cent. 


II. Penalty for Violation of the Usury Laws. — The excess of interest 
received beyond six per cent. may be recovered by action of assumpsit. 


Ill. Damages on Bills of Exchange. — There is no statute in force in 
Vermont in reference to damages on protested bills of exchange. 


IV. Foreign Bills. — There is no statute in force in Vermont in refer- 
ence to damages on protested foreign bills of exchange. 


V. Sight Bills. —Grace is not allowed on bills, drafts, checks, &c., 
payable at sight. R.S. xxiii. § 1, annexed. 


Revised Statutes. Chap. 73. 


Section I. All bills of exchange, drafts, and promissory notes, executed in any other 
State, and payable in this State, and all such bills, drafts, and notes, executed in this 
State, and payable in any other State, shall be entitled to the usual mercantile privilege 
of three days’ grace. 

Section II. The provisions of the foregoing section shall not extend to any contract 
payable on demand, or in any way but in money. 

Section III. Whenever any bill or note, or other contract, not subject to grace, shall 
fall due on the Sabbath, the same shall, for every purpose, be taken and considered as 
due on the Monday next following. 


No. XXIII. An Act relating to the Time of Payment of Bills of Exchange, Drafts, 
Checks, and Notes. Approved November 6,1850. Took effect January 1, 1851. 


Section I. The provisions of the first section of the seventy-third chapter of the 
Revised Statutes shall not extend to any contract, made*after this act shall take effect, 
payable at sight. 

Section II. The following days, to wit, the first day of January, commonly called 
New Year’s Day; the fourth day of July ; the twenty-fifth day of December, commonly 
called Christmas; and any day appointed or recommended by the Governor of this 
State, or by the President of the United States, as a day of fast or thanksgiving, shall 
for all purposes whatsoever, in regard to the presenting for acceptance, or payment, and 
to the protesting and giving notice of the dishonor of bills of exchange, drafts, checks, 
and promissory notes, made after this act shall take effect, be treated and considered 
as is the first day of the week, commonly called Sunday. 

Section III. Whenever any bill or note or other contract not subject to grace, made 
after this act shall take effect, shall fall due on either of the days designated by the 
second section of this act, the same shall for every purpose be taken and considered as 
due on the first day next following, which shall not be Sunday, or one of the days 
designated as aforesaid. 

Decisions. 


A note under seal becomes a specialty, and no action can be maintained upon it in 
the name of an indorsee. 1 D. Ch. 244. 

A promissory note, given and received in payment of an antecedent account, is a bar 
to an action on that account, whether the note be paid or not, if there be no fraud or 
deception in giving the note. 4 Vt. 549. 

Usury. — A bond fide debt, or demand, contracted upon a legal consideration, is not 
destroyed by being mingled with an usurious transaction, or being made in whole or in 
part the consideration of an usurious contract. 6 Vt. 551. 

The insolvency of the maker will not excuse the indorsee from giving notite to the 


indorser. 2 Aik. 9. 
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Damages on Bills. 


IV. Massacnusetts. 


I. Interest. — The legal rate of interest in Massachusetts is six per 
cent., and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — No contract for the 
payment of money with interest greater than six per cent. shall be void ; 
but in an action on such contract the defendant shall recover his full 
costs, and the plaintiff shall forfeit threefold the amount of the whole 
interest reserved or taken. 


Ill. Damages on Bills of Exchange. —The damages on bills of ex- 
change negotiated in Massachusetts, payable in other States, and returned 
under protest, are as follows : — 

1. Bills payable in Maine, New Hampshire, Vermont, Rhode Island, 

Connecticut, or New York, . . 2 per cent. 
2. Bills payable in New Jersey, Pennsylvania, Maryland, or Dela- 

ware, . . 3 per cent. 
3. Bills payable i in Virginia, District of Columbia, North Carolina, South 

Carolina, or Georgia, : ‘ . 4 per cent. 
4. Bills a elsewhere within the United States or the Territo- 

ries, . . i - 5 per cent. 
5. Bills for one hundred dollars or more, payable at any place in 

Massachusetts, not within seventy-five miles of the place where 

drawn, ‘ ‘ ‘ ; ° . : : - 1 per cent. 


IV. Foreign Bills. —The damages on foreign bills of exchange re- 
turned under protest are as follows : — 

1. Bills payable beyond the limits of the United States (excepting 
places in Africa beyond the Cape of Good Hope, and places in Asia 
and the islands thereof) shall pay the current rate of exchange when 
due, and five per cent. additional. 

2. Bills payable at any place in Africa beyond the Cape of Good Hope, or 
any place in Asia or the islands thereof, shall pay damages, 20 per cent. 


V. Sight Bills. —Bills of exchange, drafts, &c., payable at sight or 
at a future day certain, within this State, are entitled to three days’ grace. 
But not bills, notes, drafts, &c., payable on demand. 


VI. Notes on Demand.—In order to charge an indorser, payment 
must be demanded within sixty days from its date, without grace, on any 
note payable on demand. 


Decisions and Statute. 


Interest is to be computed at the rate established by the law of the place where the 
debt of which it is an incident is contracted and is to be paid. 9 Metcalf, 210. 

Money lent without any stipulation for interest does not nec essarily draw interest 
until neglect or refusal of payment, after demand made, or some other default of the 
boriower. Jbid., 124. 

Whenever any bank shall charge or receive more than six per cent. per annum, and 
the existing rate of exchange, the Bank Commissioners, upon information, shall report 
such fact to the Treasurer, who shall forthwith prosecute said bank. — 1840. 
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Usury Laws of the States. 


V. Ruope Isianp. 


I. Interest. — The legal rate of interest in Rhode Island is stx per cent., 
and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of the ex- 
cess taken above six per cent. 


Ill. Damages on Bills. — The damages on bills of exchange, payable 
in other States and returned under protest, are uniformly . 5 per cent 


IV. Foreign Bills. — The damages on foreign bills of exchange, re- 
turned under protest, are ‘ . ‘ , . . 10 per cent, 


V. Sight Bills. —There is no statute in Rhode Island upon this sub- 
ject. The banks do not allow grace on bills, drafts, checks, &c., payable 
at sight. 


Remarks. 


If any action shall be brought upon any bond, mortgage, specialty, agreement, con- 
tract, promise, or assurance whatever, which shall be made within this State, and the de- 
fendant shall allege by special plea, that a higher or greater interest than the rate 
aforesaid was taken, or was therein or thereby secured or agreed for, the court shall 
and may admit the defendant as a legal witness, upon the issue joined, and also, on 
motion of the plaintiff, admit such plaintiff as a legal witness in like manner ; and if 
on the whole evidence such agreement shall be found usurious, the plaintiff shall have 
judgment for the principal sum of money, or real value of the goods, wares, or other 
commodity, with legal interest thereon, with costs. “Provided always that nothing in 
this act shall extend to the letting of cattle, or other usages of the like nature in prac- 
tice among farmers, or to maritime contracts among merchants, as bottomry, in- 
surance, or course of exchange, as hath been heretofore accustomed.” 

In an action for usury the defendant may be admitted as a legal witness, upon issue 
joined in such action or suit, to testify relative to the nature and circumstances of such 
agreement, and on motion of the plaintiff the court shall also admit him in like manner. 
Public Laws of R. I. 286. 

If any bank, or any officer of any bank, or other person in behalf thereof, shall, di- 
rectly or indirectly, knowingly demand or receive from the maker, indorser, or holder 
of any promissory note or bill of exchange, or obligation of any description, for the 
payment of money at a future day, upon the discount thereof, by or on account of sach 
bank, any greater interest or discount, under any form or pretence whatever, than at 
the rate of six per cent. per annum, the officer or other person knowingly demanding 
or receiving in behalf of such bank such excessive interest or discount shall forfeit and 
pay for each offence the sum of five hundred dollars, to and for the use of the State; 
to be recovered by action of debt in the name of the general treasurer before any court 
proper to try the same; provided, however, that it shall not be construed to be any 
violation hereof to demand or receive interest or discount for periods less than one 
year, at the rate of six per cent. for three hundred and sixty days; provided, further, 
that nothing in this act shall prohibit any bank from demanding or receiving the exist- 
ing rate of exchange on drafts, bills of exchange, or promissory notes, payable at other 
places than the town wherein the bank discounting the same shall be located. Ib. 293. 

Damages. — It shall be lawful for any person having a right to demand any sum of 
money upon a foreign protested bill of exchange as aforesaid, to commence and prose- 
eute an action for principal, damages, interest, and charges of protest against the 
drawers or indorsers, jointly or severally, or against either of them separately ; and 
judgment shall and may be given for such principal, damages, and charges, and in- 
terest upon such principal after the rate aforesaid, to the time of such judgment, to 
gether with costs of suit. R.S. p. 287. 





Damages on Bills. 


VI. Connecticut. 


I. Interest. — The legal rate of interest in Connecticut is stx per cent., 
and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of all the 
interest received. In suits on usurious contracts, judgment is to be ren- 
dered for the amount lent, without interest. 


III. Damages on Bills. —'The damages on bills of exchange negoti- 
ated in Connecticut, payable in other States, and returned under protest, 
are as follows : — 

1, Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, New 
York (interior), New Jersey, Pennsylvania, Delaware, Maryland, Vir- 
ginia, District of Columbia, . ‘ ‘ ° ‘ - 38 per cent. 

2. New York City, . ° ‘ ° ‘ ° ° 2 per cent. 

3. North Carolina, South Carolina, Georgia, and Ohio, - 5 per cent. 

4. All the other States and Territories, . : m ‘ 8 per cent. 


IV. Foreign Bills. — There is no statute in force in Connecticut in 
reference to damages on foreign bills of exchange. 


V. Sight Bills. — Grace is not allowed by statute or usage on checks, 
bills, &c., payable at sight. 


Decisions. 


Bills of Exchange and Promissory Notes. — Bills or notes, to be negotiable, must be 
drawn payable to the payee or order, or bearer, or to the order of the payee. 

By statute, notes to be negotiable must be for the payment of thirty-five dollars or 
upwards. 

mA bill or note payable to a man’s own order is payable to himself if he did not order 
it paid toany other. Hosmer, Ch. J., 4 Conn. R. 247. 

A parol acceptance is sufficient ; and this may be express or implied. Baldwin, J., 
5 Day, 515. 

ony between the original parties to a bill of exchange, the want of a consideration, 
total or partial, may be shown, and though a subsequent holder, bond fide, and for 
value paid, shall not be affected by a want of consideration between the prior parties, 
yet if he received the bill without consideration, he is in privity with the first holder, 
and the want of consideration is equally provable and available against him. 6 Conn. 
R. 521. 

If a partner of a firm draw a bill in his own name upon the firm of which he is a 
member, for the use of the partnership concern, it is in contemplation of law an ac- 
ceptance of the bill by the drawer in behalf of the firm; and the holder of the bill 
may sustain an action thereon against the firm as for a bill accepted. 5 Day, 511. 

An agreement to pay interest upon interest, which has become due, is not usurious. 
11 Conn. R. 487. 

A parol promise to pay more than lawful interest, made at the giving of a note, and 
to induce the creditor to take it, and which is part and parcel of the contract, will 
make the note usurious and void. 2 Root, 37. 

Where an instrument contaminated with usury is taken up, and a new one substitut- 
ed by the parties to secure to the creditor the original debt, the substituted as well as 
the original security is usurious and void. 5 Conn. R. 154. And it makes no differ- 
ence whether the party in whose name the substituted security is given was privy 
to, or ignorant of, the original corrupt agreement. Ibid. 

No person other than the oppressed party to an usurious contract can avoid such 
contract on the ground of usury. 1 Conn. R. 409. 
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Usury Laws of the States. 



























VII. New York. 


I. Interest. — The legal rate of interest in New York is seven per 
cent., and no higher rate is allowed on special contracts. 

II. Penalty for Violation of the Usury Laws. — Forfeiture of the con- 
tract in civil actions. In criminal actions, a fine not exceeding one thou- 
sand dollars ; or imprisonment not exceeding six months ; or both. 


Ill. Damages on Bills. —The damages on bills of exchange, negotiat- 
ed in New York and payable in other States, and returned under protest 
for NON-ACCEPTANCE or non-payment, are as follows : — 

1. Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, Con- 
necticut, New Jersey, Pennsylvania, Delaware, Maryland, Virginia, 


District of Columbia, and Ohio, . ; - 3 per cent. 
2. North Carolina, South Carolina, Georgia, Kentucky, and Tennes- 
see, . ‘ ‘ - 95 per cent, 
3. Alabama, Arkansas, Florida, Illinois, Indiana, Iowa, Louisiana, Missis- 
sippi, Missouri, Michigan, ‘Texas, Wisconsin, . 10 per cent, 
IV. Foreign Bills. — The damages on foreign bills of exchange, re- 
turned under protest, are ‘ ‘ . ° - - 10 per cent. 


V. Sight Bills. — Grace is not allowed by the banks of the city of 
New York and of the interior upon bills, drafts, checks, &c., payable at 
sight. 


Decisions. 


A promissory note is perfect without date or time of payment (7 Cow. 337); and 
may be good within the statute, without the words bearer or order (3 Cai. R. 137); but 
it can have no legal inception, until delivered, as evidence of a subsisting debt. 20 
Johns. R. 288. 

A note payable on demand carries no interest till a demand is made by suit or 
otherwise. 5 Cow. 587. 

Interest is not recoverable on interest, unless there has been a special contract to 
pay it after the interest on which it is to be paid has become payable. 11 Paige, 228; 
1 Barbour, 627. 

Interest is allowed, —1. Upon a special agreement; 2. Upon an implied promise 
to pay it, arising from the usage between the parties, or of a particular trade; 3. Where 
money is withheld against the will of the owner ; ; 4. By way of punishment for any 
illegal conversion or use of another’s property ; 5. . Upon advances of cash. 3 Cow. 

436. See also 5 Cow. 587; 3 14 Johns. R. 255; 12 Johns. R. 156; 3 Cow. 425; 
5 ib. 577 -642. 

An action will not lie for interest after the payment of the principal, unless stipu- 
lated for in the contract. If the payment is not specially received in extinguishment 
of the principal, it goes first to cancel the interest, and the remainder may be sued for 
as principal. 13 Wend. 639; 3 Johns. R. 229; 3 Cow. 331. 

A bank, limited by law to six per cent. upon all discounts, can recover at the rate 
of seven from the time the debt becomes due. 9 Wend. 471. 

Interest is to be calculated according to the law of the place where the contract was 
to be executed. 2 Johns. R. 235 

Bilis. — A bank is bound to take its own bills or notes in payment of debts. 9 
Johns. R. 409. 

A bill drawn in the United States, or on any part of the United States, is an inland 
bill. 5 Johns. R. 375. But a bill of exchange drawn in one State, on persons living 
in another, is to be treated as a foreign, not an inland bill (15 Wend. 527): and a 
bank check is substantially the same as an inland bill of exchange. 3 Johns. C. R. 5. 
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Damages on Bills. 789 


Method of Casting Interest. — The Supreme Court of New York adopt the following 
role in casting interest when partial payments have been made, viz. to calculate in- 
terest on the principal up to the time when the payment has been made; add this 
interest to the principal, and then deduct the payment without regard to the time 
when made, whether before or after the expiration of the year. This rule, however, is 
to be adopted only in cases where the payment exceeds the interest due ; otherwise it 
will be taking interest upon interest. When the payment falls short of the interest 
due, interest must be calculated on the principal up to the time when the payments 
will overrun the interest due on the principal debt ; and the deduction then to be made. 
3 Cow. 87, note a, and cases cited there. 

Interest may be recovered by way of damages in an action for non-delivery of goods, 
for breach of a contract, or for trespass against a sheriff for illegally taking personal 
property. 3 Wend. 356; 3 Cow. 423. 

Compound interest has nothing to do with the question of usury. 1 Wend. 521. 

The word “month” used in bills of exchange and promissory notes means a calen- 
dar, not a lunar month. 15 Johns. R 120; 1 Johns. C. 100. 

Notes. — A promissory note expressing no time for payment is, in the judgment of 
law, payable on demand, and draws interest from its date. 15 Wend. 308. 

A request to pay the amount of the note written underneath the same is operative 
as a bill of exchange, and the drawee, after acceptance, is liable to an action. 1 
Wend. 522. 

The only effect of the post date of a check is, that it is payable on demand, on or 
after the day on which it purports to bear date (10 Wend. 304) ; but bank post notes, 
over due, are not to be regarded as subject to all the rules applicable to ordinary 
promissory notes, being only assimilated in their character to them. 1 Hall, 562. 

Collection Paper.— A bank receiving for collection a bill of exchange, drawn in 
New York upon a person residing in another State, is liable for any neglect of duty 
occurring in its collection, whether arising from the default of its officers here, its cor- 
respondents abroad, or of agents employed by such correspondents. 

This liability may be varied, however, either by express contract, or by implication 
arising from general usage in respect to such paper. It is competent, therefore, for the 
bank to show an express contract, varying the terms of its liability, or, in the absence of 
a judicial determination upon the point, to show that, by the usage and custom of the 
place, a bank thus receiving foreign paper is liable only for its safe transmission to 
some competent agent, and is not responsible for the acts or omissions of such agent, 
or of any subordinates employed by him. 

The inquiry, however, in such case, is not as to the opinion of merchants, however 
general, as to the law of the case, but as to the usage and practice in respect to such 
transactions, or the general understanding of merchants as to the nature of the contract 
evidenced by their acts, so as to enable the court to give the contract a correct inter- 
pretation. 

Where a debt was lost by the omission of a notary to give notice of the non-accept- 
ance of a bill presented hefore maturity, 1T WAS HELD not to excuse a bank which had 
received the same for collection, that, by the law merchant of the place where the bill 
was presented, notice of non-acceptance was deemed unnecessary ; but that, on the 
contrary, as the /er loci contractus governed in a case like it, it was the duty of the bank 
tohave given the necessary instruction to its correspondents. The omission to give 
notice of non-acceptance happening through the default of a commissioned public officer, 
a notary, does not vary the rights of the parties: pro hac vice, he acted merely as the 
agent of his employers, and not in his efficial capacity. —S. § M. Ailen v. Merchants’ 
Bank, N. Y. Court of Errors. 

A promise of the drawer of a sight bill to pay the same after its return protested, 
with an acceptance written upon it, is sufficient evidence of its acceptance in a suit 
against the drawer. 1 Sandford’s Sup. Ct. R. 37. 

It is not necessary, in giving notice of the protest of a foreign bill of exchange, to 
serve a copy of the protest with the notice of the dishonor of the bill. bid. 416. 

Notary Public. — A notarial certificate is evidence of the presentment of a note for 
payment only where the notary himself made the presentment ; and where in his cer- 
tificate he stated that he had caused the note to be presented, it was held not to be 
evidence of the fact. 4 Denio, 460. 
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Usury Laws of the States. 


VII. New Jersey. 


I. Interest. — The legal rate of interest in New Jersey is six per cent., 
and no higher rate of interest is allowable on special contracts. 


Il. Penalty for Violation of the Usury Laws. — The contract is void, 
and the whole sum is forfeited. 


II. Damages on Bills of Exchange. — There is no statute in force in 
reference to damages on bills of exchange. 


IV. Foreign Bills. — There is likewise no statute in force in reference 
to damages on protested foreign bills. 


V. Sight Bills. — Grace is not, either by statute or usage, allowed on 
bills, drafts, &c., payable at sight. 


Decisions. 


When there have been partial payments, the interest must be calculated to the time 
of payment, then deduct the sum paid from the amount, and calculate the interest on 
the residue to the next payment. 1 Hal. R. 408. 

The sale by one person of the note or bond of another, at any rate of discount, is not 
usurious ; but if the note or bond was made for the express purpose of being sold ata 
greater discount than legal interest, it is usurious and void. A note void for usury 
when made, is void in the hands of an innocent holder. Chan. Williamson, July 
Term, 1825. 

Where a bank discounts a note, upon condition that the person offering it shall take 
post notes payable at a distant day as cash, the note is usurious and void. But if part 
of the usurious note be paid and a new note given for the balance, the new note is 
good. 2 Hal. 130. A contract to take for a loan of money more than legal interest, 
though none is actually taken, is usurious and void; but the lender does not subject 
himself to the penalty of the statute unless he actually receives more than legal inter- 
est, and it is immaterial whether the illegal interest is secured by the same instrument 
as the principal debt, or by another. 3 Hal. 233. And a note antedated for the pur- 
pose od maming more than legal interest is usurious and void ; but the taking such a 
note will not destroy the antecedent debt not affected with usury. 3 Gr. 255. 

The law of the place where the contract is made determines the rate of interest when 
the contract specifically gives interest, and this will be the case though the loan be 
secured by mortgage on lands in another State, unless there be circumstances to show 
that the parties had in view the law of the latter place in respect to interest. 3 Gr. 328. 

Notes. — A promissory note is not negotiable so that an action can be brought on it 
in the name of an indorser, unless it be payable to order or assigns. 1 Gr. 263. If 
payable to bearer, it is negotiable or assignable by delivery only, and any bond fide 
holder may sue on it in his own name. 1 Gr. 246. 

To make the indorser who did not guarantee the payment responsible, payment 
must be demanded of the maker (or, if payable at a particular place, at that place), 
on the third day after the day of payment; or, if that is a Sunday, on the second day; 
and if it is not paid, immediate notice of the demand and non-payment must be given 
to the indorser. 1 South. 1; 3 Hal. 231 

The demand or notice is usually made by a notary public. If the indorser lives in 
the same town with the holder of the note, the notice may be given to him personally, 
or left at his usual place of business, or put into the penny-post; if he lives at a dis- 
tance, it may be sent by the mail on the day or the next day after the demand ; and if 
put into the post-office on the next day after the demand, that will be sufficient, even 
though it may never have been received. 7 Hal. 269; 2 Gr. 145. If the residence 
cannot be ascertained, that will excuse the want of notice. 7 Hal. 268. 

It is not necessary for the indorsee, in an action against the maker of the note, to 
prove that he had any notice of the indorsement. 3 Gr. 153. 
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Damages on Bills. 


IX. PENNSYLVANIA. 


I. Interest. — The legal rate of interest in Pennsylvania is six per 
cent., and no higher rate is allowed on special contracts. 


I. Penalty for Violation of the Usury Laws.—“ Shall forfeit the 
money and other things lent; one half thereof to the Governor for the 
support of the government, and the other half to the person who shall sue 
for the same.” (March, 1723.) 


Ill. Damages on Bills.—'The damages on bills of exchange negoti- 
ated in Pennsylvania, payable in other States, and returned under protest, 
are as follows : — 

1. Upper and Lower California, New Mexico, and Oregon, 10 per cent. 
2. All other States, . : , 3 ‘ F ; Ss .* 

IV. Foreign Bills.—The damages on foreign bills of exchange, re- 
turned under protest, are as follows (May 13, 1850) : — 

1, Payable in China, India, or other parts of Asia, Africa, or islands in 
the Pacific Ocean, ‘ ; ‘ ‘ ; ‘ . 20 per cent. 
2. Mexico, Spanish Main, West Indies, or other Atlantic islands, 

East Coast of South America, Great Britain, or other parts of Eu- 

rope, . . ; ‘ ° . : ° . - 10 per cent. 
8. West Coast of South America, 15 * 

4. All other parts of the world, r ‘ ‘ ‘ -10 «* 


V. Sight Bills. — Grace is not allowed by the banks upon bills, drafts, 
checks, &c., payable at sight; nor on checks, &c., payable at a specific 
day mentioned in the body of the check. 


The following five sections constitute part of a law passed by the Leg- 
islature of Pennsylvania on the 5th of April, 1849, “ in.reference to Prom- 
issory Notes, Counterfeit Indorsements,” &c. 


Section VII. That from and after the passage of this Act, in all cases where suit is 
brought in any of the courts of this Commonwealth, upon or for the recovery of the 
amount due on any promissory note, post note, note of hand, due bill, bill of exchange, 
draft, order, check, or other instrument of writing in the nature thereof, no plea shall 
be held to be available, and no defence shall be made or taken by the defendant or de- 
fendants, for want of proper and timely demand of payment or acceptance, or proper 
and timely protest for and notice of non-acceptance or non-payment of the same, un- 
less the respective places where such demand is to be made, and where such notice is 
to be served or given, or the names and residences or places of business of the respec- 
tive parties thereto, shall be legibly and distinctly set forth thereon. 

Section VIII. ‘That when such places of demand and notice, or such names, resi- 
dences, or places of business are omitted to be set forth as aforesaid, demand of accept- 
ance, as well as protest for and notice of non-acceptance, may be made and given at 
any time before maturity of such instrument or instruments as require acceptance; and 
demand of payment, as well as protest for and notice of non-payment of the same, 
at any time after maturity thereof, and before suit is brought thereon. 

Section IX. That in all such cases of omission as aforesaid, promissory notes, 
post notes. notes of hand, due bills, and such like instruments, shall be held to be pay- 
able and protestable at the place where they are dated, and if they contain no place 
of date, then at the place where they are deposited or held for collection, and bills of 
exchange, drafts, orders, checks, or other instruments or securities in the nature there- 
of, shall be held to be acceptable, payable, and protestable at the place where the same 
shall or may be addressed to the drawee or drawees. 
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792 Usury Laws of the States. 


Section X. That whenever any value or amount shall be received as a consider. 
ation in the sale, assignment, transfer, or negotiation, or in payment of any bill of 
exchange, draft, check, order, promissory note, or other instrument negotiable within 
this Commonwealth, by the holder thereof from the indorsee or indorsees, or payer or 
payers of the same, and the signature or signatures of any person or persons repre- 
sented to be parties thereto, whether as drawer, acceptor, or indorser, shall have been 
forged thereon, and such value or amount, by reason thereof, erroneously given or paid, 
such indorsee or indorsees, as well as such payer or payers respectively, shall be legal- 
ly entitled to recover back from the person or persons previously holding or negotiat- 
ing the same, the value or amount so as aforesaid given or paid by such indorsee or 
indorsees, or payer or payers respectively, to such person or persons, together with 
lawful interest thereon, from the time that demand shall have been made for repay- 
ment of the same. 

Section XI. That all bills of exchange, drafts, orders, checks, promissory notes, 
or other instruments in the form, nature, or similitude thereof, that shall or may here- 
after be made or be drawn or indorsed to order within this Commonwealth, upon any 
person or persons, body politic or corporate, copartnership, firm, or institution of or in, 
or that shall be made payable in, any other State, Territory, county, or place whatso- 
ever, for any sum or sums of money, with the current rate of exchange in Philadelphia 
or such other place within this Commonwealth where the same may bear date, or in 
current funds, or such like qualification superadded, shall be held to be negotiable by 
indorsement, and recoverable by the indorsee or indorsees in his, her, or their own 
name or names, in the same manner, to all intents and purposes, as bills of exchange 
and promissory notes formally drawn and ordinarily in use and negotiable within this 
Commonwealth, are now by law recoverable therein. 


Decisions. 


Where more than legal interest is included in any specialty or note, the whole 
amount cannot be sued for and recovered ; but the plaintiff is entitled to a verdict for 
the just principal and interest. 2 Dallas, 92. 

The rule of law is, that interest is allowed on goods sold and delivered, and on all 
open accounts, where, by the usual course of dealing, or by express agreement, a cer- 
tain time is fixed for payment ; on money lent and advanced ; on arrears of rent, un- 
less it would be inferred by the landlord’s conduct that he did not mean to insist upon 
it, or he demands more than is due, or there are other special circumstances which 
might make the charge of interest improper ; and, generally, wherever one person de- 
tains the money of another, without any right and against his consent. 6 Binney, 162; 
1 Ser. & Raw. 176; 1 Binney, 488; 1 Dallas, 315, 349; 2 ib. 193, 4 ib. 289. 

But where a person was ignorant that a sum of money had been paid for his use by 
the plaintiff, he is not chargeable with interest, but from the time he was informed of 
the fact. 1 Ser. & Raw. 176. 

A dormant partner is liable for interest, upon the receipt of the money, by an acting 
partner, without his privity or participation. 1 Dallas, 343, 2d edit. 

Although interest upon interest is generally unlawful, yet there are cases in which 
interest is considered as changed into principal, and permitted to carry interest; as 
where a settlement of accounts takes place after interest has become due, or an agree 
ment is made after interest becomes due, that it shall carry interest. Any agreement 
for interest upon interest, to be lawful, must be made after the interest has become due, 
and must be prospective, that the interest then due shall carry interest. An original 
agreement, that if the interest is not paid at the time it shall be due, it shall carry in- 
terest, though it would not amount to usury so as to render the contract connected 
with it illegal and void, yet the party cannot recover such interest either at law or in 
equity. 1 Johns. Ch. R. 14; 6 ib. 313. See 4 Yeates, 220; 5 Barn. & Ald. 34; 75. 
& Lowb. 15; 11 Vesey, jr. 93; 3 Wash. C. C. R. 350, 396. It is doubtful if this rule 
of charging interest on interest relates to real securities. See 9 Ves. jr. 223, though 
in 4 Yeates, 320, it was so held. 

Interest cannot be recovered after a tender of a sum due, till a new demand and 
refusal (1 Dall. 407); from a person prevented by law from paying the principal (2 
Dall. 103 ; 1 Yeates, 474) ; or from a mere trustee, for the money which he holds for 
the use of another, unless he neglects to pay it on demand. 2 Dall. 182. 





Damages on Bilis. 


X. Devaware. 


I. Interest.— The legal rate of interest is s1x per cent., and no more 
is allowed on direct or indirect contracts. 


II. Penalty for Violation of the Usury Laws. — Forfeiture of the 
money and other things lent, one half to the Governor for the support of 
government, the other half to the prosecutor. 


Ill. Damages on Bills. — There is no statute in force in Delaware in 
reference to damages on bills of exchange. 


IV. Foreign Bills. — The damages upon bills of exchange drawn 
upon any person in England, or other parts of Europe, or beyond the 
seas, and returned under protest, are é . - - 20 per cent. 


V. Sight Bills.— There is no statute with reference to bills, drafts, 
checks, &c., at sight. They are not, by usage, entitled to grace. 


Decisions. 


Interest. — Seven per cent. interest was allowed on a note drawn in New York. 1 
Harring. 232. 

Interest on damages is discretionary with the jury. 1 Harring. 234, 449. 

Quere, whether interest on arrears of an annuity is not allowable in certain cases. 
1 Harring. 392. 

The principle of calculating interest and deducting payments on bonds, running ac- 
counts, and for and against administrators or guardians, is stated in 3 Harring. 469. 

Interest is allowable on the ground of contract, or by custom (3 Harring. 528) ; 
but where there is no contract, usage, time fixed for payment, or account rendered, it is 
not usual to allow it. Ibid. It may be allowed on money due for work and labor. Ibid. 

The sheriff held liable for interest on money levied by a sale of land from the time 
it was payable. 3 Harring. 25. 

Bills or Notes. — A partial failure of the consideration of a bill of exchange cannot 
be set up as a defence to an action on the bill; but a total failure may. 2 Harring. 32. 

Fraud will vitiate the contract ; and to show fraud, the worthlessness of the article 
bought may be proved in an action on a bill accepted for the price of it. Ibid. 

Bank-notes, though not money, have a certain legal character as money, and though 
not a legal tender they are a good tender unless objected to. 2 Harring. 235. 

If at the time of a contract a bank-note be paid without indorsement, guaranty, or . 
agreement, it is received as money, and the risk of the solvency of the bank is on the 
receiver. 6 Harring. 235. . 

Where a negotiable note is taken in the usual course of trade, before maturity, by 
an innocent party, bond fide, and for a valuable consideration, without notice, neither 
fraud nor want of consideration, as between the original parties, can be set up as a de- 
fence against the indorsee. 3 Harring. 885. A party cannot recover on an altered 
negotiable note without explaining the alteration. 3 Harring. 404. The payment of 
an antecedent debt is a good consideration for the assignment. Ibid. 

Notice. — Notice of protest through the post-office is not sufficient if the indorser re- 
side in the same town, unless there be a penny-post by which he is in the habit of re- 
ceiving letters. 3 Harring. 419. The notice ought to be personal, or by writing left at 
the house or place of business. Ibid. 

Demand. —If a note is payable at a certain place, demand at the place must be 
averred. 1 Harring. 10, 331. Demand must be made on the last day of grace. 
1 Harring. 331. 

The want of funds of the drawer at the bank will excuse the demand there; but this 
must be averred. 1 Harring. 10. 

A bank depositor must make an actual demand for his deposit before suit is brought. 
1 Harring. 117, 496. 
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Usury Laws of the States. 


XI. Maryann. 


I. Interest. — The legal rate of interest in Maryland is stx per cent., 
and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws.— There is no longer 
any penalty. ‘The law of 1804, imposing one, was repealed on the 10th 
of March, 1846. A contract for interest beyond the legal rate of six per 
cent. is not void, but if the fact be specially pleaded, all excess of inter- 
est beyond the rate is abated from the recovery in the case. The act of 
the 10th of March, 1846, embraces all contracts made even before its 
passage, if not at that period actually in suit. 


Ill. Damages on Bills. — The damages on bills of exchange negoti- 
ated in Maryland, payable in other States, and returned under protest, are 
aniformly ‘ ‘ - . . ; , ° . 8 per cent. 

The claimant is entitled to receive a sum sufficient to buy another bill of 
the same tenor, and eight per cent. damages on the value of the principal 
sum mentioned in the bill, and interest from the time of protest, and costs. 
The protest of an inland bill must be made according to the law or usage 
of the State where it is payable. 

Practice includes the District of Columbia in this law of damages 
(Act of Assembly, 1785, ch. 38) ; but it is questionable whether the Dis- 
trict be within the law, which provides only for States. 


IV. Foreign Bills.— The damages on foreign bills of exchange re- 
turned under protest are . ; ° ‘ : : . 15 per cent 

The claimant is to receive a sum sufficient to buy another bill of same 
tenor, and fifteen per cent. damages on the value of the principal sum 
mentioned in the bill, and interest from the time of protest, and costs. 


V. Sight Bills.— Grace is not allowed by the banks on bills, drafts, 
checks, &c., payable at sight. 


Decisions. 


Under the statute of Maryland of 1837, ch. 253, the certificate of a public notary is 
prima facie evidence of the presentment by him of an inland as well as a foreign bill 
of exchange or note, and of his protest of a bill for non-acceptance or non-payment, 
and also of the sending or delivery of notice in the manner stated in the protest. 
1 Gill, 127. 

If a party receive notice of the dishonor of a bill in due time, he cannot object to 
the mode of conveyance. Jbid. 

In Maryland, interest is not only given in all cases where it is in England, but in 
many others also. 2 Bland’s C. R. 306. 

It is not usurious in a bank to take interest in advance. 10 G. and J. R. 299. 

Compound interest may be charged in three kinds of cases ; first, where, with the 
knowledge and permission of the debtor, his whole debt, principal and interest, has 
been paid by a third person, or his surety ; secondly, where the holder of money has 
been directed or undertakes to invest money in his hands to make it productive, and 
fails or refuses to do so; and thirdly, where a trustee has received rents and profits, 
and retains and uses the money as his own, he will be charged with the profits or with 
interest, considering each year’s interest as an addition to the capital sum. 2 BI. 166. 

A bill or note payable to order can only be transferred by indorsement. 7 G. and 
J. 468. 
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Damages on Bills. 


XII. Virernia. 


I. Interest. — The legal rate of interest in Virginia is six per cent., 
and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — All contracts for a 
greater rate of interest than six per cent. per annum are void. 


III. Damages on Bills. —The damages on bills of exchange negoti- 
ated in Virginia, payable in other States, and returned under protest, are 
uniformly ‘ , : : ‘ ° : ‘ . 3 per cent. 


IV. Foreign Bills. —The damages on foreign bills of exchange, re- 
turned under protest, are uniformly . ‘ ‘ ° . 10 per cent. 


V. Sight Bills. — Grace is not allowed by statute or by usage on 
bills, &c., payable at sight. 


Decisions. 


A trustee, accountable for rents and profits, is chargeable with interest thereon. 3 
Grattan, 518. 

It is not usurious for a bank to take interest for the first day on which a note is dis- 
counted, and also for the last day on which it is payable, inclusive. 5 Leigh, 251. 

Where one resorts to equity for relief against usurious debt yet unpaid, he shall be 
required to pay only the principal advanced to him, without even lawful interest, ac- 
cording to the statute; yet where debtor secks, in equity, an account of, and decree 
for, money already paid on usurious contract, the measure of relief is the excess paid 
above principal and lawful interest; and if his payments exceed principal and lawful 
interest, the surplus, with interest, shall be decreed to him. 1 Leigh, 147; 5 Leigh, 
478; see also 1 Paige, 429. 

What interest is allowable upon any contract is always a question of law; and 
it is sometimes an intricate question as it respects the time or the place of the con- 
_, 1 Rand. 35. And the court may instruct the jury with regard to the interest. 
6 Call, 16. 

Unsettled and disputed accounts ought not, in general, to bear interest. 1 Wash. 
172; 2 Call, 366. 

A legacy carries interest (no time for payment being specified) only from the end of 
the year after the death of the testator 3 Munf. 10. 

As to compound interest, &c., under what circumstances it may be taken. 4 Yates, 
220 - 230. 

The practice in Virginia is favorable to the recovery of interest ; and it was held, in 
an action on a penal bill, payable on demand, not necessary to aver a special demand. 
An obligation to pay money on demand is evidence of a present debt, payable in- 
stanter, and the writ a sufficient demand to entitle plaintiff to the penalty, and interest 
is allowed, not because of the forfeiture of the penalty, but because the debt was due 
and payable from the beginning. 6 Rand. 101. 

Notary Public. — A certificate of a notary public, of a sister State, duly certified ac- 
cording to the usual notarial form, that a release was acknowledged by a = to be 
his act and deed, will not be received in evidence of the fact in the courts of Virginia. 
7 deposition of the notary, or some equivalent testimony, should be produced. 

nd. 456. 

Bills. — A protest of a foreign bill of exchange, in a foreign country, is proved by 
the notarial seal; but the protest is only primd facie, not conclusive evidence of the 
dishonor of the bill. 7 Leigh, 179. 

It is not enough to charge the indorser on a bill of exchange, whereof the drawer 
has refused acceptance when presented and payment when demanded, to prove protest 
for non-payment and due notice thereof to indorser ; it is necessary to prove due notice 
rd ¥ of the dishonor of the bill by the non-acceptance. — 2 Leigh, 321; 4 Wash. C. 

+ R. 467. 
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Usury Laws of the States. 


XIU. Norra Carona. 


I. Interest. — The legal rate of interest in North Carolina is six per 
cent., and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws.— A forfeiture of the 
principal and interest; and if usurious interest is collected, a liability to 
pay double the amount of principal and interest paid, — one half of the 
amount recovered for the use of the State, the other half for the claim- 
ant. 


Ill. Damages on Bills. —The damages on bills of exchange negoti- 
ated in North Carolina, payable in other States, and returned under pro- 
test, are uniformly . ° ° ; ° ‘ . - 3 per cent. 


IV. Foreign Bills. — The damages on foreign bills of exchange re- 
turned under protest are as follows : — 
1. Bills payable in any part of North America, except the Northwest 
Coast and the West Indies, . ‘ ‘ ‘ , . 10 per cent. 
2. Bills payable in Madeira, the Canaries, the Azores, Cape de Verd 
Islands, Europe, and South America, ‘ ‘ = 15 per cent. 
3. Bills payable elsewhere, : ‘ . ‘ - 20 per cent. 


V. Sight Bills.— By virtue of an act of the legislature, passed in 
January, 1849, grace is allowed on bills at sight, unless there is a stipula- 
tion to the contrary. Prior to that date the usage was not to allow grace 
on such bills. 


Decisions. 


Where a note was made in North Carolina, and a loan raised on it in Georgia, it 
was held, that it bore interest according to the law of Georgia. 7 Iredell’s Rep. 424. 

Whenever one person has the money of another, and knows what sum he ought to 
pay, he must pay interest for the same. 1 Hay. 4 (1791). 

nterest must be calculated according to the law of the place where the contract was 
made. 2 Hay. 5 (1797). 

Where money is payable on demand, interest does not accrue until a demand is made; 
when no time is appointed, the money is payable immediately without a demand, and 
interest accrues immediately. 2 Hay. 32, 49 (1798). 

In equity, as a general rule, interest upon interest is not allowable. But when the 
sum is ascertained, and the annual payment of it forms part of the contract ; where it 
is so specific that an action of debt may be sustained and interest recovered by way of 
damages for the detention, and particularly where the payment of the principal sum is 
postponed to a very distant period, upon the faith of the regular and punctual dis- 
charge of the interest, interest upon interest ought to be allowed. Con. R. 357 (1801). 
8. C., Tay. 231. 

A bond fide holder of a bill or promissory note, in which the name of the payee has 
not been inserted, has a right to fill up the blank left for the payee’s name with that of 
an indorser; he may subject the indorser upon a count for Ris indorsement, or as the 
drawer of a bill of exchange upon the maker. 2 Dev. 473 (1830). 

A note made payable at the Bank of Cape Fear must be demanded at the bank in 
order to render the indorser liable. 1 Car. S. R. 482 (1814). Also at the State Bank. 
N. C. Term R. 72 (1817). 

If in ordinary cases the maker has become insolvent, has absconded, or refuses to 
make payment, this will be sufficient to charge the indorser, upon due notice of the 
fact. Ibid. 
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XIV. Sovrn Carorina. 


I. Interest. — The legal rate of interest in South Carolina is sEVEN per 
cent., and no higher rate is allowed on special contracts. 


II. Penalty for Violation of the Usury Laws. — Loss of all the interest 
taken. 

Il. Damages on Bills. —The damages on bills of exchange negotiated 
in South Carolina, payable in other States, and protested for non-payment, 
are uniformly : . , * ; ° : - 10 per cent. 
together with costs of protest. 

A bill drawn in South Carolina, payable in another State, is deemed a 
foreign bill, and damages may be claimed, although such bill be not actu- 
ally returned after protest. 

IV. Foreign Bills. —The damages on foreign bills of exchange, ne- 
gotiated in South Carolina, are as follows :— 

1. On bills on any part of North America other than the United States 
and on the West Indies, . ° ° - 12} per cent. 


2. On bills drawn on any other part of the world, . 15 per cent. 


V. Sight Bills. — Bills and drafts, payable at sight, or without time 
being specified, are by statute entitled to grace. 


Decisions. 


Where a sealed note was given for the payment of $2,500, three years after date, 
“with interest from the date, to be paid punctually at the end of each year,” it was held, 
that the interest which fell due at the end of each of the three years, and remained 
unpaid, became principal also, and bore interest; but not so the annual interest which 
accrued afterwards, because there was no express or implied contract to that effect. 
1 Strobhart, 115. 

Where one contracts to pay a certain sum and interest on a certain day, the interest 
on that day becomes a part of the principal, and bears interest from that time. 3 Rich- 
ardson, 125. 

Judgments do not bear interest at common law. But in debt on a judgment, interest 
may be recovered by way of damages. 3 Richardson, 376. 

Where the drawee of a bill, payable at sight, accepted it, “if presented at a particu- 
lar time, he will be liable on it although not presented at that time.” 3 Richardson, 311. 

The drawer of a bill of exchange, having no funds in the hands of the drawee, is not 
entitled to notice of non-acceptance. 3 Jtchardson, 413. 

Where one member of a firm accepts, in the name of the firm, a bill of exchange for 
the accommodation of the drawer, the pee in order to hold the partnership need not 
prove the assent of all the partners to the bill. 3 Richardson, 307. 

A notary public making out a protest from the information of a clerk is not a suf- 
ficient ground for his entering it up in due form; it should be founded on his own 
personal knowledge ; he must not depend on hearsay. 2 Bay, R. 410. 

Formal protest by a notary is not necessary upon an inland bill of exchange or 
promissory note, though reasonable notice is required (in order to charge the indorser) 
that such a note or bill has not been duly paid. 2 Bay, R. 374. 

A note of hand usurious between the original parties to the transaction is absolutely 
null and void, even in the hands of un innocent indorsee, though the holder may re- 
cover against the indorser from whom he received it in an account for money had and 
received. 2 Bay, R. 23. 

A distinction has been made with regard to interest between written and parol 
agreements, it being allowed in the former when not in the latter. 3 McCord’s 


R. 498. 
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Usury Laws of the States. 


y XV. Georaia. 


I. Interest. — The legal rate of interest in Georgia is sEvEN per cent., 
and no higher rate is allowed on special contracts. 

Il. Penalty for Violation of the Usury Laws.— Forfeiture of all the 
interest paid. 

III. Damages on Bills. — The damages on bills of exchange, negotiated 
in Georgia, payable in other States, and returned under protest, are uni- 
formly . : ; ‘ ‘ ‘ : . ° - 5 per cent. 

IV. Foreign Bills. — The damages on foreign bills of exchange, re- 
turned under protest, are . , ‘ . ‘ , - 10 per cent, 

V. Sight Bills. — Grace is not allowed by the banks upon bills, drafts, 
checks, &c., payable at sight. There is no statute in Georgia upon this 
subject. 


Decisions. 


The indorsee of a negotiable promissory note, drawn in Georgia, payable in New 
York, and returned protested for non-payment, is entitled to charge five per cent. 
damages against the indorser, as provided by the act of 1823 in cases of protested 
bills of exchange. Howard v. Central Bank, 3 Kelly’s Reports, 374. 

A note for valuable consideration, transferred before due, and without notice of any 
equities, as collateral security for an existing debt, is not liable, in the hands of the trans- 
feree, to any of the equities between the maker and the pyre Gibson v. Conner, Jb. 47. 


Bills and Notes. — The holder of a bill may, in default of payment, sue all the par- 
ties liable thereon at the same time, and may maintain an action against the drawer 
without previously suing the acceptor. 1 R. M. Charlit. 53. 

The Georgia statute of 1799, in making promissory notes negotiable, whether given 
for money or other things, ipso facto made them exempt from the necessity of proving 
consideration. Dudley, Geo. 157. 

Failure of consideration is no defence to an action by a bond fide holder without 
notice, unless the note is transferred after due. Geo. Decis. Part II. 163. 

Usury. — Usury may be set up in defence to a proceeding to foreclose a mortgage. 
1 Kelly, 392. 

Where a surety on a debt tainted with usury pays the same, knowing the debt to be 
usurious, he cannot recover the amount paid from the principal. But he may recover it 
back from the creditor. 1 Kelly, 140; 3 Kelly, 162. 

The maker of a usurious note is a competent witness for the defendant to prove 
usury, in an action by an indorsee against an indorser, on being released. 1 Kelly, 108. 

A note, void as being given in direct violation of statute, is valid against the maker 
in the hands of an innocent indorsee, and the original consideration cannot be inquired 
into. Dudley, Geo. 249. 

Renewals of a usurious contract carry the taint of usury with them. 1 Kelly, 416. 

But a note given for the actual amount and legal interest advanced on a former 
usurious note is valid. 1 Kelly, 392. 

By law, in a suit on a contract tainted with usury, in Georgia, neither legal nor 
illegal interest is recoverable. But in a suit in equity, to recover back usury paid, the 
legal interest will be deducted from the whole amount of interest paid. bid. 

Interest. — A demand need not be in writing in order to be liquidated, so as to bear 
interest in Georgia. 2 Kelly, 370. 

An attorney is liable for interest on money collected by him from the time it is de- 
manded of him, and if he has failed to give notice to his client of the receipt of it, or 
applied it to his own use, from the time when he collected it. 1 Kelly, 275. 

As a gencral rule, specific legacies of a productive nature bear interest from the 
death of the testator. 5 Kelly & Cobb, 301. 
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Damages on Bills. 


XVI. Atasama. 


I. Interest. — The legal rate of interest in Alabama is EIGHT per cent., 
and no higher rate of interest 1s allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of all the 
interest. ‘The principal sum actually paid can alone, without interest, be 
recovered, 

Ill. Damages on Bills. —The damages on bills of exchange negotiat- 
ated in Alabama, payable in other States, and returned under protest, are 
uniformly ‘ . ° . ‘ , ° . . 15 per cent. 
Bills payable within the State of Alabama, . : ‘ 5 per cent. 


IV. Foreign Bills. — The damages on foreign bills of exchange, re- 
turned under protest, are . ‘ ‘ . , - 20 per cent. 


V. Sight Bills. — Grace is allowed on bills, drafts, &c., payable at 
sight. 


Decisions. 


Usury. — The offence of usury is not complete, so as to enable a common informer 
to sue for the penalty given by the statute of Alabama of 1819, until the money, &c., 
has been taken, accepted, or received. 4 Alabama, 124. 

The statutes of usury confer a personal privilege upon the borrower, which he may 
waive, and if he does, no third party can take advantage. 3 Alabama, 643. 

Interest.—In Alabama, interest will be allowed as well upon debts contracted 
abroad, if the lex loci contractus authorizes it, as in the State. 7 Port. 110. 

A note discounted by the Bank of Mobile carries the legal rate of interest, eight per 
cent., after its maturity. 7 Alabama, 490. 

Where a partial payment is made and indorsed upon a promissory note before ma- 
turity, interest will not run upon the payment up to the maturity of the note, without 
aspecial agreement, express or implied. 7 Alabama, 359. 

ills and Notes. — The statutes of Alabama require the negotiability and character 
of bills of exchange, foreign and inland, and promissory notes, payable in bank, to be 
governed by the general commercial law. 4 Howard’s U. S. R. 404. 

It is incumbent on an indorser of negotiable paper, if he would prevent usury from 
being set up against him, to show that he became the innocent holder of the paper for 
a valuable consideration before its maturity. 9 Port. 9. 

Successive accommodation indorsers of a bill are not co-sureties, in the absence of 
so agreement to that effect, and any circumstances raising such presumption. 5 Ala- 

a, 683. 

An indorser of a bill of exchange is not discharged by the mere forbearance of the 
holder to sue the acceptor for any length of time. 8 Port. 108. 

A promise, in writing, to accept a bill of exchange not in esse, is in law a sufficient 
acceptance, if the bill be taken on the faith of such promise ; and a collateral written 
or mere verbal promise to accept it, made after it was drawn, may also amount to an 
acceptance. But a mere verbal promise to accept a bill of exchange not yet drawn is 
not such an acceptance as will in law bind the acceptor, even if made to the person in 
whose favor it is drawn. 8 Port. 263. 

Where a bill is made payable at a particular place, presentment for payment at that 
place is sufficient to hold the indorser. 9 Port. 186. 

Where the holder of a bill of exchange and the parties sought to be charged upon its 
dishonor reside in different towns, notice of non-payment ey Bi given through the 
post-office, although the agent of the holder and the party to be notified resides in the 
same town. 7 Alabama, 324. 

_In Alabama, damages other than interest cannot be recovered of an acceptor of a 
bill, as acceptor merely. 8 Port. 539. . 
1 








800 Usury Laws of the States. 


XVII. Arkansas. 


I. Interest. — The legal rate of interest in Arkansas is sx per cent, 
Special contracts in writing will admit an interest not to exceed ten per 
cent. All judgments or decrees upon contracts bearing more than six per 
cent. shall bear the same rate of interest originally agreed upon. (R. S, 
chap. 90, § 1, 2, &c., 1848.) 

Il. Penalty for Violation of the Usury Laws. — All contracts for res- 
ervation of a greater rate of interest than ten per cent. are void. The 
excess taken or charged beyond ten percent. may be recovered back, pro- 
vided the action for recovery shall be brought within one year after pay- 
ment. (R. S., chap. 90, 1848.) 


Ill. Damages on Bills. —'The damages on bills of exchange drawn 
or negotiated in Arkansas, expressed to be for value received, and pro- 
tested for non-acceptance, or for non-payment after non-acceptance, are as 
follows (R. S. 1848, chap. 25): — 

1. If payable within the State, . ° e ‘ ‘ . 2 per cent. 
2. If payable in Alabama, Louisiana, Mississippi, Tennessee, Kentucky, 
Ohio, Indiana, Illinois, or Missouri, or at any point on the Ohio 


River, . ‘ . , ‘ , ‘ , ; . 4 per cent. 
3. If payable in any other State or Territory, , ‘ 5 per cent. 
4. If payable within either of the United States, and protested for non- 

payment, after acceptance, . . «. «© «  « 6 percent 


IV. Foreign Bills. — The damages on bills of exchange, expressed 
for value received, and payable beyond the limits of the United States 
(R. S. 1848, chap. 25), are , ° ° ° . 10 per cent. 


V. Sight Bills. —There is no statute in force in Arkansas in refer- 
ence to grace on sight bills. Section 15, Digest of 1848, p. 218, says, 
“ Foreign and inland bills shall be governed by the law merchant as to 
days of grace, protest, and notice.” 


Decisions and Statutes. 


Protest. — The protest made by the notary public, under his hand and seal of office, 
shall be allowed as evidence of the facts therein contained. Digest, 1848, p. 217. 
But the certificate of a notary who protested a bill, though under his notarial seal, is 
no evidence of the fact. Real Estate Bank v. Bizzell, 4 Ark. 189. 

Interest. — Where a note is given, bearing interest at the rate of ten per cent. per 
annum, the payment of the interest, as well as the principal, must be negatived in the 
breach, or it will be too narrow. 3 Pike’s Arkansas R. 261. 

In Arkansas, a promissory note, payable on demand, draws interest from date, with- 
outademand 4 Pike, 210. 

Where there is a legal liability to pay interest on a money bond or note, by the non- 
payment thereof according to its tenor, such liability need not be alleged in an action 
on the bond or note. 2 Pike, 375. 

The 4th section of ch. 80 of the Revised Statutes of Arkansas, which provides that 
judgments shall bear the same rate of interest as the contract upon which they are re 
covered, gives such rate of interest upon the damages recovered as well as upon the 
original debt. 4 Pike, 150. 

In an action upon a note bearing interest at a rate greater than is allowed by law, 
except on special agreement, it is necessary to allege that the interest as well as the 
principal has not been paid. 3 Pike, wae - 
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Damages on Bills. 


XVIII. Frorrpa. 


I. Interest. — The legal rate of interest is six per cent. On special 
contracts EIGHT per cent. may be charged. 


Il. Penalty for Violation of the Usury Laws.— Forfeiture of the 
whole interest paid. 


Ill. Damages on Bills.— The damages on bills of exchange, negotiat- 
edin Florida, payable in other States, and returned under protest for non- 
payment, are uniformly. . : m ? ; . 5 per cent. 


IV. Foreign Bills. — Damages on foreign bills of exchange, 5 per cent. 


V. Sight Bills. — Grace is not allowed on bills, drafts, &c., payable at 
sight. ‘There is no statute in Florida upon this subject. 


Decisions. 


Usury. —In Florida, where illegal interest is reserved in a contract, it is void to the 
extent of the whole interest reserved, including as well legal as illegal interest. 1 
Branch’s Reports, 356. 

A contract not usurious is not invalidated by a subsequent receipt of a contract for 
illegal interest. But where a usurious contract is substituted for one not usurious, in 
an action on the substituted contract, the plaintiff will be entitled to recover only ac- 
cording to the terms of the original contract. bid. 

In respect of usury, a contract is to have effect according to the law at the time 
when it is made. Ibid. 

Where a usurious contract is made void by statute at the time it is entered into, a 
subsequent repeal of the statute does not make the contract valid. bid. 

The actual receipt of illegal interest is necessary to subject one to the penalty for 
usury under the statute of Florida. Ibid. 

A contract to pay more than legal interest for past forbearance is usurious. 


Notes. —It seems that notice of protest to an indorser would be good if it be suffi- 
cient to put the party on inquiry, and prepare him to pay it or to defend himself. 
Even if there be some uncertainty in the description of the bill or note, if it does not 
tend to mislead the party, it will be good. 1 Branch, 301. 

The original protest of demand and non-payment of a note made by a notary, where 
the notary testifies that it was made at the time of the demand of payment, and that 
he believes the facts stated therein are true, and have occurred, is admissible in evi- 
dence, although the notary does not remember any of the facts stated therein, indepen- 
dently of the protest. Ild. 

A part payment of a note by the indorser, not explained or qualified by any accom- 
panying circumstances, will be held sufficient evidence of waiver of notice. But where 
the payment is made with the money of the maker, and by his request, the indorser 
acts as mere agent of the maker, and the transaction is so qualified and explained as 
to preclude all idea of an actual or intended waiver on the part of the indorser. 
1 Branch, 25. 

A plea filed under oath, in accordance with the Florida statutes, alleging the failure 
or want of consideration of a bond, note, or other instrument of writing, throws the 
onus of proving the consideration of the instrument sued on upon the plaintiff; but the 
consideration can be inquired into only between such parties as it might have been at 
common law. 1 Branch, 94. As between the indorsee and the maker, the considera- 
tion cannot be inquired into. Ibid. 

A note in the words, “ On demand, the first day of January next, I promise,” &c., is 
payable on demand, and the clause, “the first of January,” applies only to the time 
when interest was to commence. 1 Branch, 447. 





Usury Laws of the States. 


XIX. Ixurno1s. 


I. Interest.— The legal rate of interest in Illinois is stx per cent, 
(Act of March 3, 1845.) 

II. Special Contracts. — On contracts for money loaned, TEN per cent. 
may be charged. (Act of January 30, 1849.) 


Ill. Penalty for Violation of the Usury Laws.— When usury is 
proved, the defendant recovers his whole costs, and threefold the amount 
of the whole interest reserved, discounted, or taken shall be deducted 
from the plaintiff’s demand. (Act of March 3, 1845.) 


IV. Damages on Bills. — The damages on bills of exchange negotiated 
in Illinois, payable in other States or Territories, and returned under pro- 
test for non-payment, are uniformly (by act of March 3, 1845) 5 per cent. 


V. Foreign Bills. —The damages payable on foreign bills of ex- 
change, returned under protest, are (by act of March 3, 1845) 10 per cent. 


VI. Sight Bills. —There is no statute in force in reference to bills, 
drafts, &c., payable at sight. There are no banks in the State. Custom 
amongst merchants and brokers does not allow grace. 


Decisions and Statute. 


Special Contracts, — By the act of January 30, 1849, it is provided, that in an action 
brought upon a note in which is reserved a hiker rate of interest than six per cent., 
and the issue being not money loaned, both parties may be witnesses. 

Bills of Exchange. — In addition to the damages on bills of exchange allowed by the 
act of March 3, 1845, six per cent. interest is payable from the maturity of such 
bills, together with costs and charges of protest ; provided the bill expresses for value 
received. 

A note and agreement, made at the same time, must be taken together as forming 
one entire contract. 3 Scammon, 72. 

Although no particular form is necessary to make a note, yet the writing must 
show an undertaking or engagement to pay, and to a person named in it, or to bearer, 
or holder of the instrument. Breese’s Rep. 2. 

The legal effect of a bond or note payable on or before the day is different from 
one payable on the day, in the one case the obligor having a right to pay before the 
day, but not in the other. 2 McLean, 402. 

y the rule of the common law, a note under seal imports a valuable consideration, 
and no inquiry could be had in relation thereto. So a note not under seal, expressing 
on its face to have been given for value received, imports a sufficient consideration, and 
leaves it open to be impeached by the defendant. 1 Scammon, 208. 

A note payable in cattle on a certain day, if not paid on the day, becomes payable 
in cash. 3 Scammon, 389. 

Interest. — Held, that when a judgment is obtained upon a contract, that contract 
ceases to be, and is merged in the judgment, and such judgment, as regards the inter- 
est, is operated upon and controlled, not by the contract, but by the statute. Breese, 52. 

Usury. — A special plea should be filed in order to set up the defence of usury, and 
— be made to the court for the benefit of the act. 1 Scammon, 212. 

he plea of usury should state specifically the amount forborne, the time of forbear- 
ance, and how much was paid or agreed to be paid by way of interest for the forbear- 
ance, so that the court can determine, from the face of the plea, the amount to be paid 
to the defendant and to the county. 3 Scammon, 333. 

It is a well-settled principle that a sale and purchase of a note, bond fide, in a fair 
course of trade, is not usurious where the original consideration was fair, legal, and not 


tainted with usury. 2 Scammon, 563. 
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XX. Inprana. 


I. Interest. — The legal rate of interest in Indiana is stx per cent. 
No higher rate of interest is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of all the 
interest paid. 


Ill. Damages on Bills of Exchange. —The damages on bills of ex- 
change negotiated in Indiana, payable in other States, and returned under 
protest for non-payment, are uniformly —. : , . 5 per cent. 


IV. Foreign Bills. —The damages on foreign bills of exchange, re- 
turned under protest, are . . : : . : . 10 per cent. 


V. Sight Bills. — Grace is allowed on bills of exchange payable at 
sight, but not on checks. 


Decisions, &c. 


Promissory Notes.— All notes payable in money at any bank in the State of Indi- 
ana, in which notes such bank may have any beneficial interest, are put on the same 
footing as inland bills of exchange. 

If the bill or note expresses on its face that payment is to be made “ without benefit 
of any appraisement law of the State of Indiana,” property seized under execution 
to satisfy it may be sold without appraisement, for what it will produce ; otherwise, the 
sale must be for the full appraised value. 

To authorize the payee to recover against the drawer of a bill of exchange in which 
no time for payment is specified, he must present the bill to the drawee for acceptance 
or payment within a reasonable time after it is received. 7 Blackford, 367. 

It is no defence to a note in the hands of a bond fide assignee, that it was original] 
given for an illegal consideration. The assignment is a contract which primd facie 
imports a good consideration. 1 Blackford, 256 

The law is very well settled with regard to promissory notes payable at a particular 
place, that the place of payment is a substantial part of the contract; that before suit 
is brought, a demand of payment must: be there made ; and that such demand must be 
averred in the declaration, and proved at the trial. 1 Blackford, 329. The same doc- 
trine applies to bills of exchange with acceptances to pay at a —— place. Ibid. 

Interest. — Whenever a payment is made, the interest must be discharged first; but 
if a sum less than the interest is paid, the balance of the interest does not thereby be- 
come principal. 3 Blackford, 21. 

As a general rule, interest is not allowed upon an open, unliquidated account. The 
custom of merchants of a particular State cannot be given in evidence when such cus- 
tom is not sustained by the decisions of that State. 2 Blackford, 314. 

The consideration of a note need not be averred in a declaration, any more than 
that of a bond or bill of exchange. 1 Blackford, 265. 

A parol promise without consideration, that a party would not urge payment of a 
note which he held, is not binding in law. 2 Blackford, 118. 

If the note was really obtained without consideration, the assignee had a right, as 
soon as he discovered the imposition, to sue the assignor for having assigned him a 
note which the maker was not liable to pay. 4 Blackford, 417; 2 Blackford, 418. 

The assignee of a note having used due diligence to obtain the money from the 
maker, without effect, may maintain an action against the assignor. 1 Blackford, 15. 

When a man assigns a note to another, he warrants two things ; — first, that the note 
is valid and the maker liable to pay it; secondly, that the maker of the note is solvent 
and able to pay it. 2 Blackford, 419. 

To entitle a third person to commence and prosecute a suit in his own name upon a 
Promissory note, to judgment against the maker, it should be assigned to him by the 


payee. 3 Biackford, 459. 
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Gilbart on Banking. 


A PRACTICAL TREATISE ON BANKING. 
By J. W. GILBART, Ese. 


PART I.—OF PRACTICAL BANKING. Section I. Toe Nature or Banxisa. 
Il. Tue Urivity or Banxine. Hl. Banxine Terms. IV. THe Generat Apminis- 
TRATION OF A Bank. V. THE ADMINISTRATION OF A Bank witH ReGarp 1 
ProckepiInGs on Bitts or Excuancr. VI. EmpLoyment oF Surpcus Funps, 
VIL. Seasons oF Pressure. VIII. Tue Bank Act or 184. IX. Tue Banx or 
Encianp. X. Joint-Stock Banks. XI. THE ADMINISTRATION OF THE Bayk,— 
CLerks, — Duties, — SALARIES, — PRomotions, — DiscipLinE, — TRAINING. XII. 
Bank Boox-Keepinc. XIII. Bankina Catcutations. XIV. Bankine Documents, 
— Bonvs,— Letters or Crepir, &c. 


The republication of Gilbart on Banking was commenced in the December No. of the Bankers’ Maga 
zine, and continued in the subsequent Nos. The present No. contains Sections XI. (continued) and 
XII. The entire work has been published by Mr. G. P. Putnam, New York, in one volume, octavo, 
468, and is one of the most valuable contributions that have been made to banking science. Our sw 
=— will be furnished with the remainder of the Treatise, in the Nos. from May to November ix 
clusive. 


“Mr. Gilbart’s works on Banking have attained a just celebrity. Plain and practical, they are suitable 
to the character and position of the writer, and to the wants and inclinations of the banking and 
mercantile community, for whom they are chiefly intended. They are not, however, without much in 
terest for every inquiring mind, while for statesmen and political economists they are sources of much 
useful and even indispensable information. The present work treats of banking as an art, and its merits 
have already been recognized by the public. The principal characteristic of Mr. Gilbart’s book is prac: 
tical common sense, a due subordination of all the parts of the subject, so that none has an undue prom- 
inence; which, being joined with a perspicuous style, accounts for the favor his works have deservedly 
met with.’’— London Economist. 


SECTION XI.—Tue Trarnine or Cierks ror Hicuer Orrices 1n Banas. 
(Continued from page 757, March No.) 

SECTION XII.—Banx Boox-keepinc. Pretiminary Opservations. Tue 
Casu Department. Tue Birt Department. Tue Country DepartMent. 
Tue Nore Department. Tue Brancw Department. THe Generat-Leporn, 
PeriopicaL BaLaNnces. 


We have here spoken of that kind of training which is adapted to the 
making of clever clerks. But as in the joint-stock banks a clerk may be- 
come a manager, it is desirable that those clerks who are deemed the 
most clever should be put under a course of training that will, with expe 
rience, qualify them for that office. It is, in some respects, more difficult 
to do this in a large establishment than in asmall one. In a bank that 
has forty clerks, one clerk sees only a fortieth part of its operations. Ina 
bank where there are only ten clerks, one clerk sees a tenth part, and 
may easily acquire a tolerable knowledge of the whole. A bank that has 
many branches has a great facility for training clerks to become mana- 
gers. When a branch manager is absent, from illness or any other cause, 
one of the senior clerks of that or some other branch will take his place, 
and thus gradually become accustomed to the duties of the office. 

The clerks thus selected for this kind of training should be young men 
who are quick and efficient in the discharge of all their official duties, and, 
moreover, possess a good temper, gentlemanly appearance and manners, 
a degree of literary information, with a desire of improving their knowl- 
edge and their talents. ‘They should not be young men who have en 
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tered the bank until they can get something better, but those who look to 
banking as their profession, and are ambitious of attaining to the highest 
posts in the establishment. But beyond the qualities we have enumerat- 
ed, it is necessary, above all things, that they should have habits of 


business. 


“Habits of business is a phrase which includes a variety of qualities, — industry, 
arrangement, calculation, prudence, punctuality, and perseverance. And these virtues 
are exercised, not from the impulse of particular motives, but from habit. If you 
hear a man boast of being industrious, you may safely infer that he does not possess 
the habit of industry, for what a man does from habit, he does mechanically, without 
thinking of the merit of his actions, though they may be highly meritorious. Habits 
of business are essential to a merchant. But though essential to a merchant, they are 
not peculiar to him. ‘They are as necessary to a professional man as to a merchant, 
—as necessary to ladies as to gentlemen,— as necessary for the government of a 
family as for the government of a commercial establishment. The greater the intel- 
lectual talents of the individual, the more necessary are habits of business to keep him 
steady in his course ‘The more canvas he spreads, the more ballast he requires. If 
we examine the history of those illustrious characters who have risen to eminence as 
the masters, the legislators, or the instructors of mankind, we shall find they have 
been as much distinguished by their habits of business, as by the superiority of their 
intellect. While, on the other hand, we could easily point out, in every science and 
in every path of life, some young men who, though of towering genius, have become 
lost to themselves, and have disappointed the hopes of all their friends, through a want 
of habits of business. They have burst upon the world with more than noontide 
splendor, they have attracted universal notice, they have excited big expectations, and 
suddenly they have darted into an oblique course, and passed into oblivion.” (Lectures 
on Ancient Commerce, by J. W. Gilbart, p. 94.) 


If a clerk be intended to be trained for a manager, it may be questioned 
whether he will be improved by remaining a long time asa clerk. The 
two offices are very distinct, and they call into operation distinct qualities 
and operations of mind. A very old banker’s clerk (unless he has 
been a chief clerk) is generally, from the very length of his service, dis- 
qualified for being a manager. Seven to ten years’ experience as a clerk 
is quite long enough, and after that period the suoner he becomes a man- 
ager the better, provided he has the necessary qualifications. Even dur- 
ing that time he should have been occasionally employed in those opera- 
tions that require the exercise of his faculties as a man of business. It 
has often been said, that good servants make bad masters. If this be 
true, it is probably the result of an intellectual more than a moral defi- 
ciency. A lengthened service causes the mental faculties to move in a 
routine from which they cannot be suddenly aroused into an attitude of 
independence, so as to be able to trace causes and effects, to balance op- 
posing considerations, and to engage in those reasoning processes which 
are required by the exercise of authority. Hence it is, that before a clerk 
is appointed a manager, he should undergo some kind of training. The 
best training for being a manager is that of being chief clerk, or of hold- 
ing an equivalent post next to the manager. It will necessarily follow 
that the holder of such a post will have occasionally to take the place of 
the manager, and the manner in which he may then act will be a fair cri- 
terion by which to judge of his qualifications for that, or a similar sit- 
uation. 

Among the means of training clerks for superior offices, we should give 


147 





806 A Treatise on Banking. 


a high rank to the formation of a library of banking books, to which the 
whole of the establishment should at all times have access. The remarks 
we made in a letter, addressed to the manager of a country bank, in the 
year 1846, and which was afterwards published in the sixth volume of 
the Bankers’ Magazine, are, we think, not inapplicable to this subject :— 

“| wish you would advise your directors to celebrate their success by 
sending to each of their branches monthly a copy of the Bankers’ Maga. 
zine. It would be sent direct from London, the last day of the month, | 
believe, free of expense; and as the number of next month will com. 
mence a new volume, they could not begin at a better time. I am sure 
this would be a profitable investment of some portion of your surplus 
funds, and would yield an ample return in the results arising from the in- 
creased knowledge and skill of your managers. Here they will leam 
points of law and of practice, with which they were previously unac- 
quainted, and be better prepared to deal with such cases when they occur 
in their own experience. It seems peculiarly necessary that managers of 
branches, who have not the opportunity of immediately consulting with 
any of the directors, should be supplied by the bank with the means of 
obtaining this kind of information. Losses are sometimes incurred by 
joint-stock banks, through the want of knowledge of a little banking law on 
the part of their principal officers. ‘The managers would not be the only 
gainers. The other officers of the branches would have the opportunity 
of self-improvement; and thus routine clerks might become intelligent 
bankers, and you would train in your own establishment a constant supply 
of able men, to take the places, when necessary, of the existing managers. 
It is one of the excellencies of our system, that the junior clerks may look 
forward to being placed at the head of the establishment; but this can 
only take place in those instances wherein the clerks endeavour to acquire 
that professional and general knowledge which is necessary in the pres- 
ent day, in order to discharge the duties and maintain the position of a 
manager. Unless they do this, those who are now clerks will remain 
clerks as long as they live, and the next generation of managers will be 
taken from the more instructed classes of society.” 

The manager of a joint-stock bank in the midland counties, on whom 
we called last summer, informed us that his directors had recently voted 
£ 100 towards the formation of a bank library. ‘To the directors of other 
banks we would say, * Go and do likewise.” 

In training clerks for intellectual offices, it is advisable not to give 
them too many instructions with regard to minute details. ‘They should 
be taught to think for themselves. A man’s talents are never brought out 
until he is thrown, to some extent, upon his own resources. If, in every 
difficulty, he has only to run to his principal, and then implicitly obey the 
directions he may receive, he will never acquire that aptitude of percep- 
tion, and that promptness of decision, and that firmness of purpose, which 
are essentially necessary to those who hold important and responsible of- 
fices. Young men who are backward in this respect should be intrusted 
at first with some inferior matters, with permission to act according to 
their discretion. If they act rightly, they should be commended ; if other- 
wise, they should not be censured, but instructed. A fear of incurring 
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censure, a dread of responsibility, has a very depressing effect upon the 
exercise of the mental faculties. A certain degree of independent feeling 
is essential to the full development of the intellectual character. It should 
be the object of a banker to encourage this feeling in his superior officers. 
Those bankers who extend their commands to the minutest details of the 
office, exacting the most rigid obedience in matters the most trivial, 
harshly censuring their clerks when they do wrong, and never com- 
mending them when they do right, may themselves be very clever men, 
but they do not go the way to get clever assistants. At the same time, 
they exhaust their own physical aad mental powers by attending to mat- 
ters which could be managed equally well by men of inferior talent. 

After a clerk has become a manager, his education has yet to be com- 
pleted. Lord Bacon observes, that reading makes a wise man; writing, 
an exact man ; and conversaticn, a ready man. Whatever knowledge he 
may have acquired by reading or otherwise, however exact he may have 
been in the discipline of the office, the young manager has yet to become 
aready man. He has to apply his knowledge promptly and independent- 
ly, and, at the same time, wisely. This habit he will acquire by time. 
The exercise of authority over other men produces an independence of 
mind which is friendly to the maturing of the understanding; while the 
necessity for giving immediate decisions in conversation with his custom- 
ers will have a tendency to produce promptness of judgment. There is 
no profession in which experience is more useful than in banking. But it 
is useful, not so much in the amount of knowledge that is acquired 
(though that is important), as in the improvement it imparts to those in- 
tellectual faculties which are called into exercise. It is by constant prac- 
tice that these faculties gather strength. Habits are formed by repeated 
acts, and they can be formed in no other way. 

Before closing this section on the administration of the office, we may 
observe, that although the duties of a chief clerk are quite distinct from 
those of a banker, yet in small establishments they are often performed by 
the same person. In branch banks, generally, the manager is both the 
banker and the chief clerk. But as the branch increases, the manager 
will gradually transfer to the second officer the duties of the chief clerk, 
and confine his own attention to those of a banker. It is too much the 
practice in England to view a bank manager as holding the same relative 
position in a joint-stock bank which a chief clerk does in a private bank. 
This is an error. A manager is not a banker’s clerk, — he is a banker. 
And although he may reserve some important cases for the consideration 
of his directors, yet they are usually such cases as a private banker 
would reserve for consultation with his partners, or on which, had he no 
partners, he would take time to form his own determination. 

It may also be observed, that although the government of the office 
will generally be left entirely to the chief clerk, and it is not necessary 
that the banker should be made acquainted with all the trivial delinquen- 
cies of the clerks, yet there are certain acts of misconduct that must al- 
ways be reported, and when reported must be dealt with by the banker 
himself. Ina well-disciplined establishment these cases will be rare, but 
they will occur sometimes, and then the mode of reproof or punishment ° 

M * 149 





808 A Treatise on Banking. 


will be regulated by the kind of offence and the character of the party, 
Every act of dishonesty, however trifling the amount purloined, must be 
followed by instant dismissal. Acts of deliberate disobedience to orders, 
gross disrespect to superior officers, or acts of immorality that would 
bring discredit on the bank, will generally be visited with the same pun- 
ishment. But extreme punishment should be inflicted only in extreme 
cases. Mere accidental errors, though they may sometimes occasion 
great loss, must not be treated in the same way as those faults which 
arise from gross neglect, or which imply a deficiency in personal honor. 
It is generally a good rule, that a banker should not reprove a clerk in the 
presence of the other clerks. By following this rule, he can adapt his re- 
proofs to the ~ or and position of the party; for a valuable clerk, 
even when re ~ ible, is not to be treated in precisely the same way 
as another whose services are of less importance. Nor is it any violation 
of justice, that those faults which arise from inadvertence should be 
viewed differently from those that arise from bad habits. Nor will it 
tend to impair the discipline of the office should it be known that a good 
character will sometimes get a young man out of a scrape, while he who 
had not that good character would be punished more severely for a less 
important offence. Another rule to be observed in administering reproof 
is, in reminding a clerk of his defects, to commence with telling him of 
his good qualities. There is a credit as well as a debit side in every 
man’s character ; and it seems hardly fair to run over all the debit items, 
and say nothing of the other side of the account. This plan, too, in- 
creases, instead of diminishing, the pungency of the reproof, while it re- 
moves from the mind of the party any impression that the banker is influ- 
enced by motives of personal dislike. 


Section XII. — BANKING BOOK-KEEPING. 


“ AttHoucH the business of keeping books is extremely easy when 
once the accounts are properly arranged, yet the adaptation of the prin- 
ciple of double-entry to extensive and complicated transactions, so as to 
receive the full benefit of the system, is a process which requires the 
most complete knowledge, not only of the practice, but also of the science, 
of book-keeping.” 

“* Book-keeping, like all other arts, can only be mastered by industry, 
perseverance, and attention. The learner must think for himself, and 
endeavour to understand the why and wherefore of all that he does, instead 
of resting satisfied with vague notions and words devoid of sense.” 

“ The study of book-keeping affords an excellent means of intellectual 
discipline ; that is, when its principles are exhibited as well as their appli- 
cation. When the reasoning powers are called into exercise as well as 
the memory, the student who has carefully attended to the instructions, 
and who is the master and not the slave of rules, will experience no diffi- 
culty in unravelling or adjusting any set of accounts, however complicated 
or diversified.” (Double-Entry Elucidated, by B. F. Foster.) 
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We have commenced this section with these quotations in order to 
quicken the attention of the reader to a subject, which, by those who do 
not understand it, is considered complicated, and by those who do under- 
stand it, is considered dull. It is, in fact, neither the one nor the other. 
But still it is a subject on which it is difficult to write in such a way as 
to avoid the possibility of being misunderstood. We purpose in this 
section : — 


I. To notice those Preliminary Operations with which a young Book- 

keeper should become acquainted. 

II. To describe the system of Banking Book-keeping as published in 
the former edition of this work. 

Ill. To state those Improvements of which this system has been found 
to be susceptible. 

IV. To trace the Resemblance between Banking Book-keeping and 
Mercantile Book-keeping. 


]. Preliminary Operations. 

When a young man enters a bank as a clerk, he should be instructed 
to be careful with regard to his hand-writing, or, in his anxiety to write 
fast, he may forget to write well. If he write a bad hand, he should not 
be above taking a few lessons from a professor of penmanship, who will 
teach him to write fast and well at the same time. But, however badly 
he may write, he should try to write plain. Plainness is of more conse- 
quence than neatness or elegance. He should be very careful in writing 
the names of the customers of the bank. If he write them illegibly, there 
will be a loss of time in making them out, or they may be misunderstood, 
so that money may be posted to the wrong account, and thereby loss arise 
to the bank. On this account also, when two or more customers have 
the same surname, he should be very careful to write the Christian 
names fully and distinctly. 

The necessity for writing quickly, and the want of carefulness at first, 
are the causes why so few bankers’ clerks comparatively write a good 
hand. But they should remember that this is a most important qualifica- 
tion, and a deficiency in this respect may be an insuperable bar to pro- 
motion. Without this attainment, a clerk cannot be put to write up the 
customers’ books, nor to make out the country accounts, nor to write the 
letters, nor to fill the office of secretary. ‘ You ought to be careful to 
write a plain hand. You impose upon your correspondents a very unne- 
cessary and a very unpleasant tax if you require them to go over your 
letters two or three times in order to decipher your writing. A business 
hand is equally opposed to a very fine hand. A letter written in fine, 
elegant writing, adorned with a variety of flourishes, will give your corre- 
spondent no very high opinion of you as a man of business.” (Lectures 
on Ancient Commerce, by J. W. Gilbart, p. 239.) 

The plan of writing-masters who advertise to teach good and expedi- 
tious writing in a few lessons is as follows: —The pupil rests his hand 
upon the paper without touching it with his little finger. All the motion 
is then made from the wrist. Those who have to write their names 
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many times in succession, such as in signing bank-notes or in accepting 
bills, will find that on this plan they can get through their work in much 
less time than if they bend their fingers with every stroke of the pen. 

The young clerk should also be taught to make his figures clear and 
plain, so that a 2 cannot be mistaken for a 3, nor a 3 for a 5. He should 
also take care that the tail of his 7 or his 9 does not run into the line be. 
low, and thus turn a 0 into a 6, and also that the top of his 4 does not 
reach so high as to turn a 0 in the line above it into a 9. He should be 
careful, too, in putting his figures under one another, so that the units 
shall be under the units, the tens under the tens, the hundreds under the 
hundreds, and the thousands under the thousands. Otherwise, when he 
adds up the columns together, he will be in danger of making a “ wrong 
cast.” 

He will also learn to use both hands at the same time. In counting 
gold or silver coin, he will count with two hands instead of one, and thus 
do double the work. In entering a number of cheques or bills, while he 
holds the pen in one hand he will hold a cheque in the other, and then 
turn over the cheques as quickly as he enters them. He will always 
turn them over one on the back of the other, so that they will be in the 
same order after he has entered them as before, and when they are 
called over” they will come in the same order in which they are en- 
tered, 

He must also learn to “ cast” quickly and accurately. The two main 
qualifications in this operation are accuracy and quickness. To insure 
accuracy, a clerk will cast every thing twice over. The first time he will 
begin at the bottom of the column, and the second time at the top. If he 
begin both times at the bottom of the column, the association of figures 
will be the same ; and if he has fallen into an error the first time, he will 
be apt to fall into the same error the second time. But if he changes the 
order, the association of the figures will be different, and he will not be 
likely to fall into the same error. Quickness can be acquired only by 
practice. But he will accelerate his speed by making his figures plain, 
and placing them strictly in a line under one another. He should also 
learn to cast without speaking, for the eye and the head will go faster 
than the lips. 

He must also be taught to “call over.” When he first comes into the 
bank, he will call this sum, £315 10s. 6d., three hundred and fifteen 
pounds ten shillings and six pence, but he will soon learn that more’ than 
half these words may be suppressed, and he will say, three, fifteen, ten, 
six. And so in the larger amount, £4,785 13s. 4d., instead of saying, 
four thousand seven hundred and eighty-five pounds thirteen shillings 
and four pence, he will call, forty-seven, eighty-five, thirteen, four. By 
proceeding in this way, and speaking quickly and yet distinctly, a column 
of figures may be called over and checked in a very short space of time. 
He will, however, take care to avoid ambiguity. Thus, if the sum be 
£ 40 5s. 6d., he will not say forty, five, six, as that would mean forty-five 
pounds six shillings; but he will say, in this case, forty pounds, five, and 
six. In cases where the pounds consist of five figures, the first two de- 
noting the thousands are expressed separately ; thus £ 25,347 8s. 6d. 1s 
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called over, twenty-five, three forty-seven, eight, six; and six figures, say 
£468,379 8s. 6d., are called over, four sixty-eight, three seventy-nine, 
eight, six. 

“He will also be taught to balance ; that is, to find the difference between 
two sums by addition, instead of subtraction. Thus, if the two sums be 
# 1,347 16s. 3d. and £ 4,834 19s. 8d. he will be apt, at first, to put one 
under the other and subtract, in this way : 


£4,834 19 8 
1,347 16 3 


Difference, . . . . £3487 3 5 


But he must be taught to proceed by a mental process, and will add the 
difference to the smaller number, thus: 


£1,347 16 3 £4,834 19 8 
Difference, . . - 8487 3 5 


£4,834 19 8 


He performs this operation by beginning with the pence, saying, or rather 
thinking, “three and five make eight,” and so on. And thus the two 
sides of an account are made to balance, that is, both sides are of the 
same amount. 

The principle of balancing pervades the whole system of book-keeping. 
For example, we know that if to the amount of cash in the bank last 
night we add the amount received to-day, and deduct the amount paid to- 
day, the remainder will show the amount on hand to-night; and a novice 
would very naturally put it down in this form : 

£ 


Cash on hand last i, - énshe - «+ «+ 100,000 
Received to-day, . ° ° mA ° ° 60,000 


160,000 
Paid to-day, . ° Z . ‘ " . . - 80,000 


Cash on hand to-night, . . as Te £ 80,000 


But an accountant would arrange these four items in such a way as to 


form a balance, thus : 

£ £ 
Cash paid away to-day . . 80,000] Cash onhand kast night, . . 100,000 
Cash on hand to-night, . ° 80,000 | Cash received to-day, . ‘ 60,000 


£ 160,000 Balance, . ‘ - £160,000 


In keeping the Progressive Ledger, the principle of balancing is of con- 
stant occurrence. The ledger-keeper brings out a new balance every 
time he turns to an account. But he never deducts, — always adds. And 
if he post several articles at the same time, the method is the same, thus: 

If the credit balance is 5 ° . . £1,214 3 7 


And he posts the ings sums to the debit 
of the account, . £141 
8 


49 
305 
£710 5 8 
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He will add up these items, and mentally add a sum that will make the 
whole equal to £1,214 3s. 7d., bringing out this sum as a new balance, 
and placing it under the former one as he goes on. Thus he will say, 
or rather think, * 4 and 6 are 10, and 11 are 21, and 2 are 23, and (here 
he must supply the figure) 8 are 31—7 and carry.2”; and he puts 
down the 8 in the pence division of the balance column; and goes on in 
the same way to the shillings, and afterwards to the pounds. When he 
has placed this sum, £710 5s. 8d., he adds up the whole, including this 
sum, in order to check the operation, and to be sure that he is right. 

He will then acquire a knowledge of the names and functions of the 
different books, and of the terms and phraseology used in book-keeping. 
The same book is sometimes called by different names in different banks, 
and different terms are employed to describe the same operations. But 
every clerk should use the language of the office in which he is placed. 
He should call every book by its proper name, and employ the phrases 
which are used by others. For instance, if the word “ money” is used 
to denote coin, he must always use it in that sense; and not say 
“ money ” when he means bank-notes. 

It will be of great advantage to a sensible youngster, if one of the se- 
nior clerks should take the trouble to give him a general notion of the sys- 
tem of book-keeping, and show him the connection that exists between the 
books that he keeps and the other books of the office. 


II. We shall now describe the system of Banking Book-keeping, as 
published in the former editions of this work. 

Every person, on opening an account with a London banking-house, 
enters his name in a book called the Signature-Book, and this book is re- 
ferred to whenever a draft is presented having a doubtful signature. The 
person is supplied free of cost with a book of printed drafts, and a cash- 
book, called in some houses a Pass-Book, in which is entered an account 
of his debts and credits, as often as he thinks proper to leave it for that 

urpose. 

London bankers do not usually give receipts for money paid into their 
hands, but they enter the amount into the customer’s book. A person 
paying money on account of a country book, will sometimes require a re- 
aeeh and he is then given what is called a shop-receipt, in the following 
orm : — 


London, May 1, 1827. 
Received of [the country bank] the sum of one thousand pounds. 
To account for on demand. 
For Hope, Rich, § Co. 
£1,000. : A Cashier. 


The name of the party paying the money is not inserted in the receipt, 
as that would require a stamp. 

The payment of a draft, or a bill, is always made either in Bank of 
England notes, or sovereigns, as the party receiving it may desire. The 
London bankers never re-issue any country notes or bills of exchange, that 
may come into their hands. When a cheque is paid, it is cancelled by 

54 





Book-keeping. 813 


drawing the pen four times, in different directions, across the name of the 
drawer. In Scotland a paid note or cheque is said to be “retired.” It 
is retired or withdrawn from circulation. 

Before explaining the banking system of book-keeping, I will define a 
few terms which are often used in connection with the subject. By the 
word bill is always meant a bill of exchange not yet due. The word 
cash denotes the various items included in a credit or cash entry, and may 
denote due bills, cheques, bank notes, country notes, or coin. The terms 
cheque and draft are used synonymously, and denote an order on a banker, 
payable on demand. The word draft is never used in London to denote 
a bill of exchange, though this use of the term is very common in the 
country. Both bills and drafts are often called articles, and if they are 
cash, they are styled cash articles. An addressed bill is a bill made pay- 
able at a banking-house. A discounted bill is usually called a discount. 
By money is always meant coin. To post an article is to place or enter it 
in the ledger. One book is said to mark against another when the same 
entry is made in both books. One book is checked by another when any 
error in one book would be detected by some operation in another. To 
check a book, or an account, is to examine it, and prove it correct, or 
make itso. To cast, or cast up, means to add together. The balance of 
an account is the difference between the credit and the debit side. An 
account is said to balance when the credit and the debit side are of the 
same amount. ‘T'o balance an account is to enter the balance, and to add 
up both sides, and then to bring down the balance as a new amount. 
The credit side of an account, or that on which the cash received is 


placed to the credit of a customer, is the right-hand side as you face the 
ledger; the debit side is the left-hand side. In London, the establish- 
ments of bankers are usually called banking-houses, not banks. A per- 
son who has an account at a banking-house, is said to keep a banker. 


I shall now describe the various books in the order of the different de- 
partments to which they belong. 


I.— The Cash Department. 


The principal books in this department are the following : — 

1. Two Waste-Booxs.— One is called the Received-Waste-Book, 
and the other the Paid-Waste-Book. In the former is entered an account 
of all the cash received, and in the latter is entered an account of all the 
cheques and bills paid. ‘The Received-Waste-Book is ruled with a double 
cash column on the right-hand side of the page. In making an entry 
into this book you will proceed as follows : — First, enter the name of the 
party who lodges the money ; then enter in the first cash column the par- 
ticulars of which the credit consists, specifying each particular in the 
space at the left-hand. In receiving Bank of England notes, the number 
and date of each note must be mentioned; but if the notes are numerous, 
make them up in a parcel, and write on the outside the total amount, 
and the name of the party of whom they were received. Call this parcel 
“Sundries” in your entry. These parcels of sundries will be marked, 
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and sent to the Bank of England for other notes on the following day, 
Cheques on your own bank are to be entered by the name of the drawer 
and the amount. Country notes are to be entered by the name of the 
London banker at whose house they are made payable. These are dis. 
tinguished from cheques upon bankers, by stating short the number and 
denomination of the notes; thus, 75,2. All gold and silver are to be 
called money. After entering all the particulars of a credit, add them to 
gether, and carry out the amount into the farther cash column. At the 
close of the day add up this outer column, and see that the total agrees 
with the amount in the Day-Book. 

If a customer brings his book with him when he lodges cash, the cash- 
ier enters the credit, and returns the book to him, unless it be left at the 
bank for the purpose of having the debit side also written up. 

In receiving money for a deposit receipt, the entry is made in the same 
way as when the money is placed to a current account; but the words 
Deposit Receipt, or the letters D. R., are written against the name of the 
depositor. 

In the Paid-Waste-Book is entered an account of all the bills and 
cheques paid by the bank. ‘This book is ruled on each page with a cash 
column on the right hand, and another on the left hand, leaving a space 
between. When a cheque is paid, the amount is placed in the left-hand 
cash column, then the name of the drawer in the open space, and in the 
right-hand cash column are entered the particulars of the payment. Bank 
of England notes are entered by their number. It is not necessary to 
enter the date, as that can be found if necessary either in the Cash-Book 
of the preceding evening, or in the Received-Waste-Book, or the Lists of 
the same day. When a deposit receipt is paid, the same order is ob- 
served, but the letters D. R. are added. All gold, silver, and copper are 
called money. At the close of the day, all the payments are added to- 
gether, and should agree with the amount in the Day-Book. 

Each cashier has a Received-Waste-Book, a Paid-Waste-Book, and a 
Money-Book. 

2. Money-Boox. — This is a small book ruled with a cash column on 
the right-hand side of each page, and it contains an account of all the 
coin, that is, the gold, silver, and copper, in the bank. Each cashier 
will enter in his own Money-Book the money he receives and pays in the 
course of the day. On the left-hand page of the book he will copy from 
his Paid-Waste-Book the various sums of money he has paid, and on the 
right-hand page he will copy from his Received-Waste-Book the various 
sums of money he has received. In each case he will enter against the re- 
spective sums the totals in which they are included. Thus, if in paying 
a cheque of £ 175 2s. 6d., he pay 5-2-6 money, he will enter it thus, 
“£175 2.6. £5-2-6.” The money is counted up at night, and must 
agree with the balance of the Money-Book ; and this balance is then en- 
tered in the Cash-Book. 

3. Casn-Boox. — In this book is entered every night a specification of 
all the cash in the bank. The items will consist chiefly of Bank of Eng- 
land notes, parcels of sundries, country notes, cheques on other banks, 
and the balance of the money. The Bank of England notes are entered 
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by their number, date, and amount. The parcels of Bank of England 
notes called sundries are entered by the word “Sundries,” then the 
name of the parties of whom they were received, and the amounts; 
country notes by the name of the country bank, and the London agent at 
whose house they are made payable; cheques on other banks by the 
name of the drawer of the cheque, the name of the banker, and the 
amount. In this book generally the cash articles are more fully de- 
scribed than in the Received-Waste-Book. In some banking-houses the 
Cash-Book is called the Srocx-Boox, and in others the MaxKe-up-Boox. 

4. Day-Boox. — This book is ruled with a double cash column at the 
right-hand side of each page. The accountant enters in the Day-Book 
an account of all cash paid and received during the day, placing each 
transaction under the class of operations or accounts to which it belongs. 
On the left-hand page of the book he enters the cash which is paid, and 
on the right-hand side the cash which is received. He commences by 
writing the day of the week, and of the month; then on the left-hand side 
he writes a heading, ** Current Accounts.” Under this head he enters 
all the cheques paid, copying from the cheques the name of the drawer, 
and the amount, which is placed in the first cash column. The sum of 
all the cheques is brought forward into the second cash column. The 
second heading is “* Deposir Receipts”; under which head the individ- 
ual receipts paid are entered, mentioning the number, the name of the de- 
positor, and the sum ; and bringing out the total amount, as before, into 
the second cash column. 

The accountant may, if he please, make these headings in the morning, 
leaving such a space for the transactions under each head as his experi- 
ence may show him to be necessary. Thus, he may keep up his Day- 
Book throughout the day, and merely have to add it up and balance it 
when the bank closes. The other headings may be, “ Bills Discounted 
this day,” “ Interest paid on Deposit Receipts,” “ Bank Premises,” “ In- 
cidental Expenses,” ‘ Branch Accounts,” d&c., answering to the ac- 
counts in the General-Ledger. 

On the right-hand page, or credit side of the Day-Book, the cash re- 
ceived is entered under corresponding headings, as “ Current Ac- 
counts,” * Deposit Recerprs,” “ Bitts DiscouNTED PAID THIS DAY,” 
&e., &c. The entries under the heads of Current Accounts, and Deposit 
Receipts, are copied from the Received-Waste-Books: the entry ex- 
presses only the name and the amount. 

After all the entries have been made, add up the debit and the credit 
sides. ‘To the credit side, add the amount of the Cash-Book on the pre- 
ceding evening ; to the debit side, add the amount of the Cash-Book on 
the same evening; and if the totals agree, the “ bank is right,” that is, 
the transactions of the day have been correctly entered ; but if not, then 
the bank is wrong, and the error must be discovered by ‘ marking off” 
the various books. 

In large establishments the Day-Book is divided into two books; the 
debit side forming one-book, and the credit side the other book. One is 
called the “ Paid Day-Book,” and the other, the “* Received Day-Book.” 
The advantage of this division is, that two persons can be employed at the 
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Day-Book at the same time. In some banks the Day-Book has three 
cash columns, the third being used for transfer entries. These are en. 
tries in which no cash is actually paid or received by the bank; but an 
amount is transferred from one account to another. In other banks, all 
the transfers are passed through the Received-Waste-Book. By some 
London houses the Day-Book is called the Cash-Book, and its two divi- 
sions are called the “ Recervep-CasH-Boox” and the ‘“ Parp-Casu- 
Book.” 

5. Current-Account-LepcEr. —In this book every customer has a 
separate account. The sums received to his credit are posted from the 
credit side of the Day-Book, and the Ledger folio is placed in the Day- 
Book, in a column ruled for that purpose. The debit side is posted from 
the cheques themselves, and the Ledger folio placed in the debit side of 
the Day-Book on the following morning, when the Day-Book is marked 
against the Ledger. The entry of a cheque in the Ledger includes the 
date of payment, the name of the party to whom it is payable, and the 
amount. The entry of a credit includes the date, the word “ Cash,” and 
the amount. When the cash is paid into the bank by a third party, it is 
usual to enter it in the Ledger as “Cash per A. B.” When a credit 
arises from a bill lodged for collection having become due, the name of 
the acceptor is substituted for the word cash. 

Some banks follow what is called the progressive plan of keeping the 
Ledger. By this plan the balance is brought out every day, and thus we 
see the progress of the account. In the ordinary way, each page of the 
Ledger is divided into the debit and the credit side, and each side has 
ruled columns for the date, the transaction, and the amount. But in the 
progressive Ledger there is only one column for the date of both the 
credits and the debits; one space for a description of the transaction, 
whether credit or debit; and then three cash columns. The first column 
is the debit column ; the second is the credit column; and the third is the 
column into which the daily balance is brought out. The advantage of 
this plan is, that you can see at once what sum a party has on his ac- 
count, without the delay of adding up the debit and the credit columns. 
Most banks that allow interest on the balance of the current accounts, 
keep their Ledger on the progressive plan; and, besides the columns | 
have mentioned, there are, on the right side of the balance column, a 
space for inserting the number of days the balance may remain station- 
ary, and two interest columns, one for the interest of a credit balance, 
and the other for the interest of a balance overdrawn. Most banks divide 
the Current-Account-Ledger into two or more parts, and the names of the 
depositors are placed in alphabetical order, from the beginning of the first 
Ledger to the end of the last. 

6. Derosit-Receirt-Boox.— Deposit Receipts are receipts granted 
for sums of money that are likely to remain a considerable time, and 
upon which interest is allowed. These receipts are distinguished from 
current accounts. Cheques cannot be drawn against any sum lodged as 
a deposit receipt; but when the amount, or any part thereof, is with- 
drawn, the receipt itself must be produced at the bank, and delivered up. 
The Deposit-Receipt-Book is not kept ledger-wise ; that is, each person 
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has not a separate account opened for him in a distinct part of the book, 
but the receipts are entered chronologically, according to the date of the 
lodgment. ‘The entry includes date of lodgment, name of depositor, pro- 
fession, residence, amount, interest paid, principal and interest. The last 
two particulars are, of course, not entered until the receipt is cancelled. 
Jf a party is desirous of withdrawing only a part of the lodgment, the 
whole receipt is entered as paid, and a new receipt made out for the sum 
which remains. 


Il. — The Bill Department. 


Bills are divided into two classes, — bills deposited, and bills discount- 
ed. Bills deposited are bills lodged in the bank for collection, to be 
placed, when due, to the credit of the depositors. Bills discounted are 
those for which the money has been advanced, and which are therefore 
the property of the bank. These two classes of bills are entered in sepa- 
rate sets of books; but, as the books are kept in nearly the same manner, 
I shall describe them together. 

1. Brit-RecisteEr. } These books are kept, as the word regis- 

Discount-RecistTEr. § ter seems to imply, chronologically, the bills 


being entered immediately after each other, in the order in which they 
come into the bank. ‘The entry includes date when deposited or dis- 
counted, name of ingiver, drawer, accepter, date, term, when due, 
amount, daily amount. The bills are numbered, and the register-number 
placed upon each bill. The daily amount of the Discount-Register is en- 


tered in the debit side of the Day-Book, under the head “ Bills Discounted 
this day.” I advise that the headings of the columns of this, and of all 
the other books, be printed. ‘This saves time and prevents mistakes. 
2. Bitt-LepceEr. In these books a separate account is opened 
Discount-LEDGER. } for each party ; and the same bills which have 
previously been entered in the Registers are entered in these Ledgers; 
but the entry is much shorter. A full description of a bill is given in the 
Register only, and the register-number is placed as a reference in every 
book in which the bill may subsequently be entered. The entry in the 
Bill, or Discount Ledger, includes date when deposited or discounted, 
name of accepter, when due, and amount. In some banks the Discount- 
Ledger is kept upon the progressive plan, which is very useful, as it 
shows at once to what amount any party may be under discount. In ad- 
dition to this, some banks place in the Discount Ledger an account of all 
bills they may have discounted, to which the party is an accepter. These 
bills are distinguished from those which have been discounted for the 
party himself, by being placed on the left-hand side of the page. This 
account is also kept on the progressive plan. A Discount-Ledger kept 
in this way will have three cash columns ruled on each side of the page : 
the three on the left-hand will be headed “ Where Accepter,” and the 
three on the right-hand will be headed “ Where last Indorser.” Between 
the two sets of columns will be entered, date when discounted, register- 
number, name of accepter or drawer, when due. The advantage of this 
plan is, that on turning to any party’s account, you see at once the whole 
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of his engagements to the bank, whether arising from bills that have been 
discounted for himself, or bills to which he is only the accepter. 

3. Bitt-Journat. Discount-JournaL.—In these journals the bills 
are entered under the respective days on which they fall due. For this 
purpose, the day of the week, and of the month, is placed at the top of 
each page. ‘This book may be made to last exactly a year, by having 
headings for every day, from the Ist of January to the 31st of December, 
omitting Sundays. The entry includes the register-number, name of de- 
positor, or for whom it was discounted, accepter, and amount. The Dis. 
count-Journal has three cash columns, — one for the amount of each bill, 
another for the bills paid, and another for those unpaid. The entry is 
made in the first column, on the day the bill is discounted ; and in the 
other two on the day the bills fall due. The total amount of bills paid 
each day is copied from the Journal into the received side of the Day- 
Book. Those unpaid are entered into the transfer column of the Day- 
Book, and in the Past-Due-Bill-Book. The Bill-Journal need only have 
one cash column, as most banks find it more convenient to credit their 
customers’ accounts with all the bills on the day they fall due, and debit 
them on the following day for those that remain unpaid. Those banks, 
however, that prefer it, may have separate columns in the Bill-Journal for 
the paid and the unpaid bills ; and, in that case, the unpaid bills are re- 
turned on the following day to the depositor, without being passed 
through his cash account. This is sometimes called being “ entered 
short.” Some banks make one book serve the purpose of both a Bill- 
Journal and a Discount-Journal ; one page of the book being used asa 
Discount-Journal, and the opposite page being used as a Bill-Journal. 

4. Tue Lists. — Each banking-house divides London into a certain 
number of districts, according to the extent of its business. Each district 
is called a walk, and usually takes its name from the direction in which it 
lies; as the East Walk, the West Walk, and so on. To each walk is 
assigned a book, in which is entered every day a Jist of the bills due in 
the walk; and hence the book is called a List. Each List takes its name 
from the walk to which it belongs; as the East List, the West List, ec. 
The page is divided into four columns, the first and third of which are 
cash columns. In the first column is entered the amount of the bill; in 
the second, the name of the accepter and the register-number. This is 
done the day before the bills are due. After the teller has returned from 
presenting these bills for payment in his walk, he “ answers” each bill; 
that is, he places against it an account of the cash he has received for it, 
whether cheques, bank-notes, or money. The amount is entered in the 
third column ; and, in the fourth, the description of each kind of cash. If 
the bill be not paid, he writes L. D. for “ left direction,” and then enters 
the bill in the “ Unpaid List.” 

In the Unrarn-List are entered all the bills not paid when presented 
for payment. In the course of that day or the following, these bills are 
“answered,” either by being paid, or by being passed to the debit of a 
customer’s account, or by being transferred to the Past-Due-Biil-Book. 
In some banks the Unpaid-List is called the “ Taxe-vp-Boox.” 

Cheques upon other banks are entered in the Lists in the same way 
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as bills, unless the bank sends a clerk to the Clearing-house, and then they 
are entered in the ‘ Clearing-out-Book.” 

From this description it will be seen that when a sum is received to the 
credit of a current account, it is entered in the Received-Waste-Book, 
copied from thence into the Day-Book, and from thence into the Current- 
Account-Ledger. When a cheque is paid to the debit of a current ac- 
count it is entered from the cheque itself into the Paid-Waste-Book, the 
Day-Book, and the Current-Account-Ledger. 

When a sum is received for a deposit receipt, the sum is entered before 
the receipt is granted in the Deposit-Receipt-Book, and afterwards in the 
Receipt- Waste-Book and Day-Book. When a deposit receipt is paid, it 
must be discharged in the Deposit-Receipt-Book, then entered in the Paid- 
Waste-Book, and afterwards in the Day-Book. 

When a bill is discounted, the discount is calculated by the accountant, 
who at the same time observes if it is drawn on a proper stamp, and is in 
every respect a regular and negotiable instrument. If the party for 
whom it is discounted have a current account, the full amount of the bill 
is placed to his credit, and he is debited for the interest. If he have no 
account, he is paid the amount minus the discount, and the entry is made 
in the Paid-Waste-Book. The bills discounted each day are entered in- 
dividually in the Discount-Register, and the total amount copied into the 
Day-Book. The bills are also entered individually in the respective ac- 
counts in the Discount-Ledger, and under the days they fall due in the 
Discount-Journal. When these bills are due, the amount paid each day 
is entered in the Day-Book in the cash column, and the amount unpaid is 
transferred to the Past-Due-Bill account, and is entered in the Day-Book 
in the transfer column. 

When a bill is deposited, it is entered in the Bill-Register, the Bill- 
Ledger, and the Journal. When due, it is placed to the credit of the 
party by whom it was lodged, and is copied from the Journal into the 
Day-Book, thence into the Current-Account-Ledger. If unpaid, the ac- 
count is debited on the following day, and the bill is returned to the de- 
positor. 

At the commencement of each day, all the entries made the preceding 
day in the Day-Book are marked against the respective books by the ac- 
countant, or under his superintendence. He also marks the Cash-Book, 
and checks the adding up. The Customers’ Books are then compared 
with the Current-Account-Ledger. The debit side of these books is usu- 
ally written up the preceding evening from the vouchers by the tellers, or 
out-door clerks. ‘The accountant writes up the credit side, and sees that 
both sides agree with the Current-Account-Ledger. 


Ill. — The Country Department. 


In this department is managed the business of the country banks, and 
of those customers who live in the country. When the letters are deliv- 
ered in the morning by the postman, one clerk takes them and enters in 
the Waste-Book the cash inclosed in the letter to the credit of the respec- 
tive parties. Another clerk takes the letters and enters the dills in the 
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Country-Bill-Register, the Bill-Ledger, and the Bill-Journal. The letters 
are then handed to a third clerk, who copies off into a book all the pay. 
ments, which are to be made immediately in cash. This book is usually 
called the Draft-Book, as the party receiving the money signs a draft for 
the amount, which is as good as signing a receipt. If the payment is to 
be made to a banker, he receives notice in a printed form, called a memo. 
randum ; but if the payment is ordered to be made to a private individual, 
he must call for it, and claim the exact amount. The following is the 
form sent to a banking-house. The right-hand side is filled up by the 
house to whom it is sent, and the memorandum is paid through the 
clearing. 


London, December 1, 1834. London, December 1, 1834. 
Messrs. Steady § Co. > Messrs. Hope, Rich, § Co. 

Receive of [the country bank], per Pay E. F., Esq., or bearer, the sum 
Messrs. Hope, Rich, § Co., the sum of of one hundred pounds, on account of 
£ 100. [the country bank]. 

For Messrs. Steady § Co. 
On account of [E. F., Esq.] £ 100. A Clerk. 


A fourth clerk now takes the letters, and enters all the advices (that is, 
bills advised to be paid when due) in the Advice-Book and in the Advice- 
Journal. The corresponding clerk who answers the letters usually man- 
ages the stock department. Hence he observes the orders to purchase or 
sell stock, to procure powers of attorney, and other business of that kind. 


When writing a reply to the letters received, he notices if all the items in 
the letters are marked by the proper clerks. If any thing is wrong, he is 
informed of it. Bankers’ letters are usually short and plain, comprising 
only two or three lines. The following example includes all the ordinary 
topics : — 


Messrs. Horr, Ricu, & Co., Bankers, London. 


Country Town, May 1, 1827. 
GENTLEMEN, — Inclosed we remit you sixteen bills, value £ 1,750, and cash £ 250, 
making together £ 2,000 to our credit ; and we subjoin a list of payments and advices, 
to be made to our debit. We will thank you to purchase £10,000 new Fours, in the 
name of James Wealthy, gentleman, of Stately House, near Prince Town; and for- 
ward us a power of attorney for sale, and dividends of £200 Consols, now standing in 
the name of Susan Thrifty, spinster, of this place. Please inform us of the respecta- 
bility of Messrs. John Careful & Co., of Southwark, — they bank at Messrs. Steady & 
Co., Lombard Street. The bill you sent us to present here for payment has been paid, 
and we credit you £50, the amount. We herewith send you the signature of our rela- 
tive, Mr. John Keen, who is going to London, and whose drafts to the extent of 
£3,000 we wish you to honor to our debit. On Mr. Keen’s return, which will be in 

about a week or ten days, he will bring with him our paid notes. 
We are, Gentlemen, 
Your obedient Servants, 
Keen, Busy, & Co. 


[REPLY.] 
Messrs. Keen, Busy, & Co., Bankers, Country Town. 


London, May 2, 1827. 
GenTLEMEN,— We have received your favor of yesterday’s date, inclosing sun- 
dries, value £2,000, which we have passed to your credit, and note your lists of pay- 
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ments and advices. We also credit you £1,476 16s. 6d., per Messrs. Good & Co., on 
account of John Green. We have inquired of Messrs. Steady & Co., as to the respec- 
tability of Messrs. John Careful & Co., and are informed they are highly respectable. 
We now inclose a stock receipt for Mr. James Wealthy’s £10,000 new Fours, 
£10,012 10s. to your debit; and also Susan Thrifty’s power of attorney, for which we 
debit you £1 1s. 6d.; also a dishonored bill on Badluck, noted £100 Is. 6d., to your 
debit; and your weekly cash account and monthly account current, which we trust will 
be found correct. We debit you £50 for the bill you had the goodness to present for 
us; and we now inclose another on White, £120, which we will thank you to get ac- 
cepted and return. We have opened a credit in favor of Mr. John Keen for £3,000, 
and will forward your paid notes Qe as requested. 

-We are, Gentlemen, 

Your obedient servants, 
Hore, Ricu, & Co. 

Those London bankers who act as agents to banks, or to other parties 
in the country, will have occasion for the following books. The first 
seven are kept in the same manner as the corresponding books in the 
Town Department. All the entries in the Country Ledger, as well as 
those in the Town Ledger, must first pass through the Waste and Day- 
Books. The credit side of the Ledger is posted from the Bill-Journai 
and the Day-Book. The debit side is posted from the vouchers them- 
selves, and, like the debit side of the Town-Ledger, will mark against the 
Paid-Day-Book and the “ Clearing-in-Book.” 

. A Country-Ledger. 

. Country-Bill-Register. 

. Country-Discount-Register. 

. Country-Bill-Ledger. 

. Country-Discount-Ledger. 

. Country-Bill-Journal. 

. Country-Discount-Journal. 

. Advice-Book. — In this book are entered an account of bills advised 
to be paid on account of the Country Banks. This book is kept ledger-: 
wise, each bank having a separate account. 

9, Advice-Journal. — This book is similar to the Bill-Journal, and it 
contains the advices under the heading of the days on which they are to 
be paid. 

10. Credit-Book. — This book contains an account of the credit grant- 
ed by a country bank in favor of any party. Each party has an account 
open for him in this book, and the amount of his credit is placed to this 
account. He is debited for such cheques as he may draw, and the 
cheques are then passed to the debit of the country bank in the Country- 
Ledger. 

11. Acceptance-Book.—In this book are entered those bills which 
have been received from the country, and which require the acceptance 
of the party on whom they are drawn. The entry includes the date 
when taken out, the name and residence of the drawee, the register- 
number, and the amount. There are also two vacant columns, in one of 
which the clerk who takes the bill for acceptance enters his initials when 
he brings it back; in the second column are entered the initials of an- 
other clerk to whom the bills when “ brought in from acceptance” are 
delivered. ‘Though this book is connected with the country department, 
it is usually kept in the town .. 
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12. Stock-Book.— London bankers have usually powers of attorney 
from their correspondents in the country, authorizing them to receive divi- 
dends on the government funds. All these are entered in a book called 
the Stock-Book. ‘The book is divided into several parts for the different 
kinds of stock, as 3 per Cent. Consols, 3 per Cent. Reduced, &c., &c. 
In each division are entered the powers of attorney held by the bank. 
The entry includes date of the powers, names of the attorneys, names of 
the holders of the stock, and the amount. These entries should be made 
a tolerable distance apart from each other, to leave room to notice any 
alteration that may take place in the amount of the stock either by sales 
or new purchases. 

Every country bank keeps an account with a London bank. The 
country banker receives from London a weekly statement of his cash ac- 
counts, and a monthly account current. The cash account is a copy of 
the London banker’s ledger. But as the London banker does not con- 
sider as cash any thing which may not be immediately turned into Bank 
of England notes, the cash account does not exhibit a statement of the 
undue bills which the country banker may have remitted, nor of the bills 
which he may have advised to be paid. By means of a monthly account 
current he has a full view of all these transactions. On the credit side of 
the account current is entered the total amount of each remittance, 
whether it consists of bills or cash. These are followed by entries of 
‘“‘extra” sums of cash that have been lodged to the credit of the country 
bank by parties resident in London. On the debit side of the account 
current is placed the total amount of the ‘** advices”; that is, of bills ad- 
vised to be paid, and also any “extra” payments of “ drafts” to per 
sons in London. Then the account is balanced, and we have an easy 
check by which any error that may have crept into either the cash ac- 
count or the account current is detected. For if both accounts be correct, 
the amount of advices not yet due, added to the balance of the account 
current, will be equal to the amount of bills not due, added to the balance 
of the cash account. 


IV. — The Note Department. 


Those banks that issue notes, will have occasion for 

A Nore-Recister.—In which the denomination, number, and date 
of the notes will be entered when prepared for circulation. The total 
amount of notes, as soon as they are received from the stamp-office, or 
at least as soon as they are signed by the banker or manager, are entered 
to the credit of “ note account,” and are afterwards taken down daily as 
part of the “cash” in the possession of the bank. If the notes on hand be 
deducted from the balance of the note account, the remainder will show 
the amount of notes in circulation. Another way is to open an account 
for “ Notes in Circulation,” and to credit this account for the notes on 
hand every morning, and debit it for the notes on hand every night: the 
balance will show the amount of notes in circulation. ‘There should also 
be a book for the ‘ Register of Cancelled Notes,” in order to keep an ac- 
count of those notes which, having become unfit for further use, have 
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been cancelled and destroyed. The notes when cancelled are placed to 
the debit of the “ Note Account.” 


V.— The Branch Department. 


In those banks that have branches, the head office keeps an account 
with each branch in the same way as a London banker keeps an account 
with a country bank. There is usually an additional “ Bill-Register” for 
the bills payable at branches. Each branch has also two Bill-Registers, 
for the bills payable at head-office, and the bills payable at branches, and 
frequently another for the bills sent for collection to agents, where the 
branch does not remit all its bills to the head office, but direct to agents in 
other places in order to be collected. Every country banker has also 
similar Bill-Registers for “ Bills payable in London,” “ Bills payable at 
Bristol, Manchester, &c.,” as the case may be ; and of course correspond- 
ing accounts must be opened in the General-Ledger. 

There must also be a book for entering “ Branch Notes paid.” These 
notes may either be placed as the debit of the branch on the day they are 
paid, or they may be carried daily or weekly to the debit of an account 
to be called “ Branch Note Account,” and may be placed to the debit of 
the branch on the day they are sent home. 


VI. — The General-Ledger. 


Into this Ledger, under the various accounts, will be entered the totals 
of the corresponding headings or accounts specified in the Day-Book. 
The accounts in this Ledger denote the various classes of operations, and 


the balances show at all times the exact state of the bank. Every Satur- 
day night the totals and balances of these accounts should be taken off on 
a balance-sheet. When all the debits are added together, and all the 
credits are added together, the two sides will agree ; that is, they will be 
of the same amount. ‘These balance-sheets may be printed and bound 
together in a book, to be called the “ General-Balance-Book.” I cannot 
better explain the General-Ledger than by giving the form of the weekly 
balance-sheet, with the names of those accounts which most banks have 
occasion to introduce. I have distributed these accounts into five classes : 
—1. Lodgments; 2. Investments; 3. Expenditure; 4. Cash Account, 
with Branches; and 5. Proprietors’ Accounts. Each bank, however, 
will open such accounts as are adapted to its transactions. Whatever 
books the business may render necessary will require to have correspond- 
ing accounts. The General-Ledger contains the summaries of all the 
other books. Thus, the account called ‘ Current-Accounts” contains 
the summary of the Current-Account-Ledger. The account called “ De- 
posit-Receipts” is a summary of the Deposit-Receipt-Book. The ac- 
count called * Bills discounted” is a summary of the Discount-Register 
and the Discount-Journal. In this way every book in the office has a cor- 
responding summary in the General-Ledger. Hence, this book is a check 
upon all the other books ; and by means of these summaries, the partners 
or directors of a bank can see at once the actual state of their affairs, and 
can trace the progress or decline of different branches of their business. 
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Amounts and Balances of the Guxznat Lepozn on 


Amounts. Dr. | Balances. Dr. Titles of Accounts. 


London Current Accounts. 
cone ditto. 
Deposit Receipts 
Bills Deposited (in Lor London). 
Ditto (from the Country). 
Notes in Circulation. 
Credits on Agents. 


|| | tenon I. LopGMEnTs. 





II. InvESTMENTS. 


Bills Discounted (in London). 
Ditto (from the Country). 
Past-Due Bills. 
Government Stock. 
East India Bonds. 
Exchequer Bills. 
Loans to Customers. 
Ditto to Brokers. 
Interest Account. 


IV. Casu Account, wiTH 
BRANCHES. 


Branch A. 
Branch B. 


Branch C. 
Branch D. 


V. Proprietors’ Accounts. 


Paid-up Capital. 
Preliminary Expenses. 
Dividend Account. 
Unclaimed Dividends. 
Surplus Fund. 
Profit and Loss. 
Fund for Bad Debts. 





General Account of Cash. 


III. Exrenp1TurReE 
Bank Premises. 
Rent. 
Taxes. 
Salaries. 
Stationery. 
Incidental Expenses. 
Law Expenses. 
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It will be observed, that the accounts introduced into the preceding 
balance-sheet are such as would be necessary to a London bank that had 
country agencies and branches, and issued notes. No such bank exists. 
But I have introduced all these accounts that each bank may take those 
which are adapted to its transactions. It will also be observed, that I have 
kept the country business distinct from the town business; so that the 
comparative extent of each may be immediately perceived. I have intro- 
duced cash columns for the amounts as well as the balances ; for although 
the balances are sufficient to show the actual state of the bank, yet the 
amounts are necessary to show the business that has been done since the 
previous half-yearly balance. 

1. The first class of accounts, under the head of LopemEnts, are all 
credit accounts ; that is, the balance is on the credit side. 

Current Accounts are those which are usually kept by the London 
bankers, and are called by the Bank of England “ Drawing Accounts.” 
Devosit Receipts are more permanent lodgments, upon which the joint- 
stock banks allow interest. ‘The account * Bitts Depositep,”’ not be- 
ing a cash account, might be omitted without deranging the balance of the 
General-Ledger. If introduced, its balance must be placed on both sides 
the balance-sheet, or the totals will not agree. The General-Ledger is no 
check upon the accuracy of this account. It should therefore be checked 
periodically, by taking off the daily amounts current from the Journal, 
and comparing the total with the balance of “ Bills Deposited in the Gen- 
eral-Ledger.” 

Some banks distribute their bills deposited into several accounts, as 
“Bills Deposited by Agents,” “ Bills Deposited by Branches,” “ Bills 
Deposited by Private Parties,” &c., &c. On the debit side of the General- 
Ledger these “ bills deposited” are mixed with the bills discounted in 
different accounts, according to the places where the bills are payable, as 
“ London Bills,” ‘* Manchester Bills,” ‘* Branch Bills,” &c. Those de- 
posited bills that are payable in the place where the bank is established, 
are usually distinguished from the discounted bills; one account being 
called ** Local Bills Discounted,” and the other, “ Local Bills Deposited.” 

Notes 1n Circutation. — When the notes are made payable at any 
other place beside the place of issue, this account will only show the 
“apparent circulation,” as the notes that have been paid by the agents, or 
at the other branches of the bank, cannot be brought into the account 
until they have been returned for re-issue. I have classed this account 
under the head of Lodgments, because it denotes a portion of the debt due 
from the bank to the public. 

Crepits on Acents. — When a bank grants a Bill, or Letter of Credit, 
upon their agents, the money received is placed to the credit of this ac- 
count. When the bill is due, or the credit paid, it is placed to the debit 
of this account, and to the credit of the agent’s cash account. The busi- 
ness of some banks requires a subdivision of their credits, as “* Credits on 
London Agents,” ‘Credits on Bristol Agents,” &c. Some banks have 
also an account for * Credits on Branches”; but where all the credits 
granted are payable on demand, they are usually placed at once to the 
credit of the cash account of the branch on which they are drawn. 
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2. Investments. — The accounts belonging to this class are all debit 
accounts ; that is, the balance (if any) is always on the debit side. 

In the foregoing balance-sheet it is presumed that all the bills are pay- 
able in London, as the London bankers do not discount bills payable else- 
where. The division into two accounts is merely to show the comparative 
extent of the town and the country business. The first account includes 
the bills discounted for parties resident in London, and the second in- 
cludes the bills discounted for parties resident in the country. Where the 
bills are payable at different places, they are referred, as | have already 
intimated, to different accounts, as ‘ London Bills,” ‘ Bristol Bills,” 
** Manchester Bills,” &c. It is not usual, in these cases, to distinguish 
between the bills discounted and the bills deposited, but to place them 
together on the same account; for instance, the account “ London Bills” 
would include all bills payable in London, whether discounted or de. 
posited. If thought proper, however, they may be easily divided into 
separate accounts, as “ London Bills Discounted,” and “ London Bills 
Deposited.” 

Past-DveE-Bitts. — When a discounted bill is not paid, it is transferred 
to the debit of this account. “ Bills deposited’ never pass into this ac- 
count; but if unpaid, are returned to the parties by whom they were de- 

ited. 

When the bank purchases “ Government Stock,” “* Exchequer Bills,” 
“India Bonds,” &c., the purchase-money is passed to the debit of an ac- 
count raised for the purpose. Upon re-sale, the account is credited for 
the money received, and the difference between the money invested and 
the money received is passed, at the end of the year, to the debit or the 
credit of profit and loss account. 

Loans. — This account is debited for the amount of any loan granted 
to a customer, or to any other party, on security. When a customer 
wants a temporary advance, the usual way, in London banks, is, not to 
let him overdraw his account, but to place to his credit the sum he may 
require, and debit the loan account. The interest is charged upon the full 
amount of the loan. When the loan is repaid, this account is credited. 

3. Expenpiture. — The accounts under this head require little expla- 
nation. “ Bank Premises” is debited for the expense of altering, paint- 
ing, &c., the buildings and offices connected with the bank. The other 
accounts are debited for the different classes of expenditure as they occur. 
At the end of the year these accounts are credited, and the several 
amounts are placed to the debit of “ profit and loss account.” 

4. Casn Account witH Brancues. — The title of this class of ac- 
counts is sufficiently explanatory. I will only observe, that in some banks 
each branch keeps a distinct cash account with every other branch, and 
with the several agents of the bank with whom it may have transactions. 
But, in other banks, each branch passes all its transactions through its 
cash account with the head office. It debits the head office for whatever 
it may remit to either a branch or an agent, and it credits the head office 
for whatever sums it may receive from a branch or an agent. 

5. Proprietors’ Accounts. — This class of accounts refers to the in- 
ternal operations of the bank. 
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Parp-up Carita. —If the capital has been paid up at different times, 
this account may be divided into “ First Instalment,” ‘ Second Instal- 
ment,” ‘* Third Instalment,”’ &c. 

Pretiminary Expenses. — Several joint-stock banks have passed to 
an account of this sort the expense of forming the company ; and these 
expenses are discharged out of the profits, by equal portions, in the course 
of five or ten years. ‘This is considered a more equitable mode than to 
pay these expenses out of the profits of the first two or three years. 

SorpLus Funp.— When the whole of the annual profits are not di- 
vided among the partners or proprietors, the surplus is transferred to an ac- 
count, called * Surplus Fund,” where it remains for the purpose of being 
applied to meet any losses or contingencies that may occur in after years. 

Prorit and Loss. — To the credit of this account is placed all interest 
and commission received; and to the debit is placed all interest paid. 
These entries are made at the time the transactions occur. At the end 
of the year this account is credited for all the profits that have been made 
during the year upon Government Stock, Exchequer Bills, &c., and is 
debited with the several items of expenditure. The Profit and Loss Ac- 
count may be subdivided into several accounts, as “ Interest Received on 
Bills Discounted,” ‘“‘ Commissions Received,” “ Interest paid on Deposit 
Receipts,” “* Charge for Agency,” &c., &c. When it is not thus divided, 
a complete abstract of the account should be made out at the end of the 

year. 

GeneraL Account or Casu. — The introduction of this account makes 
the General-Ledger a perfect check upon the other books. For by this 
means the total of all the balances of the debit side of the General- 
Ledger are equal to the total of all the balances of the credit side. ‘To 
the debit of this account is passed, every day, the total amount of the 
credit side of the Day-Book ; and the account is credited for the amount 
of the debit side of the Day-Book ; consequently, the balance of this ac- 
count will be always on the debit side, and will be equal to the difference 
between the sum of all the other debit balances, and the sum of the 
credit balances; that is, it will show the amount of cash in the bank. 
The General-Ledger is always kept on the progressive plan (see page 
158), so that the balance of any account can be seen upon inspection ; 
and its progress from any past period can be distinctly and readily 
traced. 


VII. — Periodical Balances. 


Datty Batance. — It is well known that bankers try their balance at 
the close of their business every night, with a view of correcting any er- 
rors that may have occurred during the day. The process is very easy. 
If to the amount of the Cash-Book last night, we add the amount of the 
cash received to-day, and deduct the amount of the cash we have paid, 
the remainder will be the amount of the Cash-Book to-night. If, on trial, 
we find this is not the case, there must be some error. Suppose, for in- 
stance, the Cash-Book last night amounted to £ 100,000, and we have re- 
ceived £ 40,000 and paid £50,000 to-day, then will the Cash-Book to- 
night amount to £90,000. The trial stands thus : — 
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Cash-Book last night . . £100,000] Paid-Day Book 
Received-Day-Book . . . 40,000] Cash-Book to-night 


£ 140,000 


The daily balance, therefore, is nothing more than the balance of the 
Day-Book ; and the only books employed are the Day-Book and the 
Cash-Book. But as these books, when finally closed, include the amount 
of several other books, the trial is usually made (for the purpose of avoid. 
ing alterations) on a half-sheet of paper, called the trial paper, previous 
to those entries being made, and then the amounts of these several books 
are stated separately, in the following manner : — 


Dr. BANKING HOUSE. Cr. 


Amount of Cash-Book last night Amount of Paid-Day-Book 
[This is usually called the Rest.] Do. of Clearing-in-Book* . 
Do. of Received-Day-Book . Do. of Balance * of the Clear- 
Do. of Bill-Journal . ing. . é = p 

Do. of Discount-Journal ‘ Do. of Cash-Book to-night 

Do. of Balance of Money- 
Book . ° ‘ : ‘ 

Do. of Discount-Register 


The balance of the clearing ¢ is always to the credit of the house ; for, 
if the clearing “takes out,” then the bank notes paid away at the 
Clearing-house are entered in continuation of the clearing-out; so that, 
in this case, the balance is usually thrown a small sum on the other side. 
When the clearing is finally closed, the notes forming this balance are 
entered in continuation of the clearing-in, and subsequently in the Cash- 
Book. The notes entered in the clearing-out are, of course, not entered 
in the Cash-Book. 

Weekty Batances.— The daily balance checks the Waste-Books, 
the Discount-Register, the Journals, the Day-Books, the Lists, and the 
Money-Books. If any errors occur in any of these books throughout the 
day, the balance will be wrong. But the daily balance does not check the 
Current-Account-Ledger, though this is the most important book of all. 
The Ledger is therefore ‘“ marked off” every morning against the Day- 
Book, the Bill-Journal, and the Clearing-in-Book : but this is not a suffi- 
cient check. Hence the balances of all the accounts in the Current 
Account-Ledger should be taken off weekly in a book called the Current 
Account-Balance-Book, and added together, and the amount made to 
agree with the balance of “current accounts” in the General-Ledger. 
This is usually done by the London bankers quarterly or half yearly. 
When the Ledger is kept on the progressive plan, it may be done weekly 
without much trouble. The ‘ Current-Account-Balance-Book ” should 
be ruled so that the names of the parties having accounts may be placed 
under one another at the left-hand, and all the rest of the left-hand page, 
and the whole of the right-hand page, divided into double cash columns: 


* When a bank does not “clear” these items are of course omitted. 
+ For an account of the books in the clearing department, sce the section on Lon- 
don Bankers. 
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one column for the balances of the accounts when in cash, and the other 
for the balances overdrawn. On this plan it will not be necessary to 
write the names more than once in seven weeks. 

In the same way the balances of the Discount-Ledger should be taken 
off weekly in the “ Discount-Balance-Book.” The balances of the 
General-Ledger are also taken off weekly in the ‘ General-Balance- 
Book” in the way I have already described. 

Hatr-Yearty Batance. — The weekly balancing of the Ledger does 
not preclude the necessity for a half-yearly balance. The usual days for 
balancing are the last days of June and December. Some banks, how- 
ever, balance on the ast Saturday in June and December, and others on 
the 30th of June and on Christmas-eve. On the balancing day the fol- 
lowing operations are passed through the books: — 1. The current ac- 
counts will be debited for any interest or commission that may be due 
from the party to the bank.—2. The Current-Account-Ledger will be 
balanced, and the balance will be brought down as the commencement of 
the transactions of the ensuing half-year.—3. The customers’ books 
must be balanced, and made to agree with the Current-Account-Ledger. 
4. The interest due upon the outstanding deposit receipts must be calcu- 
lated, and the sums added together. — 5. The General-Ledger must be 
balanced, and at the December balance the amount standing to the debit 
of the several classes of expenditure must be passed to the credit of those 
accounts, and to the debit of profit and loss account, and the several 
sums of profit that have been realized upon Government stock, India 
bonds, &c., are transferred to the credit of profit and loss account. 

For each half year a book must be provided to be called the Half- 
Yearly-Balance-Book. This book will contain the following entries : — 

1. A balance-sheet showing the balances of the respective accounts in 
the General-Ledger in the same way as the weekly balance sheet. 
2. A debtor and creditor balance-sheet, showing the exact condition of 
the bank. — 3. An abstract of the profit and loss account, viz: — 


Abstract of Profit and Loss Account, from Jan. 1, to Dec. 31. 





| Dr. 


| 
|To Bank Premises . . . By Interest on Bills dis- 
| Furniture ... . counted ...... 
Rent . . By Interest on Loans. 
By Commission on Cur- 
| Statione rent Accounts... . 
| Incidental Expenses . By Profit on Exchequer 
Bills, &c. 


Total Expenses . . . 
Loss on bad bills, &e. . . 
Balance in favor of the 
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4. A list of all the balances of the current accounts. 

5. A list of all the outstanding deposit receipts, and the interest due 
upon each. 

6. A list of all discounted bills current, i. e. bills not yet due. 

7. A list of all deposited bills current. 

8. A list of all other securities, distinguishing those that belong to the 
bank from those that are lodged by its customers. 

At the end of the year the final balance of the profit and loss account 
is transferred to other accounts according to the purposes to which it is to 
be applied. If intended to be held as a “ surplus fund,” it is transferred 
to that account. If intended to be divided among the proprietors, it is 
transferred to a “ dividend account,” which is raised for that purpose. If 
the balance of the profit and loss account should be against the bank, then 
it must remain “ on the wrong side” until further profits shalt turn the 
balance the other way. 

Besides the books connected with the business of banking, every joint- 
stock bank will require, 

1, A Swarenovpers’-Recister.—In this book the names of the 
shareholders are entered chronologically in the order in which they be- 
come shareholders. The entry includes the date, the name, residence, 
number of shares, and sum paid. 

2. TransFer-RecistEr.—In this book are entered the transfer of 
shares from one proprietor to another. The entry includes date of trans- 
fer, from whom transferred, residence, ledger-folio, to whom transferred, 
residence, purchase-money, and transfer stamp. 


London,the . . dayof . 8B 


To the Directorsof . .  . Banking Company. 
Gentlemen, 
Please to prepare the necessary document for transferring . . Shares, from 
peewee cs 4 ese Fe Te OU eo sw + ee 
@ . e . ° . . ° ° x on 
the consideration for which .  . - «+ Shares is £ 
a. 
If a proprietor in a joint-stock bank wishes to dispose of his shares, he 
directs a stock-broker to sell them in the market. After the sale the 
broker gives notice to the directors of the bank in the preceding form. 
The deed of transfer is then made out according to a printed form pre- 
pared by the bank. This agreement is liable to a stamp duty, varying 
according to the amount of the purchase-money. When shares are trans- 
ferred for a nominal consideration, say five or ten shillings, the stamp 
duty is thirty shillings. 
The debtor and creditor balance-sheet will contain the same amounts 
as the balance-sheet of the General-Ledger (see page 166), but differ- 
ently arranged. They may be disposed according to the following 


form :— 


Broker, 
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Dos To THE Pustric on 
Current Accounts. 


|Head Office, Town 
Ditto, Country . 
jBranchA. . . - 
\Branch B. . . 

| Branch C. 


Total Current Accounts . 


Deposit Recerets, 
Head Office... . 
jBranchA. . . .. . 
| Branch a a: .%. 3 
BrnchC. . ... 
Total Deposit Receipts . 


Notes in Circulation . 
Credits on Agents . 


Total Lodgments . 


Interest Account. 





Fonp ror Bap Desrs. 
Head Office . 


Total Amount of Fund 
for Bad Debts . . f 


|Parv-vp Caprran 
' 
Sunpry Accounts. 
Forfeited Shares . . . 
Dividends. ike 
Unclaimed ditto : : 
|Surplus Fund . . . 
Profitand Loss. . . 
|Total Sundry Accounts . 
TE kw ea 





Total Amount of Interest. 


Book- Keeping. 


Statement of the Affairs of the Bank, on 
BANKING COMPANY. 


Dve to THE Bank ON 
OverDRAWN ACCOUNTS. 
Head Office, Town . 
Ditto, ‘oarer 
Branch A.. . ‘A 
Branch B.. . . s - 
Branch... .. . 


Total Overdrawn Acct’s.|.. |. . 


Britis Discountsp. 
Head Office, Town . 

Ditto, Country 
BranchA.. ... 
Branch B.. . . . - 
Branch C.. . . . + 
Total Amount of Bills 

Discounted . . . 


Loans. 
Head Office . 
Branch A. 
Branch B. 
Branch C. 


Total Amount of Loans 


INVESTMENTS. 
Government Stock . 
Exchequer Bilis . 
India ds é 
Other Investments . 


Total Investments . 
Total available Assets . 


EXPENDITURE. 
Head Office .. . 
BranchA. ... 
Branch B. 

Branch C. 


Total Expenditure . 


Past-Dve Bus. 
Head Office . of 
Branch A. 
Branch B. 
Branch C. 


Total re of cr ee 
Due Bills 


Sunpry Genneuts 
Stamp Account. . 
House Account . . 

Ditto Branch A. . 

Ditto Branch B. . 

Ditto Branch C. . 


Total. . . 


GENERAL auasinns oF 
Casu. 

Head Office . .. 

Branch A. ... 

Branch B. . . . 

Branch C. . . 


Total amount of Cash . 
Tel ww 


Cr. 


me e% 











832 A Treatise on Banking. 


The following is the scale of stamp duties upon the transfer of shares 
in joint-stock banks : — 


When the parchase money is under £ 20 - «+ £010 
For£20andunder . . 50. . . 10 
50 . : . . 150 . . 110 

150 ° . . - 300 . . - 20 

300 . . . ° 500 . : 3 0 
500 . ° . - 750 6 0 

750 . . . - 1,000 . . 9 0 
1,000 . . . - 2,000 . : - 12 0 
2,000 . . . - 8,000 . : 25 0 
Mw = « of. « «SR 
moe< . < «~ eee <. Se 
5000 . . . .6000 . . . 55 0 
a er 
ee «we td OO ee 
ae. <« « « Se . .« 6 
ome . . 10000 . . .95 0 


The bank charges a fee of one shilling per share upon five shares or 
above for making the transfer, and two shillings and sixpence per share 
for any number less than five shares. Where there is no pecuniary con- 
sideration the charge is ten shillings for each transfer. 

3. Proprietors’ Lepcer. — In this ledger each proprietor has an ac- 
count open, in the same way as in a cash-ledger. He is credited for the 
number of shares; and an entry is made of the different instalments he 
may pay. When he sells or transfers his shares, he is debited the shares, 
and they are placed to the credit of the party who may have purchased 
them. The entry includes the date, number of register, calls and trans- 
fers, number of shares, and amount. 


III. We shall now consider those improvements of which the above 

system is capable, so as to render it more efficient in large establish- 
ments. 
- Asa bank increases its business, it becomes of importance to improve 
its system of book-keeping, and to adopt means of increasing the effi- 
ciency of its clerks. A large establishment can generally be conducted 
with a less proportionate number of hands than a small one. It admits 
of a more extensive application of the principle of a division of labor. 
In a small bank, one clerk may keep two or three books of various kinds, 
or perhaps act as both cashier and accountant. But in a large bank, each 
clerk is in general kept wholly to one employment. The effects of this 
separation of occupations is the same in banks as in manufactories ; and 
the description of these effects given by Adam Smith will equally apply 
to both cases. 

“The great increase in the quantity of work which, in consequence of the division 


of labor, the same number of people are capable of performing, is owing to three dif- 
ferent circumstances ; first, to the increase of dexterity in every particular workman; 


secondly, to the saving of time which is commonly lost in passing from one species of 


work to another; and lastly, to the invention of a great number of machines which 
facilitate and abridge labor, and enable one man to do the work of many.” 


The increase of dexterity by constant practice is very observable in 
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the practice of “casting up.” A clerk who is much accustomed to this 
operation will cast up a long column of figures with singular quickness 
and accuracy. It is also very observable in “calling over.” Besides, 
owing to the abbreviations we have mentioned in p. 152, a clerk in call- 
ing over will speak so rapidly that an unpractised ear will hardly be able 
to follow him. Mr. Babbage gives the following instance of great dex- 
terity acquired by practice : — 

“Upon an occasion when a large amount of bank notes was required, a clerk in the 
Bank of England signed his name, consisting of seven letters, including the initial of 
his Christian name, five thousand three hundred times during eleven working hours, 
and he also arranged the notes he had signed in parcels of fifty each.” 


The loss of time in passing from one operation to another is as obvious 
in mental processes as in those which are purely mechanical. 


* When the human hand or the human head has been for some time occupied in any 
kind of work, it cannot instantly change its employment with full effect. The muscles 
of the limbs employed have acquired a flexibility during their exertion, and those to 
be put into action a stiffness during rest, which renders every change slow and unequal 
in the commencement. A similar result seems to take place in any change of mental 
exertion; the attention bestowed on the new subject is not so perfect at the first com- 
mencement as it becomes after some exercise.” * 


The invention of expedients for facilitating and abridging labor is also 
as common in a bank as in a manufactory. 

Mr. Francis has recorded, in his History of the Bank of England, a 
variety of improvements introduced into that establishment by Mr. William 
Rae Smee, a son of the chief accountant. 

He proposed an alteration in the cheque office, by which he stated that 
the work which employed three principals and twenty-one clerks would be 
done more effectually by two principals and seven clerks. In the circula- 
tion department, the posting which formerly took fifty now employs only 
eight clerks. And the whole of that department, if now conducted upon 
the old system, would probably require nearly eighty additional assistants. 
In the National Debt Office Mr. Smee introduced such measures that 
“the directors were enabled so far to consult the accommodation of the 
public as to enable the transfers in the various offices to be made eight or 
nine days later than usual, the business which formerly occupied about 
thirty-two days being accomplished in about twenty-three.” f 

Similar improvements have been introduced into commercial book- 
keeping. 


“The old method of journalizing and posting each transaction separately, unneces- 
sarily swells the accounts in the ledger with a multiplicity of figures, which greatly in- 
creases the difficulty of balancing, and, to say nothing of extra labor and loss of time, 
the liability to error is always in proportion to the number of entries, and vice versd. 
If a hundred sums are posted when one would answer, then a hundred chances of 
error are incurred where only one was necessary ; and in the event of an error in ad- 
justing the accounts, a hundred entries must be called over and examined, instead of 
one. (Double Entry Elucidated, by B. F. Foster, p. 18.) 


* The Economy of Machinery and Manufactures, by Charles Babbage. p 
+ History of the Bank of England: its Times and Traditions; by John Francis. 


Vol. II. p. 141. 
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The expedients introduced to improve any system of book-keeping 
have for their object either the saving of time directly by abbreviating the 
entries, or to save time indirectly by new modes of preventing or detect- 
ing errors. And it may be observed, that a minute alteration, hardly 
worthy of being adopted in a small bank, where it would save but a few 
minutes a day, may be very properly adopted in a large establishment, 
where the time saved would be in proportion to the greater extent of 
business. Sometimes an entry may be shortened by omitting some of the 
particulars. Thus, where we have been accustomed to enter with every 
bill, the name of the last endorser, the drawer and his residence, the ac- 
ceptor and his residence, the date, term when due, and the amount, we 
may properly, perhaps, omit some of these items. Or where we have re- 
peated the same entry in several books, we may enter it in fewer books, 
or, perhaps, make the individual entries in only one book, and enter the 
total amount in the others, or, at other times, the whole form of a book 
may be changed, and we may, by a new arrangement, obtain the same 
results more clearly and in less time. Almost every bank will occasion- 
ally make some alteration of this kind as its business may require. And 
even each accountant has usually some little expedients of his own for 
facilitating his daily operations. We will notice a few of those amend- 
ments that have been adopted with the view of saving time and labor in 
some of our banking establishments. 

Some large banks have adopted “ the horizontal system of book-keep- 
ing,” which is in some respects an improvement on the systems described 
in the former editions of this work. The chief difference is in the mode 
of ruling the Received and the Paid-Waste-Books. 

The Received-Waste-Book, instead of being ruled as described in 
p- 155, has four cash columns, three at the left hand as you face the 
book, and the fourth at the right hand, with a space between the third and 
the fourth. The different items of a credit entry, instead of being placed 
under one another, as in the former system, will be placed separately in 
the first three columns, and the total in the fourth column. Thus, if a 
sum of £543 10s. 7d. be received from Mr. Smith, and this sum con- 
sists of £3 10s. 7d. in coin or money, £100 in a Bank of England 
note, and £440 in a cheque on Jones, Loyd, & Co., the entry will stand 


10} 7) 100 | 440 | 0 | 0 Jones, Loyd, & Co. —_| 543 | 10 


Thus it is seen that the first column is for money, the second column 
for bank notes, and the third column for “sundries,” that is, for all other 
articles ; and these three columns are added together ‘ horizontally,” and 
the total brought out into the fourth cash column at the right hand. It 
will be observed, that the cashier has to add the items together, not long- 
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ways, but cross-ways, — not longitudinally, but “ horizontally.” After a 
little practice, one way is just as easy as the other. 

Some cashiers prefer having two columns only at the left hand, and 
two at the right hand, with the space between .the second and third co- 
lumn; as the numbers of the bank-notes, and the names of the bankers 
on whom the cheques are drawn, can then be placed on the same line; 
but this is not a matter of much consequence. 

Now, if you “cast up” the first left-hand column, you will have at the 
close of the day the total amount of money, that is, coin, received during 
the day. If you cast up the second column, you will have the total 
amount of bank notes. The third column will give the total amount of 
“sundries.” And the amount of these three columns together will be 
equal to the fourth column, containing the total amount of the credits. If 
this should not be the case, there must be some error, which must be dis- 
covered forthwith. Thus the horizontal Received-Waste-Book is a check 
upon itself. As soon as the cashier gets to the bottom of a page, he casts 
up his book, and sees that the three columns are exactly equal to the 
fourth. Thus he keeps his book right as he goes on. Whereas, in the 
former system, any error in the Received-Waste-Book would not be dis- 
covered till the General Balance was tried at the close of business, and 
not then, perhaps, until after a long course of “ marking off.” 

To simplify my explanation, | have described the Received-Waste- 
Book as having only four cash columns, and these are perhaps enough for 
asmall bank. But large establishments have sometimes seven or eight, 
perchance in the following order: — 1. Money, that is, coin. 2. Bank- 
notes. 3. Parcels of bank-notes, called sundries. 4. Country notes. 
5. Checks on clearing bankers. 6. Checks on bankers who do not clear. 
7. Checks on our own bank. a space. 8. The total amount of 
the credit. 

The horizontal Paid-Waste-Book is ruled with three cash columns; 
one to the left for the amount of the cheque paid; then an open space for 
the name ; then a column for the bank-notes ; and another for the money, 
that is, coin. The London bankers do not pay away any bills or country 
notes in exchange for cheques, but only Bank of England notes and coin. 
The entry stands thus : — 


= | Name, and No. of Bank-Note. Money. 


£ /s. al White. 1473. £is./d. 
101 | 4)3 100 1 |4 3 


The amount of the columns containing the bank-notes and the money 
will of course be equal to the column containing the amount of the 
cheques. And thus this Paid-Waste-Book contains a check upon itself. 

The horizontal Paid-Waste-Book may have at the left hand two cash 
columns, one for the town and the other for the country departments, and 


also a separate column for the country notes; thus : — 
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| Country 





This prevents the necessity for having both a Town and a Country Paid- 
Waste-Book, while the two departments are still kept distinct. The 
country notes are also separated, and can be checked by themselves, 
When all are added together, the total of the three columns at the left 
must be equal in amount to the total of the two columns at the right hand. 
The articles paid must be equal to the bank-notes and money which were 
issued in payment. 

We shall now point out some of the advantages of the horizontal sys- 
tem of keeping the Waste-Books. 

First. As all the receipts and payments of money, that is, coin, are en- 
tered individually in the Received and Paid Waste-Books, and the 
amounts added together, it will not be necessary that these sums be 
copied individually into the Money-Book. The total amount only of each 
column is entered in the Money-Book at the close of the day’s business, 
and the Money-Book is balanced. ‘Thus, all the time employed in mak- 
ing the entries individually in the Money-Book is saved. 

Secondly. As all the credits to current accounts are added together in 
the Received-Waste-Book, it is not necessary they should be entered in- 
dividually in the Day-Book. They can be individually posted direct into 
the Ledger, and the total only be entered in the Day-Book. The same 
remark will apply to the Paid-Waste-Book. This is another saving of 
time and labor. 

Thirdly. Every Waste-Book, as we have already intimated, is a check 
upon itself. We have spoken of a Received-Waste-Book and a Paid- 
Waste-Book as though a bank had but one, and in small banks this is the 
case. But in large banks there are seven or eight cashiers or more, each 
having a Received-Waste-Book and a Paid-Waste-Book for the town de- 
partment, and another Received-Waste-Book and Paid-Waste-Book for 
the country department, with a Supplementary-Received-Waste-Book, and 
a Supplementary-Paid-Waste-Book, and a Money-Book besides. Now, it 
is a great advantage to have the means of keeping all these books free 
from errors during the day, and to know at night that they are all correct. 
If the “ Balance” be wrong, the field of inquiry is thus very much limit- 
ed, and the time that would otherwise be employed in checking the Waste- 
Books is devoted to the examination of the other books of the bank. 

Fourthly. This plan gives the means of checking separately those 
items that have a column appropriated to them. Take, for example, the 
column of Bank-notes. If we add to the amount of bank-notes on hand 
last night the amount received to-day, and deduct the amount paid away, 
the remainder should be the amount on hand to-night. When this is the 
case, the bank-notes are right. In the same way we may check the 
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money columns, the clearing columns, &c. Thus, when the trial balance 
js wrong, we can check these items separately, and thus more readily dis- 
cover the error. Without this expedient, we should have to “ mark off” 
the whole business of the day. 

It will be observed that the above Waste-Books refer only to receipts 
and payments on current accounts. ll other receipts and payments are 
entered in a Supplementary-Receipt-Book and a Supplementary-Paid- 
Book. These books are ruled in the same way as the other Waste-Books, 
and they embody entries in connection with deposit receipts, received or 
paid, credits or debits to interest accounts, debits to salaries, taxes, inci- 
dental accounts, &c., &c. All these items are then entered in the Day- 
Book, from whence they are posted into the General-Ledger. A book is 
also provided, usually called a Transfer-Book, in which are entered all 
the cheques on the bank paid in by other customers, as these merely 
cause a transfer of the amount from one customer to another. 

Books which are designed chiefly as registries or summaries should be 
kept on the horizontal system. Thus, a London bank which keeps an ac- 
count with the Bank of England, will have to lodge to its credit notes, 
gold, silver, post-bills, cheques, dividend warrants, &c. 

To keep a registry of this, a book may be opened horizontally, — the 
first column at the left hand being the date, and then these words being 
entered over separate columns, at the top of the page; afterwards a col- 
umn for the total amount of all these items, then a credit column for the 
cheques drawn each day, and then the daily balance. If this book be 
made of such a size as to contain about thirty lines, then each page will 
contain the transactions of a month. And, by adding up the columns, the 
figures at the bottom of the page will show the separate amounts of notes, 
gold, silver, &c., paid into the Bank of England in the course of a 
month. By comparing the different pages, it will be seen on what 
months the largest or the smallest sums are paid into the bank. 

In constructing tables, it is also best to follow the horizontal system. 
Thus, to keep a record of the weekly returns of the Bank of England, it 
is best to arrange the items into columns, with the heading at the top of 
each column, the first column containing the dates of the several returns. 
It will then be easy to trace the fluctuations in any one item; such, for 
instance, as the ** Public Deposits,” the “ Private Deposits,” the ‘** Rest,” 
&e. Some of the Returns published in the Appendix to the Parlia- 
mentary Evidence of 1847 have been arranged on this principle. 

We will now notice some further improvements that have sometimes 
been adopted by large banks in their system of book-keeping. The great 
object of all these improvements is, as we have already mentioned, either 
to save time directly, in making the entries, or indirectly, by preventing 
or discovering errors. ‘These are, — 

1. The abolition of the Discount-Register. Here the bills are entered 
at once in the Discount-Ledger, under the names of the respective parties 
for whom they are discounted ; and the total amount of bills discounted 
each day is entered in the Day-Book, from the Interest-Book, which con- 
tains the calculations of discount. The only objection to this plan is, that 
the space in the Discount-Ledger does not admit of so full a description 
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of the bill as is usually given in the Discount-Register. The Bill-Register 
is also abolished in the same way. 

2. The adoption of a Check-Ledger facilitates the discovery of errors, 
and thus diminishes the time employed in searching for them. Though 
this book is called a Check-Ledger, it is not kept ledger-wise. It is ruled 
with a cash column on each side the page. In the column opposite your 
left hand you enter, from the cheques themselves, all the cheques paid 
during the day. In the right-hand column you enter from the Received. 
Waste-Books all the credits of the day. When you add up these two 
columns, they will of course agree with the amounts of the Paid-Waste- 
Book and the Received-Waste-Book. Thus the accuracy of the Check- 
Ledger is insured. Now, where the balances of the Current-Account- 
Ledger are checked every week, you employ the Check-Ledger to test 
their accuracy in this way. If to the amount of the balances of the Cur. 
rent-Account-Ledger last week, you add the total credits entered in the 
Check-Ledger during the week, and deduct the total debits entered in the 
Check-Ledger during the week, the remainder will show the total amount 
of the balances of the Current-Account-Ledger for the present week. 
Each Current-Account-Ledger will have a Check-Ledger, and thus each 
Ledger will be checked separately, so that when the total balance is 
wrong, it will at once be seen in which Ledger the error has occurred. 

Time is sometimes lost by a clerk taking up the wrong book, opening 
it, putting it down, and then taking up the right one. A cashier, for in- 
stance, will sometimes take up the Paid-Waste-Book instead of the Re- 
ceived-Waste-Book. To prevent this, the two books may have covers of 
different colors, — one white, the other green. ‘Time may be lost by two 
clerks wanting the same book at the same time. The ledger-keeper may 
want to post from the Received-Waste-Book when the cashier is using it. 
To prevent this, there may be two sets of Waste-Books, — one for Mon- 
days, Wednesdays, and Fridays, and the other for Tuesdays, Thursdays, 
and Saturdays ; and, to prevent mistakes, the names of the days should 
be written in large letters on the covers of the books. 


IV. We will now make a comparison between the system of Book- 
keeping practised by Merchants, and that practised by Bankers. 

The merchants have their Waste-Book, Journal, Ledger. The bank- 
ers have their Waste-Book, Day-Book, Ledger. 

In both cases, the Waste-Book is the book in which transactions are 
first entered. But this book is capable of subdivision : it contains a record 
of various transactions, some of which may be entered in separate books. 
Bankers have their Received, Paid, and Supplementary Waste-Books ; 
also their Deposit-Receipt-Book, Discount-Registers, and other books sub- 
sidiary to the Waste-Book. So, merchants have their Waste-Book sub- 
divided into various books, according to the nature of the transactions. 
There is the Invoice-Book, containing an account of all goods purchased ; 
the Sales-Book, containing an account of all goods sold; a book for 
“ Bills Receivable,” containing a list of all bills in the merchant’s hands, 
which when due he will receive ; another for bills payable, containing @ 
list of all bills he has accepted, and which when due he will have to pay ; 
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a Cash-Book, containing an account of all cash he receives or pays away ; 
and several others, varying according to the character and extent of the 
business. Now all these subdivisions of the merchant’s Waste-Book re- 
semble those of the banker’s in two things — first, they are all kept chro- 
nologically —they contain a record of the transactions in the order of 
time in which they occurred: and, secondly, all the transactions thus re- 
corded must afterwards, upon the system of double entry, pass, either 
individually or in totals, through the book which merchants call a Journal, 
and bankers call a Day-Book. 

The words “ Journal” and * Day-Book” have the same meaning ; 
and in this instance the use of the two books is similar. But in the mer- 
chant’s Journal individual transactions may be entered, while in the bank- 
er’s Day-Book they are always entered in totals. Thus the total amount 
of “ Bills Discounted,” and the total amount of credits and payments on 
current accounts, are entered in the Day-Book, but not the individual 
items. Another difference is, that over each entry in the merchant’s 
Journal you state to what account it is to be posted; for every entry is 
posted to two accounts — to the debit of one account, and to the credit of 
the other. And this is denoted by Dr. being placed before the name of 
the account to be debited. Thus, if a merchant buys some goods for 
ready money, the Journal entry is preceded by 


Goods Dr. to Cash ; 


implying that the account “Goods” is to be debited, and the account 
“Cash” to be credited. On the other hand, if he sells goods for ready 
money, the transaction will be journalized thus, 


Cash Dr. to Goods. 
If he sells goods upon credit to John Brown, it will be, 
John Brown Dr. to Goods. 


If he sells goods for a bill of exchange, it will be, 
Bills Receivable Dr. to Goods. 


If he sends goods abroad as a speculation, in the ship Adventure, he may 
raise an account for the ship, and say, 


Ship Adventure Dr. to Goods. 


The entries in the banker’s Day-Book are made daily, but the entries 
in the merchant’s Journal are generally made once a month. 

Tue Lepcer. — We have stated that in the merchant’s Ledger every 
entry is made twice — one account being debited, and another credited — 
and these two accounts are indicated in the Journal. This is what is 
called book-keeping by double entry. If it be asked, whether bankers 
keep their books by double entry ? the answer is, that those bankers 
who have no General-Ledger (and this is the case with not a few of the 
private bankers) do not keep their books by double entry. The Current- 
Account-Ledger is not kept by double entry. It contains none but per- 
sonal accounts, and its accuracy is tested only by the periodical balancings. 
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The banker’s Ledger, that corresponds in this respect with the merchant's 
Ledger, is not the Current-Account-Ledger, but the General-Ledger, 
This is kept by double entry. In a ledger kept by double entry, the sum 
of all the debit balances will be equal to the sum of all the credit bal- 
ances ; and the sum of all the debit amounts will be equal to the sum of 
all the credit amounts. When this is not the case there is an error in 
some of the accounts. This is the case with the banker’s General- 
Ledger. But, as the transactions are not posted individually, but only in 
totals, the double entry does not appear on the face of the accounts, 
Thus, if a bill be discounted for a customer, and the amount placed to 
the credit of his current account, the Journal entry, on the principle of 
mercantile book-keeping, would stand thus : — 


Bills Discounted Dr. to Current Accounts. 


But the bill discounted is placed to the debit of the account of “ Bills Dis. 
counted,” in a total of all the bills discounted on that day. And the 
amount is placed to the credit of Current Accounts, in the total of all the 
sums received to the credit of Current Accounts on that day. ‘Thus, the 
“double entry,” though equally real, is not so apparent as though the 
transactions were posted individually. 

So, again, if a country banker should discount a bill, amd the customer 
ask for a draft on his agent in London, the Journal entry, on the com- 
mercial system, would stand thus : — 


Bills Discounted Dr. to Drafts on London. 


It would go to the debit of ‘ Bills Discounted,” in the total of all the bills 
discounted that day, and it would go to the credit of “ Drafts on London,” 
in the total of all the drafts on London issued on that day. 

The accounts in a merchant’s ledger are usually classified into Per- 
sonal Accounts, Real Accounts, and Profit and Loss Accounts. The 
Personal Accounts are the accounts of persons who may owe the mer- 
chant money, or to whom he may owe money. The Real Accounts are 
accounts denoting property, such as cash, bills receivable, bills payable, 
merchandise, ship adventure, &c. The Profit and Loss Accounts are 
rent, commissions, expenses, and all other accounts which are ultimately 
transferred to the debit or the credit of the Profit and Loss Account. 

The banker’s General-Ledger has no Personal Accounts, as these are 
all kept in the Current-Account-Ledger. The usual accounts are those I 
have enumerated in page 166, and are all either Real Accounts or Profit 
and Loss Accounts. 

It would be quite possible (but not desirable) to introduce all the Per- 
sonal Accounts into the banker’s General-Ledger, and thus to form the 
Current-Account-Ledger and the General-Ledger into one, and keep the 
whole by double entry. In this case we should omit the totals of Current 
Accounts, now introduced into the General-Ledger, and insert every 
transaction individually. If John Brown drew a cheque on the bank, the 
Journal entry would stand thus : — 


John Brown Dr. to Cash. 
182 





Book-keeping. 841 


And if he paid in money to his credit, the Journal entry would stand 
thus : — 


Cash Dr. to John Brown. 


All the entries passed to the Dr. and Cr. of these Personal Accounts 
would of course pass to the Cr. and Dr. of Cash. Indeed, all the entries 
to the Dr. and Cr. of Cash would be the same as are now made in the 
Check-Ledger, except that the debtor column would be called creditor, 
and the creditor column would be called debtor. By the use of such a 
Check-Ledger as we have described, page 837, (for there are various 
kinds of Check-Ledgers,) the Current Accounts are virtually kept by 
double entry ; and we have the additional advantage that, when there 
are more than one Ledger, we are enabled to check each Ledger sep- 
arately. 

To accountants in banks where a General-Ledger is not kept, it appears 
strange that ‘“‘ Cash” should be credited for money which is paid away, 
and debited for money which is received. But this strangeness will 
vanish, if for the word ‘Cash ” they would fix in their mind the word 
“Cashier.” If-they had an account with a cashier, they would of course 
debit him, as they do their banker, for all moneys they paid into his hands, 
and credit him for all moneys they drew out. And the difference between 
the amounts of these debits and credits would be the balance either in their 
favor, or against them. 

In thus comparing the commercial and the banking systems of book- 
keeping, I have hitherto supposed that all merchants keep their books by 


double entry. But this is not always the case with the smaller houses. 
And then their system more nearly resembles the system of those bankers 
who do not keep a General-Ledger. 


The second part of the work will be devoted to the following topics: — Or Banxine [nstiTUTIONS. 
I. The Bank of England. If. London Private Banks. III. Joint Stock Banks in London. IV. Country 
Private Banks. V. Country Joint-Stock Banks. VI. The Banks of Scotland. VIL The Banks of 
Ireland. VIII. Moral and Religious Duties of Banking Companies. 1X. Ten Minutes’ Advice about 
Keeping a Banker. X. Summary. 


“ A new edition has just been issued of the well-known ‘ Practical Treatise on Banking,’ by Mr. 
Gilbart, the General Manager of the London and Westminster Bank. The work in its present form is 
far more comprehensive than any of the previous editions, and embraces a variety of topics of great 
interest to bankers. ‘ 

“The treatise, which was originally published as a thin octavo volume, now extends to nearly eight 
hundred pages ; and instead of being confined to a brief description of the routine of business of a bank, 
embraces a very clear explanation of the principles on which the business of banking must be conducted 
in order to be successful; a general description of the more important elements of the currency ques- 
tion, and of various subjects incidentally connected with it, which the experience and ability of the 
author enable him to discuss with advantage to his readers. In our present notice we shall confine 
our attention to the practical directions for the efficient management of banking business, which Mr. 
Gilbart has laid before his readers. Z 
_ ‘Few men are so well qualified as himself for performing this duty satisfactorily No one can 
tise from a perusal of this treatise without feeling the effect of those advantages. The work is judi- 
ciously arranged; its instructions are clear and decisive: and there is a kindly tone pervading it 
oe and an earnest moral feeling, which enable us at once to understand the character of the 
author. 

_ “The work is divided into sections, which may be briefly described as comprising a complete descrip- 
tion of a sound system of Bank Book-keeping ; an account of the duties required from the officers ina 
bank ; general instructions relating to the adininistration of a bank, with reference to its ordinary busi- 
hess, during a time of pressure, and under the operation of the new banking laws introduced during the 
last few years.’’ — London Bankers’ Magazine. 
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Usury Laws of the States. 


XXI. Iowa. 


I. Interest. — The legal rate of interest in Iowa is s1x per cent. Ten 
per cent. may be charged on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of the ex. 
cess of interest paid. 


Ill. Damages on Bills. — The damages on bills of exchange negotiat- 
ed in lowa, payable in other States, and returned under protest for non- 
payment, are uniformly . ; ; , : : - 5 per cent. 


IV. Foreign Bills. —No statute exists in lowa as to damages on for- 
eign bills of exchange. 


V. Sight Bills. — Grace is not allowed on bills, drafts, &c., payable 
at sight. 


Decisions. 


Bills of Exchange and Notes. — A person cannot be rendered liable on a bill of ex- 
change or promissory note, unless his name, or the style of the firm of which he is a 
member, is attached to some portion of it as a party. 1 Green’s Iowa R. 231. 

A bill of exchange drawn in one State upon a person residing in another State is 
treated as a foreign bill. 1 Iowa, 388. 

When no time of payment is mentioned in a note, it is in contemplation of law pay- 
able on demand. 1 Iowa, 552. 

The lex loci contractus will govern the liability of indorsers, and it will be presumed 
that the lex mercatoria prevails in those States, rendering the indorsers liable on de- 
mand and notice, without suit against the makers. 1 Iowa, 388. 

Where a lost promissory note, which was made payable to bearer, is the ground of 
an action in chancery, to enable the complainant to recover he must indemnify the de- 
fendant by bond and security against all claims on the note; such indemnity may be 
required by decree of the court, and the complainant authorized to recover on compli- 
ance therewith, and on payment of costs. 1 Iowa, 48. 

Where a person, not a party, writes his name on the back of a negotiable promis- 
sory note, the law presumes that he is a strictly commercial indorser, even when his 
indorsement cannot be made operative without the aid of another. 1 Iowa, 331. 

Interest. — By a provision of statute, an account bears interest from the time of its 
liquidation; and that will be presumed from the day the account was presented for 
payment, if no objection is made to its correctness. 1 Iowa, 336. 

n order to recover interest on an account, it should be averred in the declaration, 
and specified in the bill of particulars. bid. 

Under the statute authorizing parties to contract for interest not exceeding twenty 
per cent. per annum, it was legal to make a note drawing twelve per cent., and if not 
paid when due, fifteen per cent. It will not be considered by a court of equity as a 
contract for a penalty, but for interest after a given day. 1 Iowa, 180. 

Where a note is made payable at a future day “ with interest if not paid when due,” 
interest is to be computed from the date of the note. 1 Morris, 294. 

Usury. A usurious contract, under the statute of Iowa, is not void. 1 Iowa, 44, 
128. 

A note payable two years after date, to bear interest at fifty per cent. after due until 
paid, is not usurious. bid. 

Where a person not a party to the note refused to assume the liability of a maker or 
surety, but merely to indorse, he will be considered a second indorser, and a recovery 
cannot be had against him in the name of the payee on special counts as the maker, 
or as guarantor of the note. But if the payee had indorsed and put the note in cir- 
culation, a subsequent indorsee might recover against such party as second indorser, 
had the maker failed in payment. 1 Iowa, 331. 
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XXII Kentucky. 


I. Interest. — The legal rate of interest in Kentucky is stx per cent. 
No higher rate of interest is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of the 
excess of interest paid. 

Ill. Damages on Bills. — No statute is in force in Kentucky upon the 
subject of damages on inland bills of exchange. 


IV. Foreign Bills. —No statute is in force in Kentucky upon the 
subject of damages on foreign bills of exchange. 


V. Sight Bills. —Grace is allowed on bills, drafts, &c., payable at 
sight. 


Decisions. 


Where a bill is payable to the drawer’s order, and indorsed to his agent, the indorse- 
ment is virtually to himself, and no averment of his having paid it is necessary. 8 
Dana, 133. 

In an action upon a foreign bill, the protest is competent evidence to prove present- 
ment of the bill to the acceptor and non-payment. - 3 B. Monroe, 10. 

Protest of a foreign bill is necessary to a recovery thereon against the drawer, or 
indorsers ; and in Kentucky the demand and noting for protest must be made by the 
notary himself; it is not sufficient that this was done by his clerk, unless it appear that 
such delegation of authority is sanctioned by the custom of the place where the pre- 
sentment was made. 6 B. Monroe, 60. 

Notice of the dishonor of a bill, if forwarded the next day after the dishonor, is suf- 
ficient to bind the indorser. Each indorser of a bill has one day, after notice of its dis- 
honor, to forward notice to his indorser. 7 B. Monroe, 17. 

A bill of exchange drawn by a person in one State of the Union upon a person re- 
siding in another, and payable there, is a foreign bill. 8 Dana, 133. 

A general request in writing to pay money to the drawer's own order, is a bill of ex- 
change, which the drawer may make payable to himself by indorsement, and notice to 
the acceptor before it is due. 8 Dana. 133. 

The acceptor of a bill is the principal debtor; he cannot assume the attitude of a 
surety, though only an accommodative acceptor, and the equitable doctrine respecting 
sureties does not apply to him; and if it did, it would not avail him ina suit at law 
upon a written acceptance for which by the law merchant there is a sufficient con- 
sideration implied. 4 Dana, 352. 

The place where a bill of exchange is dated is prima facie the residence of the drawer, 
and in the absence of proof to the contrary, notice sent to that place will be good. 5 
B. Monroe, 7. . 

A note, payable on demand, does not bear interest till a demand is made, and a 
judgment for the debt with interest from the date, without proof of any demand be- 
fore suit, is erroneous, nor is the error cured by remitting the interest on the record at 
. subsequent term, when the power of the court over the case was at an end. 6 

lana, 7. 

Usury. — If the original transaction is usurious it remains so, however the demand 
may be divided into different securities, written and parol. 3 Monroe, 345. But if 
the usury be deducted, and new securities taken, they are valid, though the lender re- 
tains the money before received as usury on the original loan. bid. 

Interest. — Judgment in Kentucky may be rendered for interest on the amount of 
damages assessed on a suit on supersedeas bonds. 4 B. Monroe, 360. 

Interest cannot be allowed on the amount of damages assessed by the jury in an ac- 
tion on the case, where trespass might have been brought. 1 B. eases, 80. 

The liability of the indorser of an accommodation note is like that of a surety. 5 
B. Monroe, 399. 
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XXIII. Lovtsiana. 


I. Interest. —'The legal rate of interest in Louisiana is FIVE per cent, 
Eicut per cent. per annum may be charged on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of all the 
interest received or paid. Usurious interest may be recovered back. 


Ill. Damages on Bills.— The damages on bills of exchange negoti- 
ated in Louisiana, payable in other States, are uniformly . 5 per cent. 


IV. Foreign Bills.— The damayes on foreign bills of exchange, re- 
turned under protest, are uniformly (Statute of 1838) . 10 per cent. 


V. Sight Bills. — There is no statute upon this subject in Louisiana. 
A decision has been made in one of the inferior courts allowing three 
days’ grace on sight bills, but the usage is to pay on presentation. 


Decisions. 


By the laws of Louisiana, a notary is required to record, in a book kept for that pur- 
pose, all protests of bills made by him, and the notices given to the drawers or indors- 
ers, a certified copy of which record is made evidence. 5 Howard’s U. S. R. 53. 

Under these laws, therefore, a deposition of the notary, giving a copy of the original 
bill, and a copy of his record, stating a demand of payment, subsequent protest, and 
notice to the drawers and indorsers respectively, is good evidence. bid. 

Where a bank in which a note has been deposited for collection places it, in case 
of non-payment, in the hands of the notary to whom its own business is uniformly in- 
trusted, to be protested, it will not be responsible for the failure of the notary to protest 
the note, or to notify the proper parties, having shown the same care and attention in 
the management of the business intrusted to it which men of common prudence bestow 
on their own affairs. Baldwin v. Bank of Louisiana, Supreme Court La. 1846. 

If the principal be sued for and recovered, the interest cannot be afterwards claimed 
in a separate suit. 2 Martin’s R. 83. 

Interest on interest cannot be allowed. 5 Louisiana R. 33. 

Interest cannot be allowed on an unliquidated claim, and a claim is unliquidated 
when no act of one of the parties alone can render it certain. 5 Martin’s R. 6; 1 
Martin’s New Series, 130; 6 ib. 715, 10; 7 Louisiana R. 599, 134. 

A parol agreement to pay conventional interest is not void; parol proof cannot be 
offered to prove such a convention; but if a party, when interrogated, confess that he 
did make such a convention, it will bind him. 6 Martin’s R. 279. 

Interest must be allowed on bills of exchange and promissory notes from the date 
of protest. 6 Martin’s New Series, 572. 

anks cannot in any case take more interest than at the rate fixed by their charters. 
Where the bank charter fixes the rate of interest at nine per cent. and ten is agreed 
upon, it will be reduced to the rate fixed by the charter. 8 Louisiana R. 261. 

Where a note is made payable at a particular place, payment must be demanded 
there before recovery can be had of the maker; but it need not be made on the very 
day it falls due in order to charge the maker (3 Martin’s New Series, 423); but ifa 
note be made payable at the house of A. B., a demand either at his dwelling-house or 
at his office is good. 3 ib. 587. 

The obligation against the drawer of a bill is fixed by the non-acceptance, protest, 
and notice, and it is immaterial whether any demand and protest for non-payment was 
made or not. 13 Louisiana R. 421. 

Demand of payment must be made personally, or at the domicile of the drawer of a 
note, in order to bind the indorser, when no particular place is designated for payment. 
11 Louisiana R. 489. 

A mercantile usage to charge ten per cent. interest, in certain cases, cannot be re- 
garded. Parol evidence of an agreement to pay ten per cent. is inadmissible. 12 Mar- 
tin’s R. 21; 7 Louisiana R. 105. 
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XXIV. Muicnican. 


I. Interest. — The legal rate of interest in Michigan is sEVEN per cent. 
On special contracts TEN per cent. or less may be paid. 


Il. Penalty for Violation of the Usury Laws, — All the interest charged 
above ten per cent. may be recovered as any other debt. 


Ill. Damages on Bills. —The damages on bills of exchange negoti- 
ated in Michigan, payable in other States, and returned under protest, are 
uniformly . : ‘ ‘ ° : . : - 3 per cent. 


IV. Foreign Bills. — The damages on foreign bills of exchange, re- 
turned under protest, are . ° : ° ° : . 3 per cent. 


V. Sight Bills. — Grace is not allowed by the banks on bills, checks, 
drafts, &c., payable at sight. 


Decisions. 
. 

Loans were made to the city of Detroit, on which interest was to be paid semiannu- 
ally; and bonds were issued with coupons for the payment of the interest as stipulated. 
Held, that these coupons, if not paid, entitled the holder to interest on them. 3 Mc- 
Lean, 472. 

A bill of exchange directed to “John A. Wells, Cashier Farmers and Mechanics’ 
Bank of Michigan,” and accepted by writing across the face, “ Accepted, John A. 
Wells, Cashier,” is drawn upon and accepted by the bank, and not by the cashier in 
his individual capacity. F. and M. B. v. Troy City B. 1 Douglass, 457. 

In a suit upon a promissory note made by the defendant, in consideration of the 
plaintiff's forbearance to seize certain property on attachment against his debtor, the 
onus of proving that the debtor had, at the time, no interest in the property, and that 
therefore the note was without consideration, is upon the defendant. 1 Douglass, Mich. 
R. 188. ; 

An instrument signed officially by the president and secretary of a corporation, re- 
uesting its treasurer to pay R. or bearer a certain sum of money, is a bill of exchange 
rawn by the corporation upon itself. Jbid. 193. No formal acceptance of such a bill 
is necessary, the act of drawing being deemed an acceptance of it. Jbid. And such a 
bill has the same legal effect as a promissory note ; it imports a promise to pay on de- 
mand, and an action may be maintained upon it without proof of a demand of pay- 
ment from the treasurer of the corporation. bid. 

A protest is a formal instrument made by a notary public, alleging the due present- 
ment and dishonor of a bill, and declaring that the notary protests the same for non- 
acceptance or non-payment, as the case may be; and the statement that a bill or note 
has been protested refers rather to the making, by a notary, of the instrument denom- 
inated a protest, than to the acts which might authorize such protest to be made. 
Ibid. 296. 

No protest of a promissory note is necessary, and the sufficiency in itself of a written 
notice of dishonor is to be determined by the court as matter of law. /bid. 

Notice to the indorser of a foreign bill of exchange, that the bill describing it has 
been protested for non-payment, and that the holder looks to him for payment thereof, 
isa sutticient notice of dishonor; the term protested, when thus used, implying that 
payment had been demanded and refused. The case in 1 Douglass, Mich. R. 296, 
commented on, and distinguished from the present case. 2 ib. 425. 

The cashier of a bank has no power to accept bills of exchange, on behalf of the 
bank, for the accommodation merely of the drawers; and the holder with notice of 
bills so accepted cannot recover against the bank. 1 Douglass, Mich. R. 457. 

Usury. — If a bank, on discounting a bill of exchange, corruptly reserves greater 
interest than it is authorized by its charter to receive, the bill will be void. And so, 
also, will be a new bill given in renewal of the balance due on such previous illegal 
one. 2 Douglass, Mich. R. 230. 
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846 Usury Laws of the States. 


XXV. Mississtprt. 


I. Interest. — The legal rate of interest in Mississippi is stx per cent, 
Eieur per cent. is allowed on special contracts for money bond fide loaned, 


II. Penalty for Violation of the Usury Laws. — Forfeiture of all the 
interest paid, legal and illegal. 


II. Damages on Bills. — The damages on bills of exchange negotiat- 
ed in Mississippi, payable in other States, and returned under protest, are 
uniformly . ‘ , : ° ° ‘ . . . 5 per cent. 


IV. Foreign Bills.— The damages on foreign bills of exchange re- 
turned under protest are. , . ‘ . . - 10 per cent, 


V. Sight Bills. — Grace is not allowed on bills of exchange, drafts, 
&c., payable at sight. 
Decisions. 


Under the statute of Mississippi, protest of an inland bill of exchange is not neces- 
sary to enable the holder to recover the amount of it of the drawer; that is necessary 
only to enable him to recover interest and damages. 6 Howard’s S. C. R. 23. 

It is not necessary that the notary should make out his formal protest of a bill at 
the time of presenting it for acceptance, or payment, which is refused; but it is suffi- 
— if he makes a note of the facts at the time, and draws up his protest afterwards. 

id. 

Bills. — An order payable out of a particular fund is not a bill of exchange, 
1 Smedes & Marshall, 393. 

An indulgence granted to the acceptor until the drawer should be heard from, based 
upon a sufficient consideration, exonerates the indorser. 6 Smedes & Marshall, 433. 

An accommodation indorser is not discharged upon notice to the holder of the paper 
to sue the drawer, and proof of his failure to bring suit until after the drawer became 
insolvent 5 Howard, 689. : 

Where the dwelling-house or place of business of the drawee of the bill is shut up, 
it seems that there must be inquiry in the neighborhood, in order to excuse present- 
ment. 7 Howard, 294. 

The notary who fills up and certifies the protest must present the bill himself; it 
cannot be done by an agent. 4 Howard, 567. 

A bill of exchange payable at a certain time need not be presented for acceptance 
until maturity ; but if it is, notice and protest are necessary if acceptance be refused. 
+ Howard, 567. See also 12 Verm. 401; 8 Miss. 268. 

It seems that demand and protest must be made according to the laws of the place 
where the bill is made payable. 7 Howard, 294. 

In Mississippi, a demand of payment of a foreign bill is not good unless made by 
the notary himself. /bid. 

An agent of the holder is allowed one day to give notice to his principal of a default, 
and the principal is entitled to one day, after he receives notice, to give notice by mail 
to the drawer or indorser. 7 Howard, 294. 

The last indorser of a bill, in order to hold the prior indorsers, must give notice to 
them of its dishonor on the next day after he himself receives such notice. 4 Smedes 
& Marshall, 177. 

Interest. — The rate of interest is to be determined by the law of the place where the 
contract is to be executed. 4 Smedes & Marshall, 667. 

Interest follows of course after the debt falls due, as an incident to it; and in an ac- 
tion for the debt it is not necessary to declare for the interest in order to recover it. 
1 Howard, 230. 

It is an error to calculate interest on the damages allowed on a protested bill of ex- 
change from the maturity of the bill. 2 Howard, 769. 

In the absence of proof of the legal rate of interest of another State, the finding of 
a jury on that subject will be presumed to be correct. 5 Smedes & Marshall, 573. 
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Damages on Bills. 


XXVI. Missovrt. 


I. Interest. — The legal rate of interest in Missouri is six per cent. 
No higher rate of interest is allowed on special contracts. (Formerly the 
law allowed ten per cent.) 


Il. Penalty for Violation of the Usury Laws. — Forfeiture of the ex- 
cess of interest paid, and to be appropriated to the school fund. 

Ill. Damages on Bills. — The damages on bills of exchange negoti-* 
ated in Missouri, payable in other States, and returned under protest, are 
uniformly . P ° ° . ° ; 10 per cent. 


On bills payable within the State, . . . . » > ™ 


IV. Foreign Bills. — The damages allowed on foreign bills of ex- 
change are , : ° , . ‘ ; : 20 per cent. 


V. Sight Bills.— There is no statute in Missouri upon the subject of 
sight bills. Usage among the banks and brokers does not allow grace on 
them, 


Decisions. 


Bills. — A bill payable in currency is not a bill of exchange in Missouri. 7 Mis- 
souri, 595. 

The notary’s protest is evidence of presentment and refusal to pay in Missouri. 4 
Missouri, 52. 

A bill of exchange payable at a time certain need not be presented for acceptance 
until maturity, but if it is, notice and protest are necessary. 8 Missouri, 268. But if 
the bill is presented for acceptance before that time, and acceptance refused, notice 
must be given in order to fix the liability of indorsers. /bid. 

In demanding payment of a bill, it should be produced. 4 Missouri, 52. And in 
Missouri demand of payment is properly made on the third day of grace. A demand 
made at the counting-room of the acceptor of a bill of exchange, by the clerk of the 
—" is sufficient, without showing a special authority in the clerk for that purpose. 

id. 

It is not indispensable for the notice of the dishonor of a bill to be sent to the post- 
office nearest to the residence of the party, nor even to the town in which he resides, 
if it be in fact sent to the post-office to which he usually resorts for his letters. 8 Mis- 
souri, 443. 

To hold an indorser, personal notice of the dishonor of the bill, or notice left at his 
dwelling-house or place of business, is necessary, where the parties reside in the same 
place. 7 Missouri, 467. 

To entitle a party to damages upon a protested inland bill of exchange, in Missouri, 
the bill must express to be for value received. 7 Missouri, 438. 

The Missouri statute making promissory notes assignable vests the legal property 
in the assignee, and a suit cannot be maintained in the name of the payee for the use 
of anassignee. 5 Missouri, 433. 

The statute provision in the Revised Code of Missouri of 1835, that the holder of a 
negotiable note, in order to fix the liability of an indorser, shall, with due diligence, 
institute proceedings against the maker, was intended to supersede the necessity of de- 
mand and notice. 6 Missouri, 333. 

A note bearing “ ten per cent. interest from date” will be construed as bearing ten 
per cent. interest per annum. 9 Missouri, 841. And a note payable “in the currency 
of this State” is payable in gold or silver coins, or the notes of the Bank of Missouri. 
hid. 697. But a note payable “in the current money of Missouri” is payable in gold 
or silver alone. bid. 

Usury. — A contract tainted with usury is not void in Missouri; it is valid as to the 
residue of the amount, after deducting the penalty for the usury. 10 Missouri, 506. 
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Usury Laws of the States. 


XXVII. Onto. 


I. Interest.— The legal rate of interest in Ohio is six per cent. On 
special contracts, TEN per cent. or less. 


Il. Penalty for Violation of the Usury Laws.— Forfeiture of all the 
interest paid above six per cent. This is the rule established by the 
courts. The statutes prescribe no penalty. 


Ill. Bills of Exchange. —'The damages on bills of exchange negotiated 
in Ohio, payable in other States, and returned under protest, are uni- 
formly (by Act of February 15, 1831) . ‘ : ‘ 6 per cent. 


IV. Foreign Biils.—The damages on foreign bills of exchange, re- 
turned under protest, are. ; ‘ . ; ; 12 per cent. 


V. Sight Bills. —No grace is allowed on bank-checks payable at 
sight. A statute is in force, providing that ‘all bonds, notes, or bills, 
negotiable by this act, shall be entitled to three days’ grace in the time 
of payment.” The practice throughout the State is not uniform. In 
some places the banks allow grace on bills drawn upon individuals and 
payable at sight. 


* — 
Decisions. 


Where the drawer of a bill of exchange has paid the bill to the payees, after the 
acceptors have refused to pay it, he has the right to sue the acceptors, in the name of 
the payees, for his own benetit. 3 McLean, 391. 

A protest must be made by the notary, and if his name is used by his clerk, it is 
improper, and cannot make the protest valid. 3 McLean, 481. 

A bill drawn in another State, payable in Ohio, is entitled to grace, and a demand 
and notice on the second day of grace is not sufficient. 10 Ohio, 496. 

A note for a certain sum, payable in bank paper, is negotiable under the statute. 
1 Ohio, 189. 

The putting a seal to a note does not change the commercial character of the paper. 
5 Ohio, 222. 

In an action by the assignee against the maker of a single bill, under seal, the in- 
dorsement is necessary to be proved. 1 Ohio, 262. 

Every indorsement of a bill of exchange is a new contract, and each indorser be- 
comes to the subsequent holder a new drawer. 10 Ohio, 180. 

Where a note is payable at a certain place, no demand is necessary in order to 
charge the maker; but if the maker be there, ready to pay the money, and no one be 
there to receive it, the duty to pay still remains, but no action can be sustained until a 
subsequent personal demand be made. 1 Ohio, 483. 

No protest of the dishonor of a bill drawn by a citizen of one State on a citizen of 
another is necessary, except to recover statute damages. 10 Ohio, 496. 

A bill drawn on a person in Ohio, payable in New York, and protested for non- 
payment, does not entitle the holder to the six per cent. damages under the statute. 
8 Ohio, 292. : 

Where a bill is drawn in New York upon a person residing in that State, and is 
subsequently indorsed in Ohio, and suit brought by the holder against the indorser, the 
plaintiff is entitled to six per cent. damages ; and in such case a protest is necessary, 
and is competent to prove a demand. 10 Ohio, 180. 

Interest. — Where one agrees to pay interest annually, but fails to do it, the interest 
itself becomes principal, and bears interest from the time it becomes due. 4 Ohio, 373. 

Compound interest is not allowed. 5 Ohio, 260. 

The jury in actions of tort may add interest to the damages actually sustained. 5 
Ohio, 410. is 

Usury. — Megal interest once paid cannot be recovered back again. 11 Ohio, 417; 
498; 12 Ib. 544. 
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Damages on Bills. 


XXVIII. Tennessee. 


I. Interest. — The legal rate of interest in Tennessee is s1x per cent., 
and no higher rate is allowed on special contracts. 


Il. Penalty for Violation of the Usury Laws. — Liable to an indict- 
ment for misdemeanor. If convicted, to be fined’a sum not less than the 
whole usurious interest taken and received, and no fine to be less than ten 
dollars. ‘The borrower and his judgment creditors may also, at any time 
within six years after usury paid, recover it back from the lender. 


Ill. Damages on Bills, — The damages on bills of exchange negoti- 
ated in Tennessee, payable in other States, and protested for non-pay- 
ment, are . : : : : ‘ ° . . 3 per cent. 

IV. Foreign Bills. —'The damages allowed on foreign bills of ex- 
change, returned under protest, are as follows : — 

1. If upon any person out of the United States, and in North America, 
bordering upon the Gulf of Mexico, or in any part of the West India 

Islands, i A ‘ r ‘ : . 15 per cent. 


2. If payable in any other part of the world, . : - 20 per cent. 


V. Sight Bills. — There is no statute in Tennessee upon this subject. 
The banks do not allow grace upon bills payable at sight. 


Decisions. 


The certificate of a notary that he gave due notice to an indorser is not admissible 
evidence, unless it be made at the time of the protest, and be made in or on the pro- 
test. 4 Humphreys, 51. 

Interest. — The rule in calculating interest in Tennessee, where payments have been 
made, is to calculate the interest upon the sum due from the time it was due up to 
the time payment was made, and to deduct the payment from the principal and inter- 
est at that time, and so till the whole is paid. 5 Yerger, 310. 

Promissory Notes. — A due bill is in legal effect a promissory note, and as such as- 
signable, and, where for a money demand, negotiable. 4 Humphreys, 247. 

Where there are joint promisors, a release of one, to effect the discharge of the 
others, must be a release under the seal of the party, and must be pleaded by the party 
wishing to discharge himself by such act of the plaintiff. 4 Humphreys, 449. 

Where a note is made payable in property at a given day, the tender must be made 
in good faith, and in pursuance of the terms of the contract. Any substantial varia- 
tion from its terms will subject the payer to the payment of money. 5 Humphreys, 423. 

A note for money, which may be paid in cotton, is not a negotiable instrument in 
Tennessee, and the indorser or assignor of such paper is not liable on his indorsement. 
But if such a note is not discharged in cotton at the stipulated time, it becomes a 
money demand, and debt and detinue will lie against the maker. 5 Yerger, 435. 

In Tennessee, where a note under seal was given, and a covenant entered into by 
the payee for the delivery of the articles which were the consideration for which the 
hote was given, it was held, that the maker of the note, under the act of 1817, c. 16, 
could inquire into its consideration. 6 Yerger, 515. 

Where the principal and interest of a sealed note do not exceed $50, the want or 
failure of consideration may be inquired into in a suit before a magistrate. 9 Yerg. 45. 

A prior indorser of a note is liable to all subsequent indorsers, where due diligence 
has been used to fix his lixbility ; not only where the indorsement is for value, but also 
where it is for the accommodation of the drawer. 9 Yerger, 1; 7 Yerger, 310. 

_ An indorsee may recover against the last indorser, though it was an accommodation 
indorsement, and the prior indorsements were forgeries. 7 Yerger, 310. 
€ 
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850 Usury Laws of the States. 
e XXIX. Texas. 


I. Interest.— The legal rate of interest in Texas is EIGHT per cent, 
On special contracts, TWELVE per cent. per annum may be paid or 
charged. 


Il. Penalty for Violation 7« the Usury Laws.— Forfeiture of all the 
interest paid or charged. 





Ill. Damages on Bills. —There is no statute in force in Texas in ref. 
erence to damages on domestic or inland bills of exchange. 


IV. Foreign Bills. — There is no statute in force in Texas in refer 
ence to damages on foreign bills. It is generally conceded, that whatever 
damages have been sustained may be recovered. 


V. Sight Bills. — By usage, grace is allowed on bills, drafts, &., 
payable at sight. 


Statutes, §c. 


Banking. — Be it enacted, &c., that any corporation, company, or association of indi- 
viduals who shall use or exercise banking or discounting in this State, or who shall 
issue any bill, check, promissory note, or other paper in this State, to circulate as 
money, without authority of law, shall be deemed guilty of a misdemeanor, and shall 

: be liable to a fine of not less than two (nor more than five) thousand dollars. Chap. 
156, March 20, 1848. 

Bills of Exchange. — The drawer of any bill of exchange which shall not be accepted, 
when presented for acceptance, shall be immediately liable for the payment thereof 
upon legal protest of the same, and may be sued for the same before the District 
Court. “Chap. 134, March 20, 1848. 

Grace. — Three days’ grace shall be allowed on all bills of exchange and promissory 
notes assignable and ‘negotiable by law. bid. 

Bills of E. rchange. — Whenever the amount of any bill or promissory note, due and 
unpaid, shall be within the jurisdiction of a justice of the peace, the holder thereof may 
secure and fix the liability of any drawer or indorser thereof, by instituting suit within 
sixty days after the right of action shall have accrued. Chap. 134, March 20, 1848 

The holder of any bill of exchange or promissory note may secure and fix the lia- 
bility of any indorser or drawer thereof, without suit against the acceptor, drawer, ot 
maker, by procuring such bill or note to be regularly protested by some notary public 
of any county, for non-acceptance or non-payment, and giving notice of such protest 
to such drawer or indorser, according to the usage and custom of merchants. /bid. 

Notary Public. — It shall be the duty of every notary public, who shall protest any 
bill of exchange or promissory note for non-acceptance or non-payment, to set forth 
in his protest and in his notarial record a full and true statement of what shall have 
been done by him in relation thereto, according to the facts, by specifying therein 
whether demand was made of the sum of money in such bill or note specified ; of 
whom, and when, and where such demand was made. It shall also be his duty to 
make the requisite notices of protest for the drawers and indorsers who are sought to 
be made liable ; and when any such notice shall be served by him, he shall note in his 
protest and notarial record on ‘whom and when such notice was served ; and when such 
notice shall be deposited in the post-office by him, he shall specify when and where 
mailed, and to whom, and where directed ; and such protest, or a copy of such notarial 
record, certified under the hand and seal of such notary public, shall be admitted in all 
the courts of this State, as evidence of the facts therein set forth. 

Bills and Notes.— A note made payable to A as administrator of B is a note pay 
able to A. The words “as administrator of B” are merely descriptio persone, and 
may be treated as surplusage. Gayle v. Ennis, 1 Texas Reports, 184. 

The person who appears to he the legal holder of a promissory note may maintain 


an action thereon, although the actual ownership i is in another. bid. 87. 
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Damages on Bills. 


XXX. Wisconsin. 


I. Interest. — The legal rate of interest in Wisconsin is sEvEN per 
cent. But any rate of interest agreed upon by parties in contract not ex- 
ceeding twelve per cent., specifying the same in writing, shall be legal 


and valid. (Act of 1851.) 


Il. Penalty for Violation of the Usury Laws. —By the Act of 1851 
the entire debt is forfeited. 


Ill. Damages on Bills of Exchange. — The damages on bills of ex- 
change, drawn or indorsed in Wisconsin, payable in either of the States 
adjoining that State, and protested for non-acceptance or non-payment, 
are : . ° . : ‘ p : : - 5 per cent. 

If drawn upon a person or body politic or corporate, within either of the 
United States, and not adjoining to that State, the damages are 10 per cent. 


IV. Foreign Bills. —'The damages on bills of exchange, drawn or 
indorsed in Wisconsin, payable beyond the limits of the United States, 
and protested for non-acceptance or non-payment, are (R. S., 1849, 
p. 263) . ‘ ‘ . ‘ . 95 per cent. 


Together with the current rate of exchange at the time of demand. 


V. Sight Bills. —On all bills of exchange payable at sight, or at a 
future day certain, grace shall be allowed (R. S. 1849, p. 263). But not 
on bills of exchange or notes payable on demand. 


Decisions and Statute. 


Promissory Notes. —- Where, in an action brought upon a promissory note, executed 
by the defendant, as trustee of a company, whereby he promised to pay, and also upon 
another note which he subscribed with his own proper name, but adding his represen- 
tative name of trustee, a general demurrer to the declaration will not be sustained. 
Rupert v. Madden, 1 Chandler’s Supreme Court Reports, 1850, p. 146. 

The addition in the body of the notes, as appended to the name of the maker sub- 
scribed thereto, is a mere descriptio persone of the party making the note, and cannot 
be so construed as to exempt him from personal liability. ‘The description which he 
gives of himself, either in the notes or in subscribing the same, is to be regarded as 
merely descriptive of his person; but cannot be construed as relieving him from per- 
sonal liability. bid. 

Partnership. — Where a partnership exists between two persons, one of whom is a 
dormant partner, and the creditors of the firm have obtained judgments against the 
ostensible partner, founded upon debts created upon the partnership accounts, upon 
which executions have been issued nulla bond, a bill in equity, against both partners, 
will be sustained, upon the allegation that the dormant partner had, by fraudulent con- 
hivance with the ostensible one, obtained the possession, and laid claim to all the part- 
nership assets, in fraud of the creditors: the relief which equity will give is to subject 
the whole assets to the payment of such debts. Jbid., Vol. IL. p. 222. 

Banks. — The legislature shall not have power to create, authorize, or incorporate, 
by any general or special law, any bank or banking power or privilege, or any institu- 
tion or corporation having any banking power or privilege whatever; unless the ques- 
tion of “ bank or no bank” shall have been submitted to the people, and a majority 
of all the votes cast at such election on that subject shall be in favor of banks; then 
the legislature shall have power to grant bank charters, or a general banking law. 
Such grant or law to be submitted to a vote of the electors of the State at some general 
election, and approved by a majority thereof. Constitution, Art. XI. 
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The Finances of Maryland. 


THE FINANCES OF MARYLAND. 
Communicated for the Bankers’ Magazine. 


Tue Finances OF MARYLAND PER THE TREASURER’S REPORT OF THE Ist oF DECEM- 
BER, 1850, EXCLUDING THE ToBAccO AND CoLoNIZATION FUNDS, WHICH HAVE NO 
RELATION TO THE STaTE’s GENERAL RECEIPTS AND EXPENDITURES. 


Tue debts of which we are about to treat were contracted nearly alto- 
gether for purposes of internal improvement; the whole amount now out- 
standing for other objects does not exceed the sum of $131,000 out 
of $ 15,424,381, the entire debt. They were created from the year 
1826 up to 1839, a period remarkable for enterprise and speculation. 
During the disastrous changes in the monetary affairs of the country 
which took place subsequently, this State, more from a want of knowl- 
edge of her own resources than from any actual inability, suspended, in 
common with many of her sister States, (some of them greatly superior 
to her in wealth and population,) the payment of interest on her loans, 
which she did not return to until October, 1847, since which it has been 
met with scrupulous punctuality. The following statements and tables 
will, it is believed, conclusively show the entire soundness of her present 
fiscal condition, and prove that it is second to none either in Europe or 
America. The bringing about of this improved state of affairs cost, how- 
ever, some of her leading public men years of anxiety and labor, for 
which they have certainly not obtained the just meed of praise they are 
entitled to; while others, with nothing but sheer pretence to sustain their 
claims, have endeavored to build up a reputation on acts with which they 
had nothing to do, unless it was to oppose and embarrass them. The real 
restorers of the public faith of Maryland, as history will disclose, were ex- 
Governor Th. G. Pratt, now a Senator in Congress, and the Chairmen of 
the Committees of Ways and Means during the progress of resumption, 
the late Robert W. Bowie, Chancellor John Johnson, and Thomas Donald- 
son, aided by some gentlemen of experience and financial knowledge 
who assisted them without being members of the Legislature. 


Statement No 1. 


1849, Dec. 1, Balance of cash on hand that day, .. ‘. . - $471,119 
. “Estimated receipts for 1850, as per account in the March 
number of this work of that year, p. 747, &c. . - 1,188,080 
$ 1,659,199 
1850, Dec. 1, Balance of cash as above, . ‘ ‘ - $471,119 


* « Actual receipts this year, ‘ ‘i ‘ ‘ 1,167,412 ‘anes 
— :638,531 


Apparent deficiency, . : ‘ ‘ ‘ . . . $20,668 
Thus accounted for, — 
Direct taxes, short collected, . . $28,843 
Balance unpaid by Susq. and T. W. Canals, 33,000 
Stamps on lottery tickets, short paid, . ‘ . 9,851 
Tax on civil commissions unpaid, . ‘ 779 


$ 72,473 


All these items are debts due, collected since Dec. 
1850, or in train of collection. 
VOL. V. 72 
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Brought forward, . , ; . Z . : $ 72,473 
Auction licenses, . : ° . ; ‘ . $150 
General “ . ° : : é ° 2,165 
Tax on protests, . . , . 77 
Live stock scales, . e : R ‘ 982 


These four items fall short of the estimates, . ‘ 


While there were received during the same year from various 

indireet taxes, railroad and bank stock dividends, beyond 

the amounts estimated, the sum of 
Difference in receipts accounted for, ‘ 
Therefore increase of income, . ‘ - ; ‘ - $55,179 
Decrease 6 . és - r ‘ - $874 
Net increase in favor of the State in 1850, . ‘ : - $51,805 


The estimates for the expenditures in 1850 were. . P , - $869,277 
And by the Treasurer's report they actually were, . ‘ : : 924,351 
And are therefore excessive inthe sum of  . : ° . , . $9d,074 
Thus accounted for : — 

The expenses of the Legislature, the State’s contingent ex- 

penses, and those for the public buildings, with some gratu- 

ities granted, overran the estimates by . ; ‘ ‘ - $ 32,383 
The Annapolis Railroad required in liquidation . ° 3,050 
And the Penitentiary received a donation of . . ‘ - 30,000 


Making, . ° 
Per contra, less was expended on sundry onal i items 
than expected, say . : ‘ - $1,021 
And the interest on the public debt was permanently 
reduced by the sum of . ‘ ° . . + 10,238 
11,259 
Difference in expenditures accounted for, : ° ° ; $ 55,074 


It therefore follows, that, as the payments to the Railroad and Peniten- 
tiary were transient and accidental, not probable to occur again for many 
years, if ever, these items are not properly chargeable to the annual ex- 
penditures of the State, and as it would appear that the 
Receipts into the Treasury have increased by . a” 4 : , - $51,805 
And the expenditures also by the sum of . F ‘ P . , 31,362 
That there is a net gain on the year'sincome of ‘ . , $ 20,443 
Add to which as the estimated receipts heretofore for the 3 year 1851, 

which were 


1,188,080 
$ 1,208,523 
The annual expenditure was estimated for 1850 at ‘ + $155,000 


To which add as above, . ‘ r ‘ . 31,362 
And annual interest payable on the Public Debt, . , 2 647,439 


Makingatotalof . . . . . 
Leaving an annual surplus in favor of the Treasury of 
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$ 374,722 


Brought over, ‘ EI ak” : eo th : . 
To which add the income of the Sinking Fund annually i increasing (see 


statements annexed, pp. 856, 857), “hy a a a : 106,505 


Giving as annually applicable to the reduction of the principal debt of 
the State the sum of . . a aay ° oe” ee re 


$ 481,227 


The outstanding debt of Maryland of every kind will be found in the 
following table : — 


A Table showing the Condition and Classes of the Public Debt of Mary- 
land as of the 1st December, 1850. 
{ 


| ' 
aes 4 tag When Issued. On what Account, Due. | Amounts. Total. 


a 





Per cent. |Ch. Year. 
3 semiannually. |302, 1837|Baltimore and Susq. Railroad, . | #1890 $ 500,000 
4 “ |119, 1830 as 7 1s46 100,000 
5 quarterly. 88, en Cabeaieee, st F .| 13851 

“ 150, 1821 |Penitentiary, ° ° ‘ - 
{229, 1826) a 1843 
| 104, 1827| Baltimore and Ohio Railroad, 1843 
105, - |Chesajeake and Ohio Canal, ~ 
j303, 1834/Penitentiary, 1855 
| 46, 1830|\Chesapeake and Ohio Canal. . -| 1843 
105, 1833 Baltimore and Ohio Railroad, bs 
1838 Baltimore and Susq Railroad, 
1847\Converted Sterling Bonds, 
semiannually.| 3: 1833) Washington Branch Railroad, 

“ | 2: « \Chesapeake and Ohio Canal, 

se 32: 1839| Eastern Shore Railroad, 
quarterly. 46 1830/Chesapeake and Ohio Canal, 

. ‘ 1842|Washington Mounument, . 





3 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 


| 2,778,219.04 
stg, semiann. |336, 1838] Baltimore and Ohio Railroad, 
2 sf. } « ” Chesapeake and Ohio Canal, 
“ee “e 396, “ Ld 
“at se 336, ** /Annapolis Railroad, ° ° 
# ww ley ‘« /Eastern Shore Railroad, i 
_ 1416, ** |Susq. and Tide-Water Canals, | 1,000,000 
8,857 ,222.22 
| 41, 1847|Deduct converted into Cur. 5 pr. ct.|as above,; 878,097 | 
——| 7,979,125.22 
quarterly. 1395, 1835|Chesapeake and Ohio Canal, «| 1885 35,000 
. | 12, 18 39) Annapolis and E Shore Railroad, 1890 160,000 
” i24l, 1834|Baltimore and Susq. Railroad and 
Chesapeake and Ohio Canal, - | 1870 | 3,000,000 


ong oo 








se aaa 3 ~ 1835 , 
“ Leo {rns Inspection Account, Pleasure,| 163,689.67 
~ |; 1846 
” Q 1836| Penitentiary, e . -|_ 1857 | ~—-:20,000 
as : 1841|Legislature. Eastern Shore, _ . |Pleasure,) 11,300.37 
yearly. 238 1846|Funded Arrears of Interest, . . os 133,712.82) 
quarterly, y 1839| Baltimore and Susq. Railroad, . 1890 513,334.34) 





ARAMAAAAH AMM 


| 4,067,037.20 
Per Treasurer’s Report, . Total, p a ee, oe 7 424,381.46 

Deduct Tobacco Debt charged on said Fund, ° . $ 163,689.67 

Baltimore and Ohio Railroad Com pany to provide for, . ° ° + 3,200,000 


Held by the Sinking Fund as per Treasurer’s Report, . -  2,000,726.44 
5,364,416.11 


Net Debt chargeable on the State’s General Funds, December 1, 1850, _ . + $110,059,965.35 





The State’s contract is to redeem at her pleasure at any time after the years specified in this 
column. 
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The outstanding debt per Treasurer's er on the Ist December, 1849, 
was. = ° ‘ , - - $ 15,909.981 
On the Ist enmuies, 1850, it was by the same Pe F J 15,424,381 


Showing the principal debt to have been reduced between these two 
periods in the sum of $ 485,600. 
The State has at the present time a right to pay off and cancel — 


Principal debt, amounting to .- . ‘ ‘ ‘ : ‘ , - $1,618,648 
Namely, — 44 per cent. stock, ‘ ; ° ; . $100,000 
5 percent. stock, . . . ° . 1,209,947 
6 per cent. stock, + ee Gey 308,701 
ws $ 1,618,648 
And therefore has in truth no surplus for any purpose but that of re- 
demption of her debt. 


Capital Funds and Credits of the State. 


Independently of all revenue from taxation, the State holds in her 
own right the following productive investments, which are valued at the 
cash prices of the Board of Brokers in Baltimore, Saturday, March 8, 
1851. 


Sundry bank stocks of the State, . ° . ; . . ° - $518,116 
“ turnpike and other stocks, ; : ‘ ° 6,900 
Stock in the Baltimore and Ohio Railroad Compeny, . . . ‘ 443,557 
“ Washington Branch Railroad, . 550,000 
Cash dividend bond of Baltimore and Ohio Railroad Company, < 18 ,000, 9,200 
Bonds of the Tide-water and Susquehanna Canal Companies for deferred 
interest, _ A ‘ 192,500 
Bonds of the Tide-water end Susquchenee Canal Companies ageina 8 State 
bonds for an equal amount issued to them, . ° . ; . - 1,000,000 


Total active funds, . . . : ° ‘ , . - $2,720,273 


Besides which, the State has the following unproductive property set 
down at cost, but believed to be of no great value, unless it be her stock 
in the Chesapeake and Ohio Canal Company, which it is hoped the open- 
ing of the coal trade in Alleghany County will hereafter render in some 
degree remunerative. 


Stock in the Potomac Company, ‘ ‘ » ° - $120,444 
“ “ Delaware and Chesapeake Canal, ‘ , ‘ 50,000 
a “ Nanticoke Bridge Company, . ‘ ° ‘ ° . 4,333 
sa “ Chesapeake Towing Company, . : ‘ ‘ 25,000 
“ « Elkton Bank of Maryland, . . . . «. « «~~ 10,000 
“ “¢ Eastern Shore Railroad, . P : r d £6,862 
“  « ~~ Annapolis and Elkridge Railroad, gi. ah ea re oe ie 
ee “Baltimore and Susquehanna Railroad, rer ‘ . 100,000 
“ “ Chesapeake and Ohio Canal, . ‘i ' F , ° . 5,000,000 


— 


Total of unproductive stocks, . oe , oe . . $5,696,017 


There is due to the State, for loans to, and unpaid interest by, sundry 
corporations and institutions, as follows : — 
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By the Chesapeake and Ohio Canal Company, . ‘ ° $ 6,017,568 
“ Baltimore and Susquehanna Railroad Company, . - 2,884,042 
« Susquehanna and Tide-water Canal Companies, . ° 62,239 
“ — Penitentiary, . . . ‘ . ad a . 70,170 
“ Potomac Company, 43,280 


es Fu. Sens dae) “pears ah ce . $9,077 


The Sinking Fund. 


The amount invested on this account in stock loans of the State was 
on the Ist of December, 1849, . : é P . $1,895,387 
On the same day of 1850 it was, 5 . ‘ : 2,000,726 


$ 105,339 


Increase past year, . : 
Income of same, 1849, $ 98,285 ; 1850, $106,505 ; increase, $ 8,220. 


Interest on Debt, §c. 


The State pays, annually, interest on her public debt, . 
The dividends and avails from her investments in the public works 
amounted, in 1850, to ; : ‘ 4 ‘ . P 243,330 
Leaving to be provided for from other revenues, $ 404,109. 


$ 647,439 


N.B. The expense of the Reform Convention now in session we take 
no note of, as a similar one may not occur for very many years, and its 
effect will only be to postpone, for a short time, redemption of debt equal 


to its amount. 
For a more clear understanding of the foregoing statement, we would re- 


fer the reader to the Bankers’ Magazine for March, 1850, page 746 et seq. 
E. 


Baltimore, March 8, 1851. 


MISCELLANEOUS. 


Mississirret State Bonps.— A question of some importance to the holders of 
Mississippi bonds is expected to come before the Court of Appeals in that State. 
When the bonds for the creation of the Planters’ Bank were issued, a sinking fund 
was established, upon which, it appears, there is an existing amount of $ 94,000. 
The Planters’ Bank bonds not being included in that portion of their liabilities 
which the people of Mississippi have repudiated (although they might almost as well 
have been so, since the State, with a surplus revenue at its command, pays no divi- 
dend on either), the Legislature passed an act in 1848 that the balance in question 
should be applied, as far as it would go, to the first overdue coupons upon them. 
The State Treasurer, however, quibbled on the wording of the law, and refused 
compliance. A mandamus was therefore obtained against him by a gentleman act- 
ing as an agent of some of the bond-holders. This he has met by an appeal, and 
the cause will, accordingly, be brought before the highest court in the State. It is 
believed that in the court the judges are men of integrity, and hopes are conse- 
quently entertained of a just verdict. Should such be the case, the effect will be 
very beneficial. ‘The amount immediately involved is too small to be of moment, 
but the impression that the claims of their foreign creditors are unfounded has been 
80 industriously spread amongst the population by the wretched political traders 


72° 
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who have contrived to make their native State a byword throughout the world for 
all that 1s infamous, that a public decision in which they shall even be recognized 
by any of the more respectable authorities cannot fail to be useful. Meanwhile, the 
bond-holders should continue to avail themselves of every possible opportunity to 
assert their rights, and with that view should keep themselves well informed of all cir- 
cumstances by which they are liable to be affected. At the same time, however, we 
would caution them against pressing too eagerly for a settlement. At the present 
moment such application would at best be met, as in the case of the State of Indi- 
ana, a year or two back, by some offer of compromise more or less unworthy. Let 
the tide of American prosperity roll on for a m we time longer, and these people will 
be only too glad to cancel by a full return to honesty the doom which now excludes 
them from a place_amongst civilized communities. — London Times, November 13, 
1850. 

Tuert or Coixs.— The daily papers give the particulars of a desperate outrage 
committed on the person of Mr. Cureton, the well-known curator of coins, medals, 
and other antiquities in the British Museum ; the materials of his art being the temp- 
tation to the crime, —as its details were made the pretext by means of which it was 
perpetrated. On Saturday last three fashionably attired men called at his lodging, 
and inquired if he had by him a crown-piece of William and Mary. Mr. Cureton 
replied in the affirmative ; and while preparing to find the coin, an instrument was 
passed and tightened round his neck, and a blow over the right eye deprived him of 
sensation. It is hoped, now, that Mr. Cureton will recover,— but his life, if saved, 
was saved only by the fact of his landlady happening to go immediately into the room, 
and finding him almost suffocated and speechless on the floor. The robbers carried 
off coins, medals, &c., to the value of £300. The property taken away was de- 
posited in sundry cabinets, —and consisted, amongst other things, of crown and half- 
crown pieces of Oliver Cromwell, King Alfred, and numerous Saxon coins. We 
give the narrative of this outrage, that we may assist in rendering the sale of these 
coins smpossible, or help in making the attempt to circulate them lead to the detec- 
tion of the robbers. Speaking of this robbery, we may mention, that the M. Dia- 
mila, who was arrested last year, as the reader will recollect, on a charge of having 
stolen a number of valuable coins and medals from the Vatican Library, has been 
condemned and sentenced to twenty years’ service in the galleys. Some of the 
stolen articles have been traced to other collections, — but the major part of the prop- 
erty, it is believed, cannot be recovered. — London Atheneum. 


Money Market, New York, March 24.— There is more activity than is usually 
experienced so early in the week, and rates for money are fully maintained. Large 
remittances are expected from the interior during the present week, which will be 
very acceptable to ) wa in this market. Some little anxiety is felt in regard to the 
dry weather in California, lest our supplies of gold dust from that quarter may be cut 
off; but we have already about $11,000,000 from thence since the opening of the 
year, which, with the supply from other sources, will exceed our exports of specie by 
more than $8,000,000, a handsome increase for one quarter of a year. We shall, no 
doubt, have large shipments from this port for the next few weeks, if exchange keeps 
up to its present limits, and we already hear of engagements of gold for Wednesday's 
steamer. 

Bills on London are selling this morning at 1104, while the leading city drawers 
ask and obtain 1103 to 1104. Continental bills are firm at our last quotations. 

The stock market at the first Board opened very heavy for Fancies, but Govern- 
ments were firm. ‘Toward the close there was a better feeling. We notice sales of 
United States 6's of '67, 1164; do. of '56, 1083; Lllinois Internal ne a 
Stock of '47, 64; Kentucky 6's, 105; Indiana Canal Loan, 88 ; Pennsylvania 5's, 
94; Hudson River, 1034; Erie 7's of 59, 100§ ; do. Income, 93; Erie Railroad, 79§ ; 
Harlem, 673 ; Canton, 624 (afterwards 624 bid); Farmers’ Trust, 643; Reading, 
584; Morris, 194; Portsmouth, 13 ; Hudson River, 803. 

A New Sryce or Goup Pen. — Mr. Stimpson, Teller in the Merchants’ Bank of Boston, 
has invented a new style of gold pen, which is certainly a very finished and beautiful article. 
The advantage of this over most other metal pens is, that the peculiar elasticity of the goose- 
quill pen, and the smoothness with which that passes over the paper, are almost perfectly 
secured. This is done by means of extra splits on either side of the points of the pen, 
which enables the writer to give the heavy stroke with as much ease as he can with a quill 
pen, and without endangering his pen or paper either. The handle of the pen has a sliding 
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ease, which can be drawn down over the pen when not in use, forming complete protection 
to its delicate point when laid aside. Oakes and Darling are general agents for the pen. — 
Boston Journal. 

We have examined the pens mentioned above, and can strongly recommend them as be- 
ing well adapted for book-keepers and other bank officers. This article can be safely trans- 
mitted by mail at a cost of single postage only. — Ep. B. M. 


Notices oF New Books. — The Massachusetts State Record, New England Register 
and Year Book of General Information. Edited by Nahum Capen. Volume V. Boston : 
James French. This is one of the indispensable volumes for use in the Commonwealth of 
Massachusetts. ‘I'he Record furnishes late and accurate information in reference to all the 
public institutions of Boston and other places; with authentic lists of town and countr 
officers, railroad companies and officers, notaries, counsellors, attorneys, &c., throughout 
the State. Mr. Capen has now added similar information in regard to Maine, New Hamp- 
shire, Vermont, Rhode Island, and Connecticut; all which renders the volume particularly 
acceptable to public officers, and to merchants and professional men in New England. The 
work also contains a short account of the several governors of Massachusetts. Price, $1. 


The Edinburgh Review, No. 189, for January, 1851. Republished by Leonard Scott and 
Co., New York. The subjects discussed in this No. are, —I. English Socialism and Com- 
munistic Associations. Il. The Struggle in Italy in 1848-49. IIl. Devon and Cornwall. 
IV. Sewell’s Odes of Horace. V. Lord Campbell’s Lives of the Chief Justices of Eng- 
land. VI. Lord Holland’s Foreign Reminiscences. VII. Kings and Popes. VIII. The 
Menace of War in Germany. 1X. Lord Clarendon’s Administration in Ireland, 1847 - 
1850. 

The topics of the present No. of the Edinburgh are few ; but they give us a clear insight 
into the political. and church movements of Great Britain and the Continent. In fact, it 
would be difficult for us, at this distance from the field of operations, to examine fully the 
progress of things in Europe, social, literary, political, and religious, without the aid of the 
Edinburgh Review and its colaborers as organs of criticism. Messrs, Crosby and Nichols 
are agents for the quarterlies. 


The North British Review for February, 1851. Leonard Scott and Co, New York. 
Contents : —I. British and Continental Ethics and Christianity. II. Rome and the Italian 
Revolution. II]. Writings and Works of Philip Doddridge ; with an Introductory Essay by 
John Foster. 1V. Literature and the Labor Question. V. Writings and Life of Neander. 
VI. California and the Gold Mines. VII. Hallam’s Remains in Prose and Verse. VIII. 
The Social Position of Woman. IX. Lyell’s Travels in North America. 


The Annual of Scientific Discovery ; or, Year Book of Facts in Science and Art: exhibit. 
ing the most important Discoveries and Improvements in Mechanics, Chemistry, A stronomy 
Meteorology, Zovlogy, Botany, Mineralogy, Geology, Geography, Natural Philosophy, An- 
tiquities, and the Useful Arts. Together with a List of Scientine Publications ; a Classified 
List of Patents ; Obituaries of eminent Scientific Men; an Index of important Papers in 
Scientific Journals, etc. Edited by David A. Wells, A.M., of the Lawrence Scientific 
School, and George Bliss, Jr. Boston, Gould and Lincoln. 12mo. pp 428. Price $1.25. 
This volume will prove exceedingly useful to the scientific man and to the student. It is 
avaluable index to the changes that have taken place during the past year, and to the 
progress of science throughout Europe and America. Its main value to the reader will be 
in suggesting to him where more copious and elaborate details may be found upon the 
topics mentioned in the volume. Such has been the success of this and the prior volume 
that the editors intend to publish an additional volume every year. , 


De Bow’s Southern Review. The March number of this Magazine of the Southern and 
Western States has been received in Boston by Messrs. Redding and Co. The subjects 
treated of in this number are, — I. The State of Georgia, by J. A. Turner, of Georgia. II 
Sugar, M. Rosseau’s Process of Manufacture, by Professor R. McCulloch. IIL. Supposi- 
titious Reviews, by J. M. Legare, of South Carolina. 1V. The South and her Remedies. * 
V. India and the Hindoos. VI. The Earth and Man. VII. Turkey and her Destiny, by 
Professor R. G. Barnwell, of New Orleans. Commerce, Agriculture, Southern Internal 
Improvements, &c., &c. 


The Farmer’s Guide to Scientific and Practical Agriculture. The fifteenth number of 
this work, having a continuation of the subject of “ Pasturing Cattle,” one on the “ Treat- 
ment of Sheep,” and other papers of interest, has been received in Boston by Messrs. 
Crosby and Nichols. The editors of this work are Messrs. Henry Stephen and John P. 
Norton. The work is to be complete in about twenty-five numbers. Published by Leonard 
Scott and Co., New York. 
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BANK ITEMS. 


Maixt.— Two new banks chartered at the late session of the Legislature have 
not yet been organized, viz. Richmond Bank, at Richmond, and Weskeag Bank, at 
South Thomaston. 

The charter of the Central Bank, at Hallowell, expired in October, 1847, with the 
ee of two years to wind up their affairs. ‘The notes are still received at the 

uffolk Bank. 


Vermont. — A person who had unnecessarily drawn four thousand dollars in spe- 
cie from the Stark Bank, early in March, had the whole stolen from him during the 
night fullowing. — is a heavy article to manage, and the less one has to do 
with it the better. Bill-lholders are recommended to take bank drafts on large cities, 
to avoid loss.) 

Essex Bank. — The Safety Fund — The long pending cases in chancery against this 
Bank, and the Vermont Safety Fund, are finally terminated, and the Treasurer has 
paid over to Zebina Newell, Esq., Receiver of said Bank, $ 29,325.65, which is suf- 
ficient, after paying all costs and expenses of settlement, to pay a dividend of 78 8-10 
per cent. upon all claims allowed by the Chancellor, including interest from the time 
they were presented to the Receiver to the final order, December 17, 1850. The 
dividends will be paid at the Bank of Newbury, Wells River, Vermont, on presenta- 
tion of the proper vouchers. 

This fund, with the State Prison debt already paid by the Treasurer, constituted a 
large share of the so-called “* State Debt.” Arrangements are made so that the funds 
for these payments are to be redeemed from time to time, and to provide for this was 
the purpose of the moderate addition to the State tax of which the “ Junction Dem- 
ocrats”” complain. — Editor Watchman. 


Massacuusetts. — George Atkinson, Esq., has been elected Cashier of the State 
Bank, Boston, in place of Jonathan Call, Esq. 

City Bank.— Charles C. Barry, Esq., for many years book-keeper in the City 
Bank, Boston, has been elected Cashier of that institution, in place of Mr. Williams, 
who is chosen Cashier of the Bank of the Metropolis, New York. 


Ruopve Istayp. — Applications were made to the Legislature, at its late session, for 

the incorporation of the following banks : — 

1. The Bank of America, at Providence, Capital 

2. The Bank of Commerce, « m -% 

3. The South County Bank, at Kingstown, “ 

4. The Citizens’ Bank, at Woonsocket, “o , - 
5. The Railroad Bank, “ “ ‘ . ‘ - 100,000 

Also for the incorporation of a Clearing Bank, at Providence. All these appli- 
cations, according to law, lie over, with order of notice, until the next session of the 
Legislature, which will meet in May, 1851. 

The Clearing Bank is proposed for the purpose of = redemption, as now accom- 
plished by the Suffolk Bank, at Boston, and the Merchants’ Bank at Providence ; the 
capital stock to be subscribed by the banks of the State, in proportion to their own 
respective capitals. Of course, under such a system, the dividends will accrue to the 
credit of the several banks, and not for the benefit of individual stockholders. Both 
the proposed system, and the system in actual operation, obviate the necessity of 
heavy specie balances at home, and maintain the capitals in more active use. 

Providence. — Benjamin W. Ham, Esq., was on the Ist of March elected Cashier of 

‘the Arcade Bank, in place of Joseph Hodges, Esq., resigned on account of ill health. 

Consecticut.— The Messenger employed by the Norwich banks was knocked 
down on 13th March, about 1 A. M., and robbed of his carpet-bag, containing about 
forty thousand dollars in bills of the several banks of Norwich and vicinity. The 
hanks of Norwich issued the following notice. 

$5000 REWARD! — DARING ROBBERY. : 
A daring robbery was committed at the Norwich and Worcester Railroad Depot, in 
the city of Norwich, on Thursday morning, 13th instant, at 15 minutes past 1 o'clock, 
under the following circumstances : — 
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Mr. Henry M. Witter, the Bank Messenger for the Norwich Banks, was ap- 

roached by a stranger, while in the Ladies’ Room waiting for the steamboat train to 

oston, and after a short conversation was suddenly knocked down with a “ billy,” 
and while lying senseless on the floor was robbed of his carpet-bag, containing about 
$40,000. Among the notes were ten $100 notes of the Quinebaug Bank, Norwich, 
each payable to Lewis Hyde, dated January, 1851. Also $1100 of the Mystic Bank, 
in 20's, 10's, and a few smaller notes. 

Three thousand dollars of the above reward will be paid for the recovery of the 
money, or in proportion for any part, and two thousand dollars for the detection of the 
robber. 

Lyman Brewer, Cashier Thames Bank; Charles Johnson, President Norwich 
Bank; Joel W. White, Cashier Merchants’ Bank ; E. H. Learned, Cashier of Quine- 
baug Bank. 

Norwich, March 13, 1851. 


New York. — The capital of the Mercantile Bank, New York City, was increased 
in January last to $ 450,000, to which will be added $ 150,000 during the month of 
April, making the actual capital of the bank $ 600,000. 


Citizens’ Bank. — The newly organized Citizens’ Bank will commence business 
on the 20th of May next, at the corner of Walker Street and the Bowery. Capital 
paid in, $ 300,000. Jay Jarvis, Esq., President, Sylvester R. Comstock, Esq., Cashier. 

Stuyvesant Bank. — Books for subscription to the Stuyvesant Bank were opened on 
10th March. ‘The location is said to be fixed in the Bowery, near Fourth. Edward 
M. Guion, President, I. K. Satterlee, Esq., Cashier. 

Bank of North America. — This institution, under the management of a Board of 
Directors composed of active and efficient business men, and with such officers as 
John J. Fisk (late Cashier of the American Exchange Bank) for President, and Isaac 
Seymour (President of the Westchester County Bank) for Cashier, — both of whom 
are well known as experienced and successful bankers, — cannot fail to take rank at 
an early day with the most prosperous and well-conducted banks in our city. Its capi- 
tal is $ 1,000,000. The Directors have purchased the building No. 12 Wall Street, for 
a banking-house. The following is a list of the Directors: — John J. Fisk, late Cash- 
ier of the American Exchange Bank. William M_ Bliss, of the firm of Merritt, Bliss, 
& Co. Ralph W. Newton, of the firm of Schouler, Newton, & Barbour. Charles 
M. Connelly, Tobacco-dealer, Patrick Strachan, of the firm of Strachan & Scott. 
George Griswold, Jr., of the firm of N. L. & G. Griswold. Samuel L. Bush, of the 
firm of Beals, Bush, & Co Charles E. Beebe, of the firm of Beebe & Brother. 
William Strong, Wool-dealer. Henry Stanton, of the firm of Macy, Stanton, & Co. 
Henry A. Kent, of the firm of Kent, Poag, & Co. David B. Turner, of the firm of 
Wadsworth, Turner, & Co. L. C. Clark, of the firm of E. W. Clark, Dodge, & Co. 
Aaron Champion, of Savannah, Ga. 

The Irving Bank. — This bank has been recently organized for business, and com- 
menced operations on the 24th of March, at 279 Greenwich Street. President, E. 
H. Laing, Esq. Cashier, John Thomson, Esq. 

Rochester. — B. F. Young, Esq., has been elected Cashier of the Rochester City 
Bank, in place of C. T. Amsden, Esq., resigned. 

Batavia. — An attempt was made, on the 4th of March, to rob the Farmers and 
Mechanics’ Bank of Genesee, by cutting through the front door. The burglar was 
detected in the act, and has been committed to jail for trial. 


Buffalo. — Various reports are in circulation at the East, growing in a measure out 
of the failure of the Lewis County Bank, and the connection of F. Hollister with 
that and other institutions. It will be seen by the card of Mr. Sherman, the Cashier 
of the Hollister Bank, that this bank will not lose a single dollar by F. Hollister. 

The well-known business reputation of Messrs. James and Robert Hollister, who 
own and control a majority of the stock, is a sufficient guarantee that this institution 
is sound, and that its liabilities can at any time be promptly met. — Commercial, 


_ Pernsytvania. — Erie Bank. — Gen. Charles M. Reed, President of this institu- 
tion, announces through the Erie Gazette, that the anonymous article which ayes 
in Thompson's Reporter a few days since, intended to discredit the Erie Bank, is 


Without the least foundation, being only one of the periodical efforts made to deceive 
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the public at a distance from the bank, in order to purchase the paper at a discount, 
The public are assured that the bills are promptly redeemed at the counter, and by 
Drexell & Co., Philadelphia; Kramer & Rahn, Pittsburg; and Patchin Bank, 
Buffalo, N. Y., and that he further holds himself individually liable for the redemp- 
tion of every bill put in circulation while he presides over the institution. 


Nortu Carotina. — By an act of the Legislature, passed in January last, the Bank 
of Cape Fear is authorized to increase its capital stock from its present amount 
($1,500,000) to two millions of dollars. The bank to establish an additional branch, 
at Greensboro, within six months. 

Commercial Bank. —'The Commercial Bank of Wilmington has been authorized 
by a recent act of the Legislature to increase its capital stock to $ 350,000. The ad- 
ditional amount has been already subscribed. The bank paid a dividend of seven 
per cent. in February ; five per cent. of which was from the earnings of the previous 
six months, and two per cent. from the contingent fund accumulated since the incor- 
poration of the bank on the 26th of April, 1847. 


Groroia.— The books of subscription to the Bank of Savannah were opened on 
Wednesday last, and at an early hour yesterday, $250,000 of the stock had been 
taken. The charter authorizes the bank to go into operation with a capital of 
$ 200,000, which may be increased hereafter to $500,000. The books, we learn, 
were closed last evening, and a meeting of the stockholders is announced to take 
place on the 3d of March next, for the purpose of electing a board of directors. We 
congratulate the commissioners on their success, and doubt not the bank will be so 
managed that, whilst it extends the facilities so much needed in every department of 
business, by an increase of banking capital in our city, it will, at the same time, be- 
come a safe and profitable investment to the stockholders.— Savannah Georgian, 
February 21. 

Joseph Washburn, Esq., was, on the 3d of March, elected President by the first 
board of directors. 


Lovistana. — The New Orleans True Delta contains a letter from the Secretary of 
State of Louisiana to the Attorney-General, in which the former asks the assent of 
the latter to the views he expresses in his communication relative to the unconstitu- 
tionality and danger to the public of the course lately pursued by the Louisiana State 
Bank in issuing through its branches an amount of ite notes unwarranted by its for- 


mer practice or a due regard to prudence in the conduct of such an institution. It 

seems that the constitution of that State interdicts the creation of new banks or the 

extension of the apes | privileges of those now in existence. ‘The original charter 
iy 


of the State Bank prohibited the issue by it of its notes exceeding in amount the 
double of its capital, which is something less than two millions of dollars. Notwith- 
standing these facts, under an act of the Legislature hastily passed at its last session for 
the ery nominally of establishing a branch at Baton 4 see the mother bank has 
proceeded to issue the branch notes to an amount of more (together with her own) 
than $5,500,000, a larger os by upwards of $1,500,000 than she has, accord 
ing to the view of the Secretary of State, a right constitutionally to circulate. 

New Orleans. — On the 26th of February the condition of the several banks of New 
Orleans was as fullows (fractions omitted) : — 

Capital. Circulation. Specie. excle an a Capiteh 

Bank of Louisiana, - $3,992,000 $1,218,000 § 2,568,000 $ 5,800,000 
New Orleans Canal Bank, 3,163,000 ~—:1,716,000 1,573,000 3,590,000 
Louisiana State Bank, . 1,734,000 2,054,000 —- 2,040,000 4,938,000 
Mechanics and Traders’ B., 1,704,000 901,000 1,283,000 3,382,000 
Union Bank, x a 2,672,000 25,000 148,000 50,000 


Total, . ‘ > $13,265,000 $5,914,000 $7,612,000  — $ 17,760,000 


Quotations of Stocks. — Bank of Louisiana, % 125; New Orleans Canal and Bank 
ing yy ee $95 ; Louisiana State Bank, $110; Mechanics and Traders’ Bank, 
$ 100; Carrollton Bank, $45; Orleans Insurance Company, $117; Merchants’ lo 
surance Company, $101; Commercial Water Works, $ 50, per cent. 
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Notes on the Flonen FAarket. 


Boston, 26TH Marcu, 1851. 
Exchange on London, sixty days, 1.10 to 1.108. 


THERE is no essential change in the money market since our last month’s report. Money 
is in fair demand at aslight advance above legal rates, but the banks are enabled to do nearly 
all the good paper that offers. ‘The failure of a large auction firm at New York, followed by 
rumors of suspension by three or four of the New York country banks, caused some dis- 
quiet in that city early in the present month. But this uneasiness has passed away. It is 
now seen that the country banks named have all sustained themselves against this gratui- 
tous outcry of certain bank-note brokers whose interest it is occasionally to depreciate 
country paper ‘These rumors had no foundation in fact, but had the immediate etfect of 
causing the sudden return of the issues of these banks to their agents for redemption. 

Such false rumors are generally started by interested parties, with selfish motives, for the 
temporary or permanent injury of a bank. We consider the evil remediable by the pro- 
posed “ Bank of the Metropolis” at New York. ‘That city will be the fountain-head for the 
redemption and for the credit of the interior banks. Unfavorable reports cannot, as at 
present, have several days to sport far and wide, without contradiction from proper sources. 
The country banks will soon find that their true interests will induce them to maintain bal- 
ances at New York for the redemption of their bills, and that no necessity will exist for 
keeping large specie balances at home. ‘Thus, much risk will be avoided, and a waste of 
capital (idle funds) will be obviated. 

We have taken some pains to ascertain the workings of the Suffolk Bank system at Bos- 
ton. It undoubtedly promotes the interests of the country banks, and enables them to keep 
their funds more active. ‘They need not be robbed of much by burglars, at least. 

We find the redemption by the Suffolk Bank during the past year was about $ 220,000,000, 
viz. :— 

January, 1850, - 3 18,440,000 July, 1850, . - $18,835,000 

February, “ ° » 15,440,000 August, Gx, ‘ . 17,882,000 

moe, © 4 ls 15,938,000 September, “ ; 18,079,000 

April, 3 . ‘ . 18,806,000 October, 2 . 22,054,000 

May, oe, : P 19,632,000 November, “ 20,005,000 

June, « ‘ ‘ « 17,650,000 December, “ . ° « 18,171,000 


A grand total of § 220,932,000 for the year. ‘This volume of circulation is rapidly increas- 
ing under the present tendency to speculation. ‘The redemption in January last was 
$ 20,763,000. No less than thirty-six expert note clerks are employed daily in the counting 
and sorting of this country money at the Suffolk Bank, — each of whom is employed on aa 
average nine hours per day. ‘The opinion prevails here that no one of the country banks 
would voluntarily relinquish the present system. ‘The paper issued at Bangor or New 
Haven, Burlington or Newport, is alike a¢ par in every remote corner of New England. 
It is likewise at par in Boston, and this gives the paper a more ready circulation even in the 
State of New York. 

Several new charters for banks have been applied for in Massachusetts, at the present 
session of the Legislature. No definite action has taken place upon these applications, and 
it would be superfluous now to speculate on these, or on the increase proposed for severa) 
of the Boston banks and of the country. 

The Dorchester and Milton Bank, which has been unfortunate in various ways, has had its 
tame changed to the Blue Hill Bank, ‘The Annual Report of the Bank Commissioners 
has been distributed for general information, ‘The Board present a flattering view of the 
condition of the banks as a body, and recommend some slight modification of the existing 
bank laws. They allude to some deviations, on the part of several institutions, from the 
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statutes in force ; generally arising from “entire ignorance that such statutes existed,” 
They refer to the following practices : — 
1. Charging exchange by the country banks, on paper discounted by them, payable in 
Boston. 

. Loans beyond double the amount of capital stock. 

. Allowing interest on individual deposits. 

. Circulation issued by way of special loans, not to be redeemed in fact by the bank. 

. Loans to directors, beyond the ammount authorized by law. 

. Loans to cashiers, and other officers, contrary to law. 

. Paying out bills of other banks at the counter. 
There are numerous statistical tables published in the Report, all which render it accept. 
able to the bauks and to the Legislature for future reference. 

We observe a prevailing disposition in several of the States to adopt the free banking 
system of New York. ‘he latter has been found to work so well, in practice, that it has 
been already adopted in Ohio and New Jersey, and will probably be adopted by Indiana, 
Wisconsin, I!linois,and Pennsylvania. Indiana has engrafted this system in the new consti- 
tution adopted by the late convention, which will be submitted to the people for their ap- 
proval. 

Wisconsin has seen the wisdom of adopting liberal laws respecting usury. A late act has 
adopted seven per cent. asa legal rate, and allowing twelve per cent. where specially 
agreed upon in writing. Our readers are referred to the early pages of this No. for full in- 
formation on the subjects of Usury, Damages on Bills, &c. 

Congress has finally adopted a cheap postage system which will prove a great step to- 
wards progress. Although not what was demanded by the common sense of the people, 
yet the act will go far in promoting “the diffusion of knowledge among men.” By this law 
the postage on letters of half an ounce will be three cents, prepaid, and five cents, unpaid. 
The postage on the Bunkers’ Magazine will be, on and after July 1, as follows : — 

For any distance not exceeding 500 miles, . ° ‘ - « 2 cents. 

For any distance between 500 and 1,500 miles, . - ° 5 cents. 

For any distance between 1,500 and 2,500 miles, . . - 74 cents. 
in all instances pre-paid by the quarter. 

We are compelled, from want of room, to postpone our compilation of the returns of the 
banks of Kentucky, Virginia, Pennsylvania, and Indiana. 

There is a continuous drain of coin, mostly silver, from this country to Europe, amount- 
ing in the aggregate to about three and a half millions since the Ist of January last. On 
the other hand, the receipts have been about eleven millions from California for the same 
period, and there are no present indications of a falling off in the amounts. The quota- 
tions for sterling bills are 110, 1104, and 1104, prices which induce further remittances of 
coin to Liverpool, Havre, and other ports, to meet foreign balances. 

Our advices from London give assurances of continued ease in the English money market. 
The rate of discount adopted by the Bank of England on the 26th December, was three per 
cent., which rate continues. The same rate of discount is likewise current out of doors, 
and the brokers allow 24 to 29 per cent. for money on deposit, repayable at call. 

We refer our readers to the copious, satisfactory, and authentic view of the finances of 
Maryland, as presented in this No. That State, after five years’ suspension, is now in a fair 
way to cancel its public debt in a few years, by means of its gradually increasing sinkiog 
fund. 


DEATH, 


At Schenectady, on the evening of the 14th March, after a few days’ illness, of congestion 
of the brain, William B. Walton, Cashier of the Mohawk Bank, in the 56th year of his 


age. 





